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A LOOK AHEAD | 











F ONE could peer simultaneously into every 
line of business in America and it one 
I] could, at the same time, chart definiteiy 
the course of government, prediction would 
be a simple task. 

For it is apparent that business is struggling 
to keep costs down and move volume up. On 
both fronts the government is a factor. En- 
couraged by the government’s own collective 
bargaining crusade of the last 12 months, an 
epidemic of strikes with more or less govern- 
mental sanction is keeping the labor item uncer- 
tain. As for volume, it depends in turn on in- 
creased purchasing power which can come only 
from increased employment here and abroad. 

We have not yet solved the fundamental prob- 
of exchanging goods for each other's ad- 
either inside or outside the United 
Governments in other countries still 
lay their heavy hands on the initiative of in- 
dividuals who left alone would find ways of ex- 
changing goods but who must needs be held in 
leash and controlled on the theory that some- 
how political government is more wise than the 
collective instincts of merchants who from 
time immemorial have developed internal and 
external trade. 


lem 
vantage 
States. 


v ¥ v 

The extent to which the 
American government, 
therefore, is seeking ways 
and means of improving 
foreign trade is significant 
though, to be sure, the problem is so compli- 
cated as not to admit of immediate solution. It 
is however hopeful that for the long-range the 
foreign trade idea is gaining ground inside the 
Administration. 

But we have a home market that not only 
needs to be developed but needs to be restored 
to normalcy. Barriers to exchange of goods are 
increasing instead of diminishing. Perhaps it 
was essential to placate American opinion by 
holding forth some promise of reform in busi- 
ness and finance. But it may very well be 
doubted how much all the ballyhoo about re- 
form is really gcing to amount to when the same 
human beings are in control as were there yes- 
terday and the day before. 

Business methods and ethics will improve but 
the basic idea of producing goods for a profit 
and for a fair return on the capital invested is 
not yet being changed if, indeed, it ever will be. 
There's a group in Washington who think the 
profit motive can be eliminated and that people 
will serve as patriotically and enthusiastically 
the social system just the same. 

Well, it just doesn't work out that way. And 
if there be any doubt on the subject, let us re- 
call that in the recent session of Congress the 


[Continued on Page 2, Column 6.] 
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HE four-day general strike in San Fran- 
| cisco in which the Federal Government 
occupied the role of interested bystander 
overshadowed all other happenings in 


the Nation during the past week. 
Calling off of the general strike on Friday 
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cleared the way for renewal of negotiations for 
settlement of the longshoremen’'s strike which 
the President's special labor board has been 








Assistants are at the head of many Federal agencies in the absence of their chiefs. Secretaries Hull, Wallace, Perkins and Swanson remain at their posts 


carrying on for some time. President Roose- 
velt, on the high seas on his way to Hawaii, 











HE HEADLINERS of the New Deal 
| have headed out of Washington. Nearly 
the whole of its “first team” was out of 
town when the storm of trouble 
broke on the Pacific Coast. 

The first team had been ordered to get away 
by President Roosevelt. He thought that both 
the leading players and the country for whom 
they had been playing, really needed a rest—or 
at least a change in scenery. 

This change, in many cases, has not been hard 
to arrange. That is because much of the travel- 
ing now being done is classed as “official busi- 
ness.” Official business is paid for by the Fed- 
eral Treasury. 

The Substitutes Function 

But the exodus had been so general that when 
a labor crisis developed, substitutes were in 
charge at Washington. They have continued to 
function, aided by a few reserves. 

Today, the President is heading for the mid- 


labor 


Headliners Away—Business as Usual 


Uncle Sam's Assistants Carry on While New Deal Executives Tour the Country 
But the Government Continues to Function Normally 


for a Fall drive. General Johnson, NRA Ad- 
ministrator, broke an order to take a 30-day 
vacation by jumping into the Pacific Coast strike 
situation. 

So far as can be learned from travel records, 
Washington almost never has been so short of 
high officials as at present. 


The Work Goes On 

Yet the second team is carrying on, while the 
first string is away. Orders continue to flow out, 
and except for the change of faces in high places, 
the Government continues to function. 

What has happened can be seen from scanning 
the list of headliners. 

President Roosevelt, self-styled quarter-back 
on the New Deal team, the director of plays, is 
aboard the U.S.S. “Houston,” approaching 
Honolulu after a leisurely trip from Annapolis to 
Haiti, Puerto Rico, the Virgin Islands, Colombia, 
and through the Panama Canal. He will be back 
in Portland, Ore., Aug. 3 to start a trip across 


was kept constantly advised on developments 
by Miss Frances Perkins, Secretary of Labor, 
who was in direct touch with the situation 
through Government representatives on the 
Coast. 

Although the President took no hand in the 
strike beyond sending a message to Miss Per- 
kins expressing confidence that the two sides to 
the Pacific Coast labor controversy would ad- 
just their differences, he showed his great con- 
cern by asking Donald Richberg, NRA counsel 
and head of the new Federal Industrial Rela- 
tions Committee to interrupt his New England 
vacation to come to Washington to advise with 
Miss Perkins regarding the situation. Mr. Rich- 
berg spent Wednesday and Thursday in Wash- 

The White House is closed, undergoing re- ington conferring with Miss Perkins and mem- 
pairs. Two sons of the President, visiting bers of the Federal Labor Board. 

Washington, found the doors locked and serv- , = F 
ice stopped, so they had to use a hotel. Responding to an appeal 

Louis MacHenry Howe, secretary to the FEDERAL SEARCH = fom the Governor of Cali- 
President, is vacationing at his home in Massa- INSTITUTED FOR fornia the Secretary of 
chusetts. ALIEN RADICALS Labor directed representa- 

The White House offices remain open, in ' _ __ tives of her department to 
charge of assistant-secretary Marvin McIntyre. make an investigation to determine whether any 
Only routine work is being handled, with this of these persons involved in strike were radi- 


office the conduit through which reports are cals who were illegally in this country. Miss 
being made to Mr. Roosevelt aboard ship. Perkins assured the California Governor that 


if any such persons were discovered they would 
Where Cabinet Members Are d , ee ee 


, . be promptly deported. 
Then running down the cabinet: ; Recovery Administrator Hugh S, Johnson 
The Secretary of State, Cordell Hull, is stay- was in San Francisco while the general strike 
ing in Washington. He has no definite vacation | was at its height and advised with members 
plans. | 


of the President’s board. Although the NRA 
The Secretary of the Treasury, Henry Mor- | js directly concerned with all industrial dis- 








country that will include visits at three large 
public works projects, and a speech at Green 
Bay, Wis. 

















dle of the Pacific. genthau, Jr., is rest- | turbances because most of them are due to con- 
All but four mem- says ~ Lae ing on a dude ranch | troversies growing out of the collective bar- 
bers of his cabinet ° 9 in Montana. He | gaining provision of the Recovery Act, it is no 
are vacationing out- « ? : vs e may travel to the | longer charged with the responsibility of bring- 
side . Washington, On Other Pages You Will Find: coast and board a ing about settlements. This is now, under the 
and two of them are The Story of the President’s Week 3 What the States Are Doing........ er coast guard boat for | resolution adopted at the last session of Con- 
outside the country. . : eee eas ; Rpts a trip to Alaska be- | gress, the responsibility of special boards ap- 
ais oh aii The Press and the Nation........... ‘aiee ee MUO TE TNE oko a5 i895. 00:5:000: sins 8 fore joining the | pointed by the President which are directed to 
omuonens esete- The Tide of World Affairs...... (aan saul The Personal Side of Washington..... ...9 President’s special | offer their services for arbitration. 
nee ow 6 . : A ae A apr train that will head Disorders due to strikes in three other cities, 
izations, such as The March of the Alphabetical Groups .. .6 Who’s Who in Government............. 8 toward Washington _ Seattle, Portland and Minneapolis, occurred as 
So. FERA and Uncle Sam’s Newsreel............... ... 6 Business and the NRA Week....... <i after Aug. 3. Mr. the general = a San ee ae oat 
» are resting ¥& os . tee a ’ P Morgenthau is re- overnment officials expressed the belief that 
under orders te Blue Eagles for Labor Unions?” by David Lawrence: p. 16 sarad traveling at se would be no more general strikes and that 


Continued on Page 5. [Continued on Page 2, Column 1.] 
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Continued from Page 1.1 


n those 


contending 
cities would utilize the machin- 
ery set up by the government for 
arbitration of their differences. 

One executive order bearing 
the signature of President Roose- 
velt came out of the White House 
during the week, on Wednesday, 
although the President at the 
time was far away from the Capi 
tal. The order, signed aboard the 
cruiser “Houston” in the Panama 
Canal Zone on July 11, directed 


tactions 1 


the Postmaster General to in- 
vestigate foreign air-mail and 


ocean mail contracts made prior 
to June 16, 1933, and to recom- 
mend whether it was desirable to 
modify or cancel any or all of 
the contracts 


, 
SUBSIDIES T he President 
has authority un- 
PAID VO der the law to 
MAIL LINES modify or cancel 


the contracts if he 


deems it advisable. — 

American steamship owners i1n- 
terpreted the order as meaning 
that they might lose some ot 
their contracts and they issued a 
statement to the effect that any 
reduction in the rate paid them 
for carrying the ocean mail 
would force most of the Ameri- 
can ship lines into bankruptcy. 

Most of the other maritime na- 
tions of the world pay a subsidy 
to private steamship lines en- 
gaged in foreign trade but the 
United States, due to strong op- 
position, particularly in the 
Middle West, to payment of sub- 
sidies has resorted to the expedi- 
ent of paying high rates to 
American ships for carrying the 
mails. It was brought out at a 
Senate investigation that sums 
paid American steamship compa- 
nies for carrying some of our 
ocean mail were extremely large, 
considering the amount of mail 
carried. 


ey 
PRESIDENT President Roose- 
SAID SYSTEM velt stated at that 
NG time t hat he 
IS WRO thought the sys- 


tem was all wrong 
and that the government should 
pay subsidies to steamship com- 
panies if necessary to maintain 
lines to countries with which it 
was desirable for us to carrying 
on foreign trade in American 
ships. He said he did not think 
it right that the government 
should adopt the subterfuge of 
making large payments to the 
companies and charging them 
against the mails. 


The Postmaster General has 


six months within which to make 
recommendations. In the 
meantime Congress will have 
met again and probably will be 
asked to pay subsidies to certain 
ship lines. Likely the same 
course will be pursued with re- 


nis 





spect to some air lines flying 
Central and South American 
routes. 

7’ vv F 
POST OFFICE But for having 


to assume the cost 
of what amount to 
ship and air mail 
subsidies the Post 
Office Department would have 
made a profit during the past 
fiscal year, according to Postmas- 
ter General Farley. This has oc- 
curred only seven times in the 
last 50 years. Mr. Farley attrib- 
utes the showing to improved 
business conditions which pro- 
vided more business for the De- 
partment and to economy in 
management. The 


PAYS ITS 
OWN WAY 


“subsidies” 
amount to more than $30,000,000 
a year which represents nearly 
the amount the Post Office was 
“in the red” last year. Otherwise 
there would have been a 
of $5,000,000. 

President Roosevelt, in order- 
ing the inquiry into ocean and 


pront 


foreign air mail contracts, is 
looking ahead to next Winter 


when Congress meets again as 
subsidy legislation probably will 
be one of the many recommenda- 
tions he expects to have ready. 


"Vw = 
NRA’S FUTURE The future of the 
STILL TO BE NRA is still to be 
settled. General 
SETTLED Johnson has recom- 


to the 
nonparti- 


mended 
President a three-man 
san commission functioning as the 
Federal Trade Commission now 
functions. Donald Richberg has 
been asked by the President to 
work out a program and he is ex- 
pected to tackle the job as soon as 
he finishes his interrupted vaca 
tion. 

Exercising its judicial functions 
the NRA settled the Harriman 
Hosiery Mill case during the past 
week, restoring the Blue Eagle to 
the mill and calling off the strike 


which caused the eagle to be 
withdrawn, Of course the strik- 
ers can refuse to work. The 


company, for its part, must abide 
by the collective bargaining provi- 
sion, which caused the strike. 
It also must take back a certain 
number of strikers if they apply 
for work. 

Cc. 


G. MARSHALL. 


SMASHING FINISH FOR BOTTLE 
THAT ONCE CONTAINED LIQUOR. pc" 


Law Prohibits Refill, Reuse, Resale or Purchase by Maker, 
Dealer or Consumer 


pu A SECOND-HAND BOTTLE 

with some more liquor, if you 
must—but don’t let Uncle Sam know 
about it, or there may be a $1,000 
fine to pay, with maybe two years 
behind the bars. 

It’s still all right, though, for a 
few days; but on Aug. 1 the Govern- 
ment’s new bottle regulations go into 
effect. They are designed to bottle 
up the traffickers in used liquor con- 
tainers. 

So stiff are the new rules that they 
approach the stern penalties of the 
prohibition laws in specifying what 
can and what can’t be done with 
the bottles in which spirits are sold, 
as well as how, where, and when 
brand new bottles may be made and 
dispensed. 

Drawn by the Treasury Depart- 
ment on orders from Congress, the 
rules are looked upon to divert into 
the Federal coffers millions of dol- 
lars from liquor that now escape 
the tax laws. 

The regulations came on top of 
a series of rules issued recently by 
the Federal Alcohol Control Admin- 
istration. These rules instruct the 
liquor industry as to just how they 
are to fill bottles, and what kind of 
bottles they may use, but were re- 
vised slightly July 20 and will not be 
effective until Nov. 1. 

Comprehensive Rules 

But the mandate covering the 
making and using of bottles starts 
with the glass-blowing plant, runs 
through every step of production 
and distribution, and ends at the 
consumer’s table. 

Absolutely barred are the buying 

or selling of used liquor bottles 
without special Treasury dispensa- 
tion. 
And in this language (Article 
VII, Section 2), the consumer is told 
what he is to do about left-over 
bottles: 

“The possession of used liquor bot- 
tles by any person other than the 
person who empties the contents 
thereof is prohibited. This shall 
not prevent the owner or occupant 
of any premises upon which such 
bottles may lawfully be emptied 
from assembling the same in reason- 
able quantities upon such premises 
for the purpose of destruction.” 

Which ‘io it risky business to 


let old bottles accumulate in the 
coal bin. And still riskier to give 
them to a neighbor. 

For the home dweller, analysis of 
the regulations suggests that the 
safest plan is to set aside a portion 
of the cellar for the smashing of 
liquor bottles as soon as the last 
drop has been drained 

For apartment dwellers, bottles 
may be turned over to the janitor 
with reasonable safety if he prom- 
ises to destroy them and not dis 
pose of them at a profit or appro- 
priate them for personal use 


More specific are the pecifica- 
tions for the bottle and liquor in- 


dustries. Bottle makers must have 
Treasury permits before they can 
blow a bottle. They can deliver only 
to certified distillers, rectifiers, im- 
porters, or wholesaler 

Blown in the bottle must be the 
maker’s permit number, year of 
manufacture and maker’s symbol 

igned by the Treasury. Besides, 


there must be blown on the shoul- 
der these words: “Federal Law For- 
bids Sale or Reuse of This Bottle.” 
That rule Aug. 1 
for the bot Beginning 
Nov. 1, all bottles used for liquor 
must meet the same requirements, 
the lag in time apparently permit- 
he use of bottles now held in 
factories, warehouse and liquor 
plants. 


goes into effect 
tle makers 


ting 


Reports on Stocks 

Everyone affected must report his 
bottle stocks to the Treasury as of 
July 31. After that, the Treasury 
will get frequent reports covering 
the production and distribution of 
bottles. 

As to imported liquors, the rules 
provide that, after Nov. 1, all empty 
liquor bottles imported must have 
a blown-in inscription showing 
name of the city of origin, name of 


importer, and the warning about 
reuse of bottles 

After the first of the year, no 
spirits for retail sale may be im- 
ported unless the bottles comply 


with these rules, except by special 
permit. This doesn’t apply to con- 
tainers of five gallons or more. 

The Treasury issued the regula- 
tions in accordance with a joint 
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| A ‘BREAD LINE’ WHERE RICH AND POOR RUBBED ELBOW 

















Wide World 


gs swarmed about the few San Francisco restaurants that were open while the strixe was at its 
worst. They waited hours for a hasty bite. 


Flare Up of Strikes Over Nation; 
Far-away President Keeps in Touch 


Thron 





Collapse of General Strike at San Francisco; Traffic Tied up in Other Pacific 
Ports; Milwaukee Truckers and Alabama Textile Workers Out 














Richberg, from whose 


a recommendation 


was Donald 
mind is to come 


ADIO crackled, airplanes traight, ac- 


wires 


put into code or sent 
cording to his orders. 


pre R 


ted out telephone 





ed, as from the almost deserted Out from the giant towers of the for the future of the New Deal. A 

ite House offices an absent Pres- radio naval radio station at Arling telephone call and Mr. Richberg 

directed Government strategy ton went a steady flow of crackling dropped his cogitating to fly to 

! past reports. Picked up on the Pre Washington. There he lent his ad- 

den hip 1,000 miles out in } vice aS an expert on labor affairs, 

Oft Nati 1 Capital Pacific, they quickly were placed in a former attorney for the railroad 

on ed ried, deeply con- his hands. Twenty minutes later brotherhood 

Ov developments that Mr. McIntyre was communicating Into Los Angeles had strolled gen- 

ned spreading labor warfare | the President's reply to Secretary | ja] Jim Farley, Postmaster General 

nm the Pacific Coast, up in the | Perkins, or transmitting orders for and chairman of the Democratic 

Nol down in the South, Mr. Roosevelt. _ National Committee, on a broad 

Up in her office on the seventh § , celle of or _. and the | swing around the country. Mr. Far- 

loor of the building that tempo- aieeaes pes Ss would rr apron gy « ley was concerned with Democratic 

wily houses the Labor Department, m.. renal gene 4 gy em problems 

I rant es Pe rkin » Bec retary of Labor, Kappa Key from the University of Mr. Farley Sent to Coast 

FNS Se ues, talking with California, July 17, was saying as an Then came another mysterious 

ceethlppayg om page Blas e+ gt fulnlling outsider, speaking of those who pro- | White House call and “Genial Jim” 

he r new ob as condult of antoe ma- moted the general strike was galvanized into action. To San 

range? ne 1 oy pony Prosnye pong “It would be safer for a cotton- Francisco he sped, armed with word 

in the field to the President at sea. tail rabbit to slap a wildcat in the | to do his part in straightening out 

To the White House went her | face than for this one-half of one | the strike. In his brief case were 

messages. There Marvin McIntyre, | per cent of our population to try to | instructions to investigate ocean air 

assistant secretary to the President, tranele the rest of us into submis- mail contracts. Shipping lines in- 

in contact by radio with the “Hous- sion by any such means as this.” volved in this strike were large 

ton,” served as the funnel for orders The next day. under orders, Gen- beneficiaries from those contracts 

and information. Messages were eral Johnson was in the midst of Mr. Farley carried a potent weapon. 

the strike negotiations, serving as Out of Washington, on another 

resolution approved, June 18, by peacemaker. mission, flew Father Francis J. 

Congress with the idea of protecting Senator Robert Wagner, vacation- Haas, former member of the Na- 














t revenues from liquor by control- ing over the week end, heard the tional Labor Board and famed labor 

line bottle traffic telephone ring, answered, and soon negotiator, to seek a settlement of 
Complaints about use of second- Was in an airplane, speeding West. a strike of truck drivers in Minne- 

yttles for illicit liquor sales Portland, Oregon, was his destina- apolis This dispute soon flared 

ave been frequent Bottles are tion, under instructions to handle a into a bloody riot in which 68 men 

refilled, capped and put into trade Situation that threatened another were shot. 

by bootleggers, it is charged. Fur- general strike. What had happened? Why the 

ther, places serving liquor have Up in Vermont, also vacationing, | burst of trouble in a season when 

been charged, in some instances, = 

with keeping bad liquor in good bot- TH - 

ile OSE HIGH MOVIE SALARIES: 
So now the possession of an empty ~ ryN = — 

bottle may be as wicked, or more 110 EQUAL THE PRESIDENT S 
o, in the eyes of the law, as cus- a A : 

tody 1 full bottle was in pre-re- 





peal day ‘Big’ Pay That Lasts Only a Week or Two; Actors Collect 
More Than Actresses 


Misleading Beer Labels 


er 1 rs h tl c y ar y . i j 
Beer buyers who think they are YERHAPS there are more women producing and distributing compan- 
ay Aa Sie if ca ect 4 ner fans than men. Whatever the | ies last year 
vino tuft, ‘thinks “y Fo d ind reason, more actors than actresses Nevertheless, Mr. Rosenblatt rec- 
rent st hinks the Fo é i 
Dr ap t or Qn i t] Depart get high salaries in Hollywood. ommends the continued indefinite 
1g Administrath the art- n ; diye 4 
a - l ae F&D . ha This information comes from the | suspension of the motion picture 
ment yf Agricul re. a4 fs as . " is > . * : 
= , f - r ve beer label report last week of Sol. A. Rosen- code provisions on excessive star sal- 
tart after deceptive beer labei-~ ; 
eo i a | ne : . 1 prosecute blatt, NRA division administrator in aries and star raiding. Among the 
l wil ze al rosecute ateprieseieges : 
ers and = - : . shee in charge of the motion picture code. reasons given for these recommend- 
when mislabele eer 1S s is tt 
; * “ Based on an investigation made by ations is that the provisions cannot 
t tate commerce 
Inve . eee Director Rosenblatt in Hollywood | be effectively enforced. The report 


The action was inspired by a con 


; 1 +] } suggests the establishment of a com- 
plaint that a brewer used the label 


mittee, possibly permanent and 


last Winter, the report also reveals 
the highest salary of 1933 to have 





does not contain more than 6 per been $350,000 paid to an actor; either with or without Government 
cent of alcohol by volume on beer which was 0.74 per cent of the box participation, to study and report 
that really contained less than 4 receipts, or about 34 of one cent of | on specific subjects, and adds that 
per cent alcohol every dollar paid at the box office | the movie industry has made little 

by his fans. progress in setting its house in order 

Cut Prices for Beer Of the highest paid 20 people in in regard to the production side, 
2ife with sharp competition and Hollywood, only two are listed as ac- : ‘Contented Stars’ Needed 

price hing is the brewing in- | tresses; eight are actors and four Contented stars, the report says in 
dustry, with the clamor for custom- | “artists,” which may mean either | effect, are necessary to good pictures 
ers bringing some beer prices re- men or women. Salaries publicized and to movie prosperity. If a star 
putedly under the cost of manufac- at $25,000 a week turn out in many 1s “unhappy” because offered a 
find cases to have been paid for only twe | higher salary by another producer, 


the star is likely to sulk and be of 
no use to the producer to whom he 
or she is tied up by contract 

The study, extending over six 
months, determined what Hollywood 


weeks. At that, 3,176 Hollywood 
personages received $150 or more a 
week, while 110 got as large a salary 
as President Roosevelt’s—$75,000 or 
more a year. These included 51 ac- 


To give brewers the rule-of-thumb 
by which they can measure price- 
cutting, Director Joseph H. Choate, 
Jr., of FACA, issued an interpreta- 
tion, July 18, of the brewing code. 


Price-cutting is defined as “the , rs, 28 directors, 22 executives, 9 has always contended: That “the 
posting of prices with the intent of | Producers, 2 writers, and 1 counsel. intangibles of human talent, not 
destroying competition.” Too Much Salary celluloid, constitute the basic in 

: The second highest salary in gredient of the entertainment of- 


On its face, price-cutting IS pres- | Holywood during 1933 went to an | fered to the public * * * Public pop 


ent, says Mr. ( hoate, in such i=" | “artist” and was $296,250. The third | ularity of a unique personality is the 
stances as these Local price cut- highest, $283.654, went to an actor. principal token by which the exhibi 
ting; price discrimination between | Altogether, the actors received $16,- | tor in the first instance, and thé 
various classes of trace buyers; 932,128 from the producers’ total public in the second, are induced ti 
frequent price variation, Pay payroll of $72,515,878, which was 41.3 | Purchase the entertainment prod 
ing business from competitors bY per cent of gross receipts. The re- | ucts offered by the producer.” 
posting prices. Also to be consid- 11+ offers the opinion that the sal- It is likewise pointed out that 
ered is: a a ee <a aries represent too high a percentage unusual creative talent, “the bone 
are Be R, s bg able when in other lines of business the and marrow of the motion picture 
pommeasesare ratio of salaries is around 25 per | industry,” explains the compara- 
The code forbids destructive price- cent tively high compensation offered by 
cutting, says Mr. Choate, but that The high salary and production | the industry for the services of peo- 
doesn’t permit the fixing of prices  ¢osts, together with the “star sys- | ple who possess it. 
or minimum prices. Further, loW tem” which entails “star raiding”— “No salary,” the report observed, 


price by and of itself is not neces- 
sarily price cutting, it may 
be due to efficient operation, quality 
Page 6, Column 11 


“is too high or excessive if the pic- 
ture meets with unusual public-favor 
as a result of unique direction or 
artistry.” 


efforts of rival producers to steal a 
much exploited star by offers of a 
higher salary—are partly responsible 
for a loss of $9,320,501 sustained by 


since 
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salary of Dr. Tugwell was in- 
creased from $7.500 to $10,000 a 
year and not once during the dis- 
cussion did the learned professor 
suggest that perhaps the profit 
motive didn’t amount to anything 
and that in the interest of the 
starving multitudes he would be 
quite willing to go along without 
an increase. 
i ae 
MUCH TALK But Professor 
OF ABOLITION Tugwell and others 
IS ONLY TALK like him were get- 


ting good incomes 

at the Universities 
and so in many instances they 
really did make sacrifices to come 
to the government service. As 
a matter of fact these self-same 
universities are supported by 
contributions and gifts from the 
very capitalistic class which is so 
frequently condemned. Also 
those same universities have 
large investments of their funds 
in business and utility enter- 
prises which are adversely atf- 
fected nowadays by arbitrary acts 
of government. 

It must be said, however, that 
much of the talk about abolition 
of the profit system is only talk. 
The good old Democratic breth- 
ren who are behind the scenes 
here and some who are in the 
front rank have a wholesome re- 
spect for the profit system and 
will continue to have fot years to 
come, 


vvy 
FURTHER If the govern- 
DEFLATION ment persists in us- 
ing public funds to 
POSSIBLE set up enterprises 
that will injure 


private investments we may look 
for a period of further deflation. 
The Administration would prob- 
ably call it “readjustment.” It’s 
dangerous for any administra- 
tion to play with the forces of 
deflation. The Hoover adminis- 
tration came a cropper by assum- 
ing that deflation could go on 
without limit. The Roosevelt 
regime has recognized in govern- 
ment a responsibility for avoid- 
ance of deflationary results but 
has been singularly blind to its 
own crude encouragement of in- 
fluences that tend to break down 
business enterprise, stifle the 
man who would start new enter- 


prises and throw monkey 
wrenches into large businesses 
innocent investors are 


whose 


strikes normally die down and when 
industry moves into a period of sea- 
sonal lull? 
General Strike Ordered 
From the Pacific Coast came 
word: 








Longshoremen had been on strik 
for nine weeks. They had succeed 
ed in tying up the port uf San 
Francisco, San Diego, Portland and 
Seattle At San Francisco ps 
were called and goods were being 
moved with the threat of breaking 
the strike 

Other workers believed or were 
persuaded to believe that def for 
the stevedores would be a death 
blow to unionism in San Francisco 
At issue was the question of a closed 
shop for labor, or a break in the 
grip of the unions and an open 
shop 

It was on that basis that the 
younger and more radical element 


among organized employes carried 





2 vote for a general strike, to take 
effect July 16. The result was that 
on the morning of that day, for the 
second time in the country’s his- 
tory, a city was paralyzed The 
only other general strike had oc- 
curred in Seattle in 1919 

An area providing livelihood fox 
over 1,000,000 persons suddenly saw 
its economic life stop. Over 120,009 
workers left their jobs. Transporta- 
tion was shut off by a strike of 
street-car workers and by the clos- 
ing of filling tations Grocery 
stores and meat markets were shut 
Theaters closed. Restaurants, ex- 
cept for 19 approved by a commit- 


[Continued on Page 13, Column 
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coincidentally compelled to see 
their securities go down. 
vy¥ 
FEDERAL The summer 
COMPETITION weeks are in one 
A MENACE sense a_ salutary 
change in that the 
NRA has slowed 

down and is trying to find some- 
thing constructive to do with 
the codes. But the activity of 
the PWA in supplying funds for 
government competition with 
private industry appears on the 
horizon as the biggest menace 
to recovery that we have seen yet. 

Small wonder that the stock 
markets are declining and that 
values are being depressed. In- 
vestors are beginning to realize 
‘hat the largest single weakness 
in the Roosevelt administration 
is that the left hand doesn’t know 
what the right hance is doing and 
that in the name of recovery all 
sorts of economic crimes are be- 
ing perpetrated. 

vvy 

In due time these excesses will 
be ‘fully understood just as to- 
day we are reaping the ill-effects 
of a clumsy labor policy. But 
meanwhile business halts and 
hesitates. 


BUSINESS It is encouraging 
IN NEED OF 0©n the other hand 
COURAGE to see how some 


/usinesses, fighting 
against all odds, 
are pushing ahead regardless of 
governmental threats. It is ap- 
parent that what business needs 
more than anything else today 
is courage. Little can be gained 
by lying down and waiting for 
the professors and experimenters 
in government to be educated in 
economics at public expense. 
Many business men are begin- 
ning to see that they must drive 
ahead irrespective of obstacles, 
that they must set aside funds for 
battles in the courts to attempt 
to maintain constitutional rights 
and that they may not have any 
business left if they just wait 
for recovery to come without 
helping to fight for it. 

In a sense there's nothing new 
in this process of painful read- 
justment. The roads out of every 
depression in hostory have been 
strewn with casualties of battle 
between reformers and the cham- 
pions of sound economics. Nearly 
every depression in America has 
ended with sweeping legislation 
on banks and banking. On each 
occasion we were supposed to 
have cured all the ills. 


7, 
ON THE ROAD Civilization 
TO REAL doubtless makes 
RECOVERY progress by these 


cycles but also it 
nakes progress by 
asserting fundamental principles 
that never change. And the incen- 
tive to gain something for one’s 
self and one’s family is stronger 
in the human breast than the urge 
to self-sacrifice on the altar of so- 
cial reform. 

The contest between those who 
would tear down with the pur- 
pose of building anew and those 
who would repair without de- 
stroying the structure is not 
likely to be settled at once. 

Business in general is in the 
doldrums for the time being but 
it need not remain so. 

The whole future of America 
will be brighter when those who 
manage business assert them- 
selves. 

But first they must rid them- 
selves of the notion that every- 
thing that business does is right 
and everything that government 
does is wrong. 

There is a common meeting 
ground. 

And there are signs that after 
a year of lethargy business is 
waking up to its responsibilities. 
This in itself is the surest sign 
that we are on the real road to 
recovery. Davip LAWRENCE. 
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PRESIDENT'S WEEK 








STRIKES AND MORE STRIKES—POWER FOR EVERYONE—‘TAPS’ FOR 
‘WINKS'—PAPERS OUT OF THE SKY—A MESSAGE OF ASSUR- 
ANCE—CHARTING THE NATION’S FUTURE 








T was a Sunday evening on the 

first day of July that President 
Roosevelt was piped on deck the 
flaghip “Houston” at Annapolis, 
where his 10,000-mile vacation tour 


got under way. 

For the better part of two weeks 
he got what rest he could snatch 
between visits at Puerto Rico, 
Haiti, the Virgin Islands, Colombia 
and both ends of the Panama 
Canal There were motor trips 
parades, receptions speeches — all 


sufficient to tax even the President's 


all 


and ‘inally the President wirelessed 
a message to Secretary Perkins 
that soon was broadcast over the 
Nation and spread in the press 

The first specific public comment 
on the strike which the President 
had uttered was: You may say that 
I have expressed to you and to the 
public my confidence that common 
sense and good order will prevail on 
sides of this controversy, and that 
I have full confidence in the board 
(mediation) and its agencies to ar- 
rive at a reasonable solution.” 

And with that message came the 


well-known ability to smile under 

pressure. first ray of hope in the deepening 
x~* gulf between employer and employe, 

QUNDAY, July 15, had been any- to be followed the next day by the 

“ thing but a day of rest on the turning point in the upheaval that 

“Houston,” after a Saturday stop at had paralyzed San Francisco 

Cocos Island, 600 miles northwest x* rt 

of Panama, for some fairly satisfy- TILL up in the air was the strike 

ing angling. The day was spent at “ crisis Thursday morning, but 

work, with time out to peruse a from the air came a _ spectacular 

map of the Pacific and note that visit from the Navy dirigible “Ma- 








BIG HANDSHAKES FOR A LITTLE GIRL 








—Wide World 


“Thank you,” says Mr. Roosevelt, as little Emily McGahhey, in- 
fant swimming star of the Canal Zone, presents a bouquet to the 
President during his Panama visit. 


the cruiser would pass near Clip- 
perton Island during the week. The 
deep-sea fishing is supposed to be 
fine thereabouts. 

Most important to the executive 
mind was power—electric power— 
a subject that Mr. Roosevelt has 
given deep study and a subject on 
which he has many ideas which 
some day may bear fruit in sweep- 
ing action 

But for the moment his thoughts 
were on means to have a national 
power policy drafted and to see 
that electricity is made available 
to all, particularly farmers, at the 


lowest possible cost. By radio, he 
flashed his official sanction to a 
plan to set up a National Power 
Policy Committee. 


Earlier Sunday he had worshiped 
at a religious service conducted by 
Chaplain Salsbury on deck. 

xe 


MONDAY brought a distressing 


shock as the bulletin arrived 
from Washington with the infor- 
mation that “Winks,” favorite 


White House puppie, had crossed 
the Great Divide, Explained were 
details of how “Winks” had been 
romping on the White House lawn 
and had bumped into an iron fence, 
suffering a concussion. 

But even in the sorrow of the 
Lewellyn setter’s passing there must 
have been recalled the time last 
February when “Winks” had dis- 
posed neatly of 18 ham-and-egg 
breakfasts lined up for consump- 
tion by the White House staff 

In the afternoon the “Houston” 
and its neighbor cruiser, “New Or- 
leans,” separated and drill was 
staged in flag signals, pointing and 
range finding, under interested 
Presidential observation. No shots 


were fired during the drill. In the 
evening there was dinner, with 
Captain Woodson as host. 

x* 


A LL day Tuesday the President 
5 was concerned with strike de- 
velopments at San Francisco and 
other trouble areas. Radio bulle- 
tins brought unofficial requests 
that he intervene in the turbulent 
West Coast labor disputes. 

At six bells in the morning (11 
o'clock to landlubbers) Clipperton 
Island was reached, with skies over- 
cast. Mr. Roosevelt remained aboard 
ship while son Franklin and a party 
braved the dangerous coral reefs to 
obtain a catch of tuna and pom- 
pano. 

x* 

GLOWING the pace to 18 knots, 

the fleet continued on the great 
circle route to Hawaii Wednesday. 
Over the radio arrived constant 
bulletins from Washington, where 
Frances Perkins, Labor Secretary, 
served as a Clearing house for strike 
information and passed it over to 
radio operators for dispatch to the 
“Houston.” 

Busier than ever were “Houston” 
dot-and-dash experts, with more 
strikes dotting the Nation and high 
Government officials dashing to San 
Francisco as the tension increased 
and the city was in an uproar. 

Awaited for days on land had 
been some word from the President, 


con.” Cruising 1,200 miles out into 
the Pacific, the “Macon” came out 
of the noon mist, guided by the two 
planes which it nests in its spa- 
cious confines. 

The battleship of the skies and its 
winging offspring maneuvered neat- 
ly over the “Houston” and dropped 
bundles of papers while the Presi- 
dent watched with delight. For an 
hour the trio of air conquerors 
hovered about the executive vaca- 
tion home, then turned eastward to 
the Sunnyvale, Calif., airship base 

Catching up with them was a 
Presidential message that must have 


made the ocean flight more than 
worth while: “The President com- 
pliments you and your planes on 
your fine performance and excel- 
lent navigation. Well done, and 
thank you for the papers.” 
Presidential hours before and 


after the air show were devoted 
to railroad affairs and the selection 
of personnel for the new Federal 
Mediation Board and the Railroad 
Retirement Board which will handle 
the rail pension act 
x* 
((HEERING news Friday, as events 

“in San Francisco further re- 
newed hopes of a complete settle- 
ment. Cheering news from Post- 
master Farley was the information 
that the Post Office Department 
showed a surplus of five million dol- 
lars for the fiscal year@the first sur- 
plus since 1919. This word was not 
altogether new, though, since a 
postal official had unofficially and 
unexpectedly indicated a surplus a 
fortnight before, only to be over- 
ruled by Mr. Farley with the state- 
ment that any such word was pre- 
mature and uncertain 

From Mr. Farley also came favor- 
able reports on the strike zone, as 
he had changed his itinerary to 
head into the heart of the area 

ee 

\Wvcu of Friday and Saturday 
. was spent in Presidential study 
of long-range programs for the Na- 
tion. A library full of. appropriate 
volumes had been brought along for 
this purpose. Just before Congress 
adjourned Mr. Roosevelt had sub- 
mitted to Congress an outline of his 
ideas for social and economic legis- 
lation 

More attention was devoted to 
Hawaiian problems, for the President 
is to make an address while on his 
visit to the islands, touching on is- 
sues that are close to the hearts 
and homes of islanders. 

x~*re 

T HAD been a week of ease and 
comfort, comparatively, for the 
Nation’s skipper, with only a few 
hours in sight cf land and that but 
a tiny island. Spotted with labor 
unrest early in the week, later days 
brought quiet and dispelled for the 
moment fears of a nation-wide out- 
break of strikes, with their crippling 
effect on commerce, industry, and 

home life. 

Ahead were a couple of days asea, 
and then scheduled arrival Tuesday 
at Hawaii, where already natives 
were rehearsing a special hula dance 
composed for the President, as well 
as a song, “Aloha to you, Mr. Presi- 
dent.” 


Court of Last Resort 


Federal ‘Who’s Who’ 
In Rail Labor Disputes 


Of American Crime| America’s Advantage as Low Tax Nation 


Now Rapidly Fading 











2 . . 7 lv c , _ eal 
Fingerprints on Record Rise to — ay ly oa a 
breezes whipping about him, President 

Roosevelt interrupted his vacation long 


4,400,000 Sets 


The Federal Government is fast 
piling a “Who's Who” of criminals. 

The Department of Justice has on file 
the fingerprint records of 4,400,000 crim- 
inals. These records have been elabo- 
rately cross-filed so that they are classi- 
fied by type, class of criminals, and many 
other headings 

During the fiscal year which ended June 
| 30 these fingerprint records were used to 
j} identify 265,128 persons charged with 
crimes. Attorney General Homer S. Cum- 
mings declares that the Department's fin- 
| gerprint identification system is “the larg- 
est and best” in the world 

“In these days of roving criminals such 
a fingerprint system is indispensable,’ 

ttorney General Cummings declares. 

Among the 4,400,000 fingerprint records 
which the bureau keeps are the prints 
of 6,066 known kidnapers, racketeers, bank 
robbers, and extortionists, the Attorney 
General announced. These records have 
been segregatea by the Department in or- 
der to mark down the criminals who en- 
gage in these serious offenses. 

As an example of the identification sys- 
tem’s increasing effectiveness the Depart- 
ment reports that during the 1933-34 fis- 
cal year,it identified criminals in 46.2 per 
referred to the division 


enough to create the “supreme court” of 
all rail labor controversies. 

The National Mediation Board was cre- 
j}ated by amendment to the Railway Uabor 
Dispute Act in the closing days of Cone 
gress. The Board will serve as an instru- 
ment for the peaceful settlement of rail 
labor disputes and wil) protect labor's right 


Tax Burden Rising Fastest in the United States; Great Britain Levies Highest Per Cap- 


com- 
ita Tax; More Consumption Taxes in France and Germany 





come classes and additional surtaxes for 
high incomes. The English tax bears 
much more heav'ly on small incomes than 
the Federal tax in this country because 
of the larger exemptions allowed here. | to organize and bargain collectively 

Although almost all Governments have/_ The members of the newly 
come to lean heavily on income taxation | Board will be 
since the war, each government stil] re-| William M. Leiserson, professor at Anti- 
tains a long list of other taxes which di-/|0ch College, a seasoned labor conciliator, 
versify its income and stabilize its bud-| 4nd former chief of the Division of Labor 
get. | Administration of the Labor Department 

In France, for instance, the central Gov- | during the World War 
ernment taxes real and personal property James W. Carmalt, considered the rail 
railroad fares, wines, vehicles for hire, au-| expert of the Board, and legal advisor to 
tomobiles and bicycles, amusements and / Coordinator Eastman 
gambling, stock and commodity exchanges,|_ John Carmody, long experienced in rail 
property transfers, playing cards, salt and and labor matters, at present, chief en- 
sugar. gineer of the FERA. 

England's Short Tax List | Another interruption in the President’s 

England has one of the shortest tax|yacation came with his appointment of 
lists in the world. Beside personal and| Murray Latimer as chairman of the Raile 
corporate income taxes and inheritance|;roaq Retirement Board. Other appoint- 
taxes the British central government | ments to the Retirement Board will be 
taxes and the rates at which the taxes in- Tate is for a man in either Franc- or Ger- levies on motor vehicles, documents, the| mads as soon as “tailroad Labor Executives 
crease. There is the added difficulty that many depends entirely on the way in | ownership of land, mineral rights, gifts in| and the Association of Railway Executives 
in America State and local levies must be , Which his income is made up j anticipation of death and liquors. notify the President of their recommenda- 
added to the Federal taxes England, long pointed out as a country |,, Germany, on the other hand, has a long | tions for members to represent them. 

The income tax is ‘iardest of all to com- with heavy income levies, has a 25 per list of miscellaneous taxes. Her central The terms of the National Mediation 
pare. In the United States there is a flat cent tax with exemptions for smal’ in- Board will all end February, 1936. 


4 per cent tax plus surtaxes which run 
from 4 to 50 per cent. “Seside 22 States 
have personal income taxes and 20 have 
corporate income taxes. The total income 
tax paid by a man in New York is very 
different from the tax paid by a man in 
Illinois. 

Starting with that initial difficulty, 
try to compare the income tax status of 
any citizen in America with the status 
of a Frenchman. In France the general 
income tax runs from 1.33 per cent up to 
33.33 per cent. On top of this, however, 
is a 10 per cent levy on income derived 
from salaries. 

In Germany the tax rates are still more 
complex. The regular income tax is 
graduated from 10 p*r cent up to 40 per 
cent. Then there are additional rates for 
large incomes, and, thirdly, another set 
of additional taxes on wages and salaries 
which are known as crisis or unemploy- 
ment taxes. What the final income tax 


REDIT the American taxpayer with 
carrying one of the heaviest and most 
cumbersome tax systems in the world. 
Accustomed for “ecades to point to 
Europe as tax-ridden, America now finds 
that her tax rates are almost as high as 
any prevailing in the Old World. Her an- 
nual payments to the tax collector take as 
large a slice of her national income as 
tax collections abroad take from theirs 
Consider the taxes on inheritance, for 
instance. In the United States the Fed- 
eral tax is graduated from 1 to 60 per 
cent. In England it goes from 1 to 50 per 
cent, and in Germany from * to 60 per 
cent. The French do not list any death 
duties 
This is merely one example of American 
tax rates which equal or exceed foreign 
rates. 
Comparisons between foreign and do- 
mestic taxes are difficult and complex 
Much depends upon the exemptions from 


created 


cent of the cases 
[Continued on Page 14, Column 4.] 
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Labor... 
Strikes... 


‘RED’ INFLUENCE 
IS SUSPECTED 











Cold-blooded revolution is de- 
clared to have been the aim of those 
who inflicted the general strike on 
the Pacific Coast. 

The press of the country, 
rigid condemnation, is divided as to 
the radical nature of what is de- 
scribed as “man-made catastrophe” 
in these proportions: Indefensibly 
“red” in its origin, 98 per cent; mis- 
represented because of opposition of 
the business community, 2 per cent. 

Many who take the majority at- 
titude toward the strike maintain 
that the radicals were in a small 
minority, but forced the unions to 
accept their domination through 
terrorism. It is charged that they 
had no intention of accepting peace- 
ful settlement, and that arbitration 
was delayed because agitators who 
had no stake in the community were 
determined to wield the power that 
promised terrible disaster. 

Public sentiment is declared nec- 
essary to any labor enterprise It 
is asserted that no general strike 
has been successful in gaining any 
industrial or other similar objective. 


with 


Prospects of peace in the lab 


uation in San Francisco, in the jJudg- 
ment of the American pre hinged 
on the accepted certainty that cu 
ting off the supplies of great com- 
“munities never has and never can 


win that public support which is nec- 
essary to mass movements. 


In the present instance, it con- 


tended that there was a menace to a 
large territory, 40 miles square and 
inhabited by more than a million 


through the action of “labor leader 
usurping legitimate authority.” 
Mad Action of Radicals 
« The California 
the San Francisco newspapers, 
“a crisis such as it had not seen since 
the earthquake and fire of 1906,” and 
it is added that the radicals brought 
about “mad action,” through seizure 
of “control by intimidation.” It is 
further stated by many newspapers 
that actual “civil war” was in pros- 
pect when the general strike was 
passed into the discard through fail- 
ure to accomplish its purpose. 

The conditions that developed are 
held to have garried the warning that 
“prolonged interference with normal 
processes of daily life would exhaust 
the public patience,” and that “the 
people of the Pacific coast would not 
be likely to permit a radical minority 
to dominate them.” 

Collapse of General Strike 

“Two days sufficed,” according to 
the Richmond New Leader (Dem.) 
“to convince a majority of the com- 
mittee in San Francisco that the gen- 
eral strike was anti-social and must 
not be prolonged to the hurt of the 
entire community. 

“The controversy began with the 
longshoremen, who demanded recog- 
nition of the union, a 30-hour week, 
control of the hiring halls and an in- 
crease in pay from 85 cents to $1 per 
hour. The hiring halls are the em- 
ployment agencies. 

“Longshoremen sought control of 
them as a means of effecting a ‘closed 
shop’ on the docks. As this contro- 
versy deepened, other marine unions 
walked out until, at length, ten of 
them were involved. 

“On June 16, a compromise was ac- 
cepted by the scale committee of the 
longshoremen and was referred to the 
membership for action. It provided for 
recognition of the longshoremen’s 
union in collective bargaining, for the 
arbitration of various questions, and 
for joint contro! of the hiring halls 

“The compromise was rejected, how- 
ever, by a majority of the longshore- 
men because it did not provide the 


according to 


faced 


city, 


closed shop nor cover the grievances 
} 
had 


of the other marine unions that 
walked out in sympathy with the lo1 
shoremen. 

“The final proposal was that every 
difference between the unions and the 
shipping companies be submitted to 
arbitration, with the proviso that all 
ten of the marine unions shall be 
recognized.” 

Conservatives Shouted Down 

Among the vigorous terms employed 
in comment on the strike are the 
statements that “conservative union 
men were shouted down and found 
themselves eddying toward disaster, 
steered by some who had no part in 
building the city,” and that the tem- 
porary leaders “would make California 
no more fit to live in than Russia.” 

“This walkout,” says the Pittsburgh 
Post-Gazette (Rep.), “is indefensible, 
and is against nature as well as hu- 
manitarian policy; for it shut off the 
food supplies of a metropolitan area, 
affecting not only the children in the 
homes but also the sick in hospitals.” 

“Anti-social barbarisms” are con- 
demned, while it is pointed out that 
“this is the first time in our history 
that an attempt has been made, in a 
conflict of this kind, to tie up the en- 
tire life of a city of more than a mil- 
lion inhabiants.” 

Economic Revolution 

The Philadelphia Evening Bulletin 
(Rep.), argues 

“The element of economic revolu- 
tion which has bred the situation in 
San Francisco today is spread widely 
through the United States, has 
taken—whether or not it has been 
given—a lot of encouragement during 
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EDITORIAL REACTION 
TO ‘SPOILS SYSTEM’ 


NEWSPAPERS in all sections 
° torially upon the illustrated a 
News, issue of July 9, entitled “Bac 
Increase.” In the issue of July 
printed on this page and those 
in the past week 


| SPOILS TO THE LIMIT 

The Buffalo Evening News: 

| To get precedent the order of 
| Secretary Harold L. Ickes to registers 
and receivers of public lands, “that 
Democratic newspapers shall be « 
nated for all publications to be : 

| under this authority,” one must 
|}back to former Secretary Albert B. 
Fall, who was convicted of conspl 
against the Federal Government in t 


for 








leasing of naval oil reserve land 
This is a strange expression 

New Deal—that Government adver- 
tising should go only to newspa} 
supporting the Roosevelt administ 
tion. It is carrying the dictum 

to the victors belong the spoil 
limits that one would expect only 2 
ward politician to defend This 
method of approaching the Demo 
cratic newspapers, of course, is cde- 


signed to keep them well disposed to- 
ward the administration—to kcep 
them constantly on the firing line 
when the campaign Is In progress next 
Fall 
Secretary Ickes defends his course 
of action in this matter—this playing 
of politics with his office. I have 
withstood a lot of hammering,” he 
said to the Washington correspond- 
ents, “because I would not rid of 
competent Republicans; and if any- 
one wants to criticize my political rec 
ord, he had better come down here 
and look at the record.” 

The Secretary’s action regarding the 
distribution of Government adverti 
ing is sufficiently revealing. One need 


get 


no more of the record than he pro 
vides in this instance. 
x * *& 


ONSLAUGHT OF SPOILSMEN 
The Washington Post: 


No thoughtful citizen can fail to be 
concerned over the extent to which 
the fight against the merit system in 
Government service is being carried 


The organization at Lima, Ohio, of a 
Civil Service Repeal Association 
whose purpose is to remove civil serv- 
ice legislation from the statute books 
is merely one incident in a long chain 
of events leading toward restoration 
of the spoils system. It is significant 
chiefly because it illustrates. the 
brazen confidence which the political 


job hunters are assuming. 

The direct influence of the Lima 
organization may not be great. No 
individual of national importance is 
known to be associated with it. Nev- 
ertheless, it seems to be the out- 


growth of a widespread surrender to 
those forces which place the develop- 
ment of political machines above the 
welfare of the Nation. It comes as an 


f the cou 


16 a number of 


ntry continue to comment edi- 
United States 
Political Plu 
editorials were 
hich appeared 


rticle printed in the 
to the Sp ils System; ms 
such > 
follow are some u 





answering echo to Postmaster Gen- 
eral Farley’s cynical laugh when he 
told newspapermen that the unwrit- 
ten bill to put all postmasters under 
the merit system (he was instructed 







to prepare such a bill by the Presi- 
dent) had “died a natural death.” 
In f r year Federal Gov 
f h taken the lead in build- 
ing up a permanent personne: 
rough competitive examinations. 
Now, in spite of President Roosevel 
eoretical devotion to the merit 
em inister force within his Ad- 
ministration are sabotaging the civil 


The prevailing attitude on 
this issue in Washington i pre 
to State capitals and county seats 
Nowhere, according to Luther C. 
Steward, president of the National 
Federation of Federal “are 
bulwarks of the civil tem 
tanding intact before slought 
of the spoilsmen.” 

Records of the Civil Service 

89,000 

presen 


the clas 


aqing 


Employes 
service sy 


the on 





ob nave 


t Adminis- 


ml i0nh now 
been filled by the 
rati outside of 
ice Almost every candidate for a 
Federal position is subjected to criti- 
cal inquiry—as to his political affilia- 
tions and support. These plums art 
weet for the politicians. But for the 
public which must pay in higher 
taxes and lower efficiency for this in- 
dulgence, they are becoming more 
acutely sour. 








kk * 
HAS “HONEST HAROLD” 
CHANGED? 
The Charlotte (N. C.) News: 


What has come over “Honest Har- 
old” Ickes, Secretary of the Interior? 
Last July, not long after he had been 
made a member of the Cabinet and 
when the PWA was just getting un- 
der way, the Washington scene be- 
came overrun with self-named agents, 
fixers, intermediaries and the like, 
who besieged the Ickes headquarter 

Promptly the Secretary’s foot came 
down. “There is,” he said—and 
meant it—‘no inside track to a pub- 
lic works contract.” 

That was a year ago 
der dated May 15, 
that 

“The Secretary of the Interior re- 
quires that each recommendation 
submitted to him for appointment to 
a non-civil service position in the Bu- 
reau of Reclamation be supported by 
clearance from some appropriate of- 
ficial of the Democratic party organi- 
zation.” 

What this means is simply that the 
Bureau of Reclamation will hire noth- 
ing but Democrats. It is of a piece 


Now, an or- 
1934, specifie 








WHERE’S THAT GOING TO GET YOU ? 





Cartoonist Talburt in 


minority in numbers in the ranks of 
organized labor, has developed a po- 
tential which cannot be ignored.” 

It is advised by part of the press 
that radicals should be eliminated 
from the unions. 

Strikers Misled by Radicals 

Offering a different interpretation 
of the conflict, which has been de- 
scribed as “near-revolution,” the Bal- 
timore Sun states: 

“From various quarters comes the 
assertion that the San Francisco 
strikers are being misled by radicals 
bent upon revolution rather than upon 
any improvement of the workingman’s 
lot. It is said that the strike leaders 
are irresponsible interlopers who have 
won over the rank and file by violence 
and intimidation. Those raising the 
Red scare declare that if the men on 


, the last year and, although it is a| strike had only stood by the older and 





SAR tk 10 a 


SOA 


the Columbus Citizen 


more conservative labor leaders the 
whole affair could have been settled 
peaceably. 

“This attempt to pin Red labels on 
the strike leaders deserves close ex- 
amination, First of all, when it is 
remembered that the business com- 
munity ou the Pacific Coast has never 
been on friendly terms even with the 
extremely cautious and conservative 


American Federation of Labor, this 
new-found confidence in “conserva- 
tive labor leadership” must be re- 


garded with at least a little suspicion 

“It looks very much like an attempt 
to break the strike by dividing the 
strikers against themselves. Secondly, 
though there is evidence that the 
Communists have recently been active 
in San Francisco, there is no evidence 
that any of the real leaders of the 
prike are revolutionists.” 


WHAT THE PRESS OF THE NATION THINKS 
Asout WHAT THE GOVERNMENT IS DOING 
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the Sec- 
that legal | 


another order bearing 


with 
t name to the effect 





GETTING NO WHERE FAST 








retary 

loan rtisements shall be inserted onl; 
in newspapers of the Democratic 
faith. Both, incontrovertibly, provide 
partisans with an inside track to gov- 
ernmental jobs and contracts. 

What has come over “Honest Har 
old” it is not possible to declare with 
any posiltiveness, but we suspect the 
| fine Irish hand of “Gentleman Jim, 
the combined Postmaster General and 
party chairman. 

x*rk 


REWARDING THE FAITHFUL 
The Oskosh (Wis.) North Western: 
Spokesmen of the General Lan 
Oifice at Washington have been 
quoted as admitting the order, with 
ignature of Secretary Ickes a 
tached, which stipulates that Dem«c 

‘ratic newspapers upporting 


Roosevelt administration be given th 


tne 


preference in placing official adve: 
tisiz The practice has been 
vogue for more than a year 

It is a poor defense for this viciou 
practice to excuse it on the ground 
that Republican newspaper were 
riven the preference under previous 
Republican administration, especially 
when the Administration has been| 
claiming to be serving the country 
&@ non-partisan manner and has 
sought at all times to put down op- 


position to policies and legislati 


with an appeal to non-partisan ai 
non-political support in the econom 
emergency 

While it is hardly an adequate 
fense to say that the Republicans 
ij when they were in power, it 


probably the best excuse that can 
offered. It is no doubt true that 
distribution of official advertising and 





The Courts 
vs. New Deal 


BUREAUS ACCUSED 
OF USURPATION 











| Usurpation of the functions of the 
courts by special government offices 
in Washington becomes a subject of 
spirited comment by the press, as 
| a result of a report by a special com- 
mittee of the American Bar Associa- 
| tion. Difficulties are recognized in 
all commentts, but as to the effect of 

the confusion that has attended the 
issuance of rulings by the bureaus, 
| opinion is divided in these propor- 
| tions: Belief that serious confusion 

exists, 70 per cent; acceptance of 
| these conditions as unavoidable, 30 
| per cent. 


The query as to where the court 
stands in the face of an avalanche of 
rulings from special offices in Wash- 
ington, given out with the force of 
law, promises to become a matter of 
warm debate within the next few 
months. 

A committee which is to report on 
the subject to the American Bar As- 
sociation arouses the interest of the 
editors of the country, and already 
they are joining in the chorus which 
charges usurpation of the functions of 
the courts, 





Confusion for Lawyers 


“It is the complexity and confusion 
encountered in attempting to discover 
what is contained within this vast 
}Mass,” says the Jamestown (N. Y.) 
| Post (Ind.), “that has caused the com- 


| large degree of consternation. The 
though lawyers of high 


| members, 
|standing, appear to be doubtful of 


printing, as a reward for faithful From the Portland Press Herald 

party alinement, is an old and fa-| ~ —_— ————————e 

miliar custom, but never before has ‘ ; 7 ; eae , ' pais z 

there been any indication that such “sing from newspapers outside the;Moose was goring the Republican | mittee to view the situation iwth a 
preference was establi hed in formal Democratic field has brought from| party, was credited with more acu- 

orders, being merely left as a mat- him the explanation that it is ail) men than he showed in going back to 

ter of “discretion” on the part of the Tight because former Secretary of the | the Fall regime for a moral justifica- 


y Interior Fall, 
departmental 
from Democratic newspapers. 


| officeholders. 


There is no defense conceivable for 


tion of a “New Deal” policy. 
x*re 


ALL FOR THE DEMOCRATS 


ordered 
withheld 


a Republican, 
advertising 


an administration, Federal, State or 

municipal, that uses public fund Former Secretary Fall will go down The Yakima (Wash.) Daily Republic: 
its own selfish interests in this way.|in history as an advocate of “more : cad . . 
Neither is there any defense for a| abundant life” for himself to be ac- The idea of running Government 


birthright of 


quired by a 


“loan” sent in a little black | #@vertising in no publications except 


newspaper that sells its i 4 . ere - 
independence for a mess of pottage| bag by a gentleman accused of selfish a ” Ng gong 
and permits itself to be bribed or| designs on oil preserves within Mr,|/S NOt exactly new. From time im- 
; -all’s official isdicti memorial the printing jobs have gone 
muzzled, whichever way it may be) Fall’s official jurisdiction. nan Gad . 0 ie ie 
regarded, through the distribution of The Fall technique embodied 0 var Sreenes.” 3 is SomOWnAS URE 
BE ad hroug the S t é Cc l mM , aT 
age Page gcc . e on ral m - te lens Ba sual and unexpected that a man or a 
suc idbits evenue suc rality as Secretary Ickes ‘O- 
A genuinely fr press will not al-| f : a 4 . Pr a : ; y er es PFO-| woman should not be permitted to 
A genuinely ree ress y 1 al- sses ¢ attr 2s lt 5 re ’ ‘ 
Bnd owes ri 9 eed Ges. We toate oame = ieent , attributes to the entire) have a public job of any kind unless 
itsel oO pe § Sl é Pan- WwW bg . ‘ 
aad be pencil ol os : co ious ential se : ; recommended by the central commit- 
gin Ay sigage soos Maton omen p’-| If Secretary Fall used the tax-/tee and the boss who happens to be 
ing this “preference scheme may) payers’ money in attempts to buy representing the powers that be. 


look to the business office. 
xk * 
BACK TO THE SPOILS 
The Indianapolis News: 
“Ability rather than politics enters 


newspapers for the Harding adminis- 
| tration it was in keeping with that 
“loan” from an old friend who hap- 
| pened to want oil rights, which could 
be delivered only by Secretary Fall. 


Though unusual, it goes to show that, 
as we often have said, Mr. Roosevelt 
'is not merely the President of the 
Democratic party, but sticks up for all 
| the people. Everyone, he holds, should 


Secretary Ickes, who was an active; be a Democrat or go without work 


| what it is all about. If they be per- 
plexed, what of others?” 


“The committee points out,” accord- 

ing to the Akron Beacon Journal (Ind, 
Rep.), “that in one year one new Fede 
eral administrative agency, the NRA, 
|has been responsible for 10,000 or 
more pages of pronouncements sup- 
posedly having the effect of law. This 
| total exceeds the printed volume of all 
Federal statutes.” 

The matter is viewed from all sides 
by the Columbus Evening Dispatch 
(Ind.), which draws the conclusion: 

“The report does not charge that 
individual rights have been infringed, 

| but says ‘even lawyers are unable to 
| ascertain the law applicable to a given 
state of facts and the presumption 
that every citizen knows the law, be- 
comes, to term it mildly, more than 








into most choices made in Washing-| politician ‘way back when the Bull until he becomes one. | violent.’ ” 
ton,” said President Roosevelt in his . 
address to Yale alumni June 20. “I = — 


can’t tell today the party affiliations 
of most of the responsible people in 
Government, and it is a mighty good 
thing I can’t.” In these words he gave | 


expression to a wholesome ideal 
Again in his radio address June 28 
he said: “In the execution of the 


powers conferred upon it by Congress 
the administration needs and will tire-} 
|lessly seek the best ability that the 


country affords * * * The days of the 
|seeking of mere party advantage 
the misuse of public power 


| through 
| are drawing to a close.” 
| The country would be glad to believe 


| that the trend is in that direction 
}Some of his own choices appear to 
|} have been made in that spirit, but 


| that he has been able to impose this | 
} ideal on his party associates is by no 
means evident. An impressive show- 
ing to the contrary is made in an 
elaborate article in The United State 

News under the heading “Back to the 
Spoils System; Political Plums In- 
crease.” It is pointed out that the 


|}number of Government employes not 
under “civil service,” that is to say 
merit system rules, increased from 


| 110,000 on March 4, 1933, to 199,000 on 
July 6, 1934. Thus 89,000 new job 
were filled without anti-spoils restric- 
tions. It is scarcely conducive to con- 
fidence in the newly created instru- 
mentalities of Government to know 
that it is particularly in them that the 
merit system of appointment has been 
avoided “Practically every emer- 
gency organization set up by Congress 
is outside the competitive civil service, 
although or in part,” is is explained. 

The extent to which partisan con- 
siderations have entered into many} 
if not all of the appointments, is in-| 
dicated by the printing of a facsimile 
letter, issued from the Denver office 
of the Bureau of Reclamation, direct- 
ing that every recommendation for 
appointment be “supported by clear-| 
;}ance from some appropriate official 
in the Democratic party organization.” 

Certainly if the functions of the} 
Government are to be extended it is 
highly important that officeholders be 
well qualified for their service and give 
undivided allegiance to public duties. 
Even under the best of conditions the 
desirability of a bureaucracy is ques- 
tionable. As to the intolerable burden 
of a spoils dominated bureaucracy 
there can be no question. 

x * 
ICKES AND FALL 

The South Bend (Ind.) Tribune: 

Secretary of the Interior Harold L 
Ickes, whose official sermons on “more 
abundant life” have adorned the air 
waves and newspaper columns since | 
the “New Deal” began, is remarkably} 
careless in the choice of precedents. | 
Publication of the news that Secre-! 
tary Ickes, very early in the “New 
Deal” had ordered his departmental 
jSubordinates to withhold paid adver-| 





ARE ENTITLED TO THE 
ADDED PROTECTION OF 


all-around 


@ Beauty is so precious that no woman should 
be permitted to ride in a car that does not give 
her the best available protection against ugly cuts 
and tragic scars. Since women...and children... 
usually ride in beak, this means that ALL WIN- 
DOWS should be Safety Glass. Fortunately, it is 
now available ALL-AROUND at a price that adds 


Jess than $1.50 to each of 12 payments on a new 


that can be done 
important facts 


car. But, to be sure of getting it, anew car buyer 
must TELL THE DEALER that he wants it. 


fe) 
\a 


Otherwise, chances are the car will 
be delivered with Safety Glass in 
the windshield only. Everything 
to impress these 
emphatically on 


the public mind is surely in the 
interest of greater public safety. 
LIBBEY - OWENS + FORD GLASS 
COMPANY... TOLEDO, OHIO. 

















For prices on Safety 
Glass installed 
ALL-AROUND in 
your present car, 
call any L-O-F 
dealer listed in the 
“Where-To-Buy- 
It" section of your 
telephone book, 


LIBBEY: OWENS: FORD 
| SAFETY GLASS 
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Organization of the New 





Commission to Develop pCenrnaee 
. . i " h wh expense I m Jefferson Coc 
National Policies: the Tele (620) nger-secret: s acting for in¢ 
. » head of € ul 
ephone Inquiry ty Bea Memanpe =! 




















Panama, on eisurely 
ry tat ‘ » 
W e Commerce Woodring, assistant sect 
sio1 W. Splawn was a House place in Washington 
Committee investigator in the last Con- The Secretary of the Navy. Claude A 
Swan is st n Washington 
gress, he recommended the Government SWanson, is staying in Washingt ee 
, , The Attorney General. Homer S. Cum- 
spend a million dollars in a sweeping in- mings, is starting on a trip to Hawaii. He 
quu into rate charge and practices does not expect to meet Mr. Roosevelt on 
of the severa! branches of the communic: he trip, a private vacation. William Stan- 
tion ndustr\ ey, assistant to the Attorney General is to 
Nov . fect ict in his place 
Now, with an effective mandate from 
Congré a Fede Con snicat Around the Circle 
meress. in ft reaeral Mun uNnicatiol 
. } »ostmaster General, James A. Far- 
Act » Federal Communications Commis- The Pos! <r - Rtg o 
; is taking what rally is a wing 
Sion is setting about the task of examining ground the circle. His official itinerary 
into all these matte? It took initial covers 28 cities, all West of Chicago. It is 


o end Aug. 7 at Chicag The Post Office 














steps the past week an : 
The Commission ordered a e tele Department advises that Mr Farley is on 
: official business and that whenever en- 
paws COMPAS Operating m inter gaged in activities associated with the 
commerce to furnish a va of detailed Democratic National Committee, of which 
information about busine by Sept. he is chairman, expenses will be charged 
1. It called for thei hedules showing t© that committee and not to the Gov- 
nment. He hurried late in the week tc 
al! charges for themselves and connecting 1, San Francisco strike scent W ; 
carriers tor interstate and foreign tele- Hows first assistant to the Postmaster 
phone communication between different General. is checking in each morning to 
poinis on their own systems and betweer pinch hit for the head of the department 
r si . +} — The Secretary of the Interior, Harold I 
et SOE Sy HENS ae Te SOT Ickes. plans a mystery vacation. He say 
ing carrier systems and, where throug there will be no itinerary I t he i 
route has been established. information going home to Winnetka, I Then ma 
whether such charges are point or sepa- Come Visits to some of the National Pak 
rate The companies’ data mus show and a probable accept Alit of an inita ion 
to join the President's special when 1 
classification, practices, and regulation af- crapts from Portland, Ore Most of this 
fecting the charges the: impose trip is to be private business, privately paid 
. for Theodore A. Walters, first assistant 
Data On Al Trak secretary. Will sign the papers in Wash- 
The Commission in another order di- jngtoy 
rected all these telephone companies by The Secretary of Agriculture, Henry A 
the ame date to file with the Commis- Wallace, plans to stay in Washington dur- 
sion verified copies of contracts, agree- ‘8 the remainder of July. after a briel 
earlier trip to Madison, Wis.. for a meet- 
ments, or arrangementts with other car- jno of cooperative marketing organiza- 
riers, or with common carriers not subject tions. and a trip to Chautauqua. N. Y., to 
to the Act, in relation to any traffic to speak. He may join the cabinet group that 
which the telephone companies may be Will travel across country with the Presi- 
@ party dent in August Most of Mr. Wallace's 
In a third order, the Commission re- ips are on official business 


quired every such telephone company to 
file with the Commission 


Alaska 


Commerce 


Inspection of 


statements about The Secretary of Danie) C 











interlocking control This must sho Roper, is offic y lookit er Alaska 
names of all corporations, including pe. His office reports that he is visiting a dif- 
— a — hag Me rier Bg = ~ N ferent settlement in that territory each 
CK suc Cy 1e as any 
— 2 Vee Sen Cartes oe day in order to get a clear picture of trade 
interest whatsoever because of common hit rT} a ennai a ‘of 
sg std m Sa ccnnne- "possibilities lis is set down as an “ol- 
or interlocking directorate officers 01 fie visit i Chatereaens onnean’ Mi 
- f ficial vis o yovernment ¢ ! 
otherwise The return must show all per exp to be with the Pre nt 
; ( sie | b 0 ) Witil : SMicil 
officers and directors of the ¢ CRE tice the cohen tian tee “Sadaa Wh 
Wihieli ihe roSsts t ( ntr J 1 iCK- 
any persons or corporations in which t ea ‘ 
— 1 m . inson, assistant secretary, is substitutin 
telephone carriers may have any interest The Secre y of lab Frances Perki 
nr ; " . CT ary O1 Li Ol ere , ral 
This third order 0 calls for a state 3 : 
A , had rather hoped to get a vacatiol Bu 
ment of the outstanding capital stock o! t} inaticnt | mand Of hie 
} ine esident la urnec ove! ii flit 
all other corporations in which the ca) prea i} d : iM 
tion's strikes to h epartment an A1SS 
rier may be interested through stock own- os . . P ee — 
. 1. Perkins expects now to devote a Summe) 
ership common officers or interlocking , I . W hit 
} ( usihness a ington 
directorates, or otherwise, or over which » wis ; os bir perches 7 
1 n abinet ¢ UNL ! atte ° 
the carrier may exercise any control where | "ih Me ©A sh Ltatahoie Rp a 
ior urns oO the group f . ti Ss 
the other corporations may manufacture - , ‘ Cup GF executive 
whose power tran | that St I 
or furnish apparatus, equipment or sup- se power transcends that of most 0 


the heads of the regular governmental de- 


plies for telephone systems. or are making 





experimental researches for developing P&@?tments. There, too, the vacationing is 
telephones Cee 
Work for Gen. Johnson 
Policy to Be Drafted General Johnson, as observed. is on the 
The Telegraph Division of the Commis- Pacific Coa He went there after Mi 
sion is canvassing its procedure. It has in- Roosevelt had told him to get ot of 
structed the General Counsel to study the Washington for 30 days His intention 


expressed to ne 
the Cal 


type of information necessary to obtain wspapermen, was to go iO 


ifornia national ks for a bite 





A Federal Study Uncle Sam’s Headliners Away; 





as Usual 





the Country But Assistants 


nent Functions Normally 








from Page 1.| 
He is the counu from Chi- 
cago 1 and will revul to 
Washingt Aug 1 after having 
spent more than a month on the road 
This is Government business the taxpaye! 
is paying for. W. Forbes Morgan, deputy 
governor, is taking Mr. Myers’ place in 

the line-up 

A Look at the Forests 

Robert Fechner, director of the Emer- 
gency Conservation Work, which means 
the CCC camps, is out on a two month's 


inspection trip that will take him through 
most of the States West of the Mississipp! 
river. Included will be the inspection ol 
many camps in the National Parks, which 
are at their best in the Summer season 
when Washington is hot. This is official! 
business, payable from the travel account 
James J. McEntee, assistant director, will 
fill Mr. Fechner's shoes during the Sum- 
mer 
John H 
Owners Loan 
000,000 to lend 


the Home 
$3,300.- 
His 


Fahey, chairman ol 
Corporation, with 
has no vacation plans 





office report lat the nature of the work 
takes Mr. Fahey out of Washington fre- 
quently. but these are described as business 


trips 
Joseph H 
Federal Alcohol 


chairman 01 .ne 
Administration 


Choate, J 
Control 


also is spending the Summer in Washing- 
ton 

gut with the headliners of the game 
now on the sidelines, Washington has 


taken on a pre-depression atmosphere. It is 





a hot capital city with a deliberate al- 
tempt being made to get the town out ol 
the headlines for a few weeks 
Some Pleasant Journeys 
Two circumstances are noted as oul- 


] 


standing in the exodus of first string per- 
formers from center of their activity 
One is the number of trips 


the 


larg 
larg 


described as “official 
Another is the rather pleasant nature 
oi the itineraries 


Inquiry at the office of the Comptroller- 


General, who passes on all expense ac- 
counts, revealed that large latitude is al- 
lowed department heads in determining 


what “unof- 


what are “official” and are 
ficial” trips. The official trips are paid for 
by Uncle Sam. Involved is a question ol 
fact. But, say the checking officials, if 1 
is obvious that mere pleasure is involved 
in any travel by a Government official, no 
matter how high and mighty, that account 
will be disallowed 

“You would be surprised al some of the 


expense accounts that are disallowed,” one 


of the officials advised 


Expense Allowances 


of is laid out by 


Thus every 


A flat hedule charges 
he Comptroller-General 





person traveling for the Government is 
lowed $5 a day for expenses over and 
above the cost of railroad fare and a low 
er berth. If a stateroom is taken, or more 
than the $5 listed by the traveler, the ex 
cess is charged back against his salar\ 
Efforts to find what the total travel ex 
pense of Government officials now is o1 


what it has been in the past were unavail 
ing. The auditors that no composite 
records are kept. Even the individual ex- 
pense accounts are not open to inspection 
‘Ohly the general orders of this office 
are published the Comptroller-General 
informed the questioner 
There has been extensive 


Say 


travel by air- 
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immigrants originate likewise is Inlestetad res , con ‘ vernment Competition Products of the work centers are dis- 

1 malaria carrier: chiefly « eu : ie mm Se : ters au s 
with malaria carric cad In prac Ss the people mak- tributed through the Federal Surplus Re- 
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putting “wooden nhicke In the I { ! be carried ¢ ) is a relief proje work relief are still engaged in the old 

) ( t ! pu iV i ‘ lel jee + ‘ 
ame laws often have iouble ba Enabl : type of project but it is believed interest 
that they protect the slot hint nables Large Saving in the new plan is increasing 
with the telephone coin boxes ¢ ) ‘ . In the ion of work centers tc Officials say the FERA is not making 
selling machine The average S . om ‘ ‘ ** duce goods for consumption among the an especial effort to promote the new pro- 
per machine is about $5 H I iu ‘ employed. officia e the opportunity to cedure. Most of the pressure for it comes 
Mississippi and North Carolina } have a oppo make ust f capacities of the unemployed from needy persons desiring an oppor- 
on machines which run as h $ quire Which are now ed unity to earn their relief 
veal ( prrit ) “In Calif ( vhich a rece) The movement is expected to gain 
I PER A ne f $6 to $10 onth in relief aN sreater recognition during the Winter, as 
KF > | Ere | *\W ho's \ ho : , er) e d Mr. Williams. “get together, raise things. weather conditions during that season are 
edera t lopnx o yan authorized the barter and trade and work to make neces- regarded as more favorable for most of 
* —" xpenditure of x nmental fu it sities and thus raise the value of the the projects 
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Self-help Among Unemployed | °* 























| amount they receive in relief to from $50 
to $70 a month in goods 
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schedules of charges The Division an- of life in the ope But the General 
nounced it will seek complete information ran into strike troubles at Portl 
“on the telegraph business in all its and soon was |} t 
phases, for use as a basis upon which to \ i bs 
lay out its future course of action being at least us far comes 
The Broadcasting Division is receiving under of official 
every day applications for broadcasting bus Col Lynch, ex- 
permits—construction, renewal, extension ecu e officer is second- 
or other modification—and is considering strong fo General 
these matt Donald Richberg. n lead of tl 
All S followed the Commission's Or- Industrial Emerge Commi P 
ganization last week into three division the Executive ] 1d of 
as required by Congress. Here is the wa) ional Emerge Council on 
the Commission func leave General Counse rf e NRA 
ivision *. Broadcasting.—Jurisdiclion was takin to do some in- 
over all matters relating to or connected tensive work future ot 
with broadcasting. This includes broad- the New Deal cam: 
cast services and stations, temporary serv- he was wanted back in Washington 
ices and broadcast pickup stations, expe So down from New England 1a 
imental service and experimental visual plane came Mr. Richbere to jump 
broadcast stations. experimental ela momen nto the labor fracas. He 
broadcast stations, and general and spe- teams up General Johnson in 
cial experimental stations, including as tO those sessions Mr. Richberg had 
the last two all matters concerning de- been on private business when the 
velopment of apparat Division mem- last call came Blackw Smith is 





n NRA 
Learning More About Relief 
er Davis, adminisirator 
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bers Commissioner Hampsor 


H. Br« 


are 


SUDSTIT 





chairman; Commissioner Thad 
vice ] 





chairman and Chairn 


































































Sykes, of the Commiissior AAA, spent the past year sely ti 
Telegraph Division to bu 1ingtor He now 
Division 2, Telegraph.—Jurisdiction over “5 & 1 vacation and 
all record communication by wire. radio, 4 coa He has 
or cable. and all forms and classes of Speaking engagements in Montana 
fixed and mobile radio-telegraph services When he is away the tant aa- 
and amateur services includes the Ministrators. Victor Cl R 
following class of services: Aviation. pub- Tolley and Alfred P. S iD 
lic aviation, private anc lic coast Harry Hopkn ol 
telegraph and_ telephon expermental FERA or Fede iel 
services. except those assigned to the Administration 1} ol 
broadcast and tclephone divisions: geo- Spending nearly two billions of dol- 
physical services, point-to-point telegraph [ars in 15 m« He has 18,000.000 
and telephone in Alaska only; emergency Persons dependent on him for a liveli- 
service by municipal and state policeand hood. What w on and off 
spec emergency and marine fire sta- 4.000.000 jobs and to settle 
tions: agricultural service b point-to 4 myriad of Mr. Hop- 
point telegraph marine rel pre k . , Europe he 
service: amateur service and station w 0 vhat the English 
temporary service for motion picture sta- he Ge ‘ € 
tions and ship services. except ship tele- le Fren e ao I 
phone stations connecting through coasta n relie I an official 
telephone stations with publi le- t tion In his 
phone. network members art an assistant 
Commissioner Irv ! c} he orders 
Commissioner Pay cha of the RFC 
Svke Corporation, | 
3. Telephone Jurisdiction billions of 
over all relating to telephone dolla: at he has loaned that he 
communication ‘other than broadcasting isn't planning an\ definite vacation 
by wire. ra ‘io or cable. including all for Dr. Tugwell Inspected 
of fixed and mobile radio-telephone sei Dr. Rexiord Guy Tugwell, Under- 
ice. except as otherwist pecifically pro- secretary of : iculture, and leading 
vided for. This includes fixed ; licserv- Bra Truster soon after undergoing 
ice point-to-point telephone service. pub- cross-examination by a Senate com- 
lic and € coastal service by tele- mitts v informed that it would 
phone in Alask general experi- be well for the country to have a 
mental service connected research. loox at him. Consequently he headed 





































development and operation of publi t West and pictures 
phone service. and service by ship tele- East he was seen associ I 
phone statious connecting through coastal ers. addressing meetings and in- 
telephone stations with the public tele- | specting Government projects. The 
phone networ Division members cost of display is cl 1 to John Q 
Commissioner Paul Atlee Walker. cl - Taxpayer. M. I sistant! 
man Commissioner Norman Stanley Secretary of Agr liure Sitting in 
Case. and Commissioner Syke: for Dr. Tugwell. who will be back 
The whole Commission has jurisdiction in W igton this week 
over all matters not specifically allocated Dr. Mo:decai Ezekiel, economic ad- 
tr a division. over all matters that fall viser to the Secretary of Agriculture 
within the jurisdiction of two or more of and another member of the Brain 
these divisions. and over the assignment Tr left Washington to deliver two 
of bands of frequencies to the variou: sses but i: k at work 
radio services. Where a conflict arises. the J. Myers. governor of the Farm 
Commission will determine whether the Administration. is doing an 
whole Commission or a division shall as extensive job of inspecting the lend- 
sume jurisdiction ing of Government money to farmers 

















- TIRED OUT 


“When I'm tired and feel 
the need of a ‘lift’ I smoke a 
Camel and soon feel like 
my real self again!” 


GEORGIA 
COLEMAN 


OLYMPIC 
DIVING CHAMPION 


FROM DIVING— 


After swimming...after a hard day’s work 
++-any time when you need new vim and 
energy —light a Camel. And as you enjoy 






CAMEL’S' 
by Costlier 
Tobaccos 


never get on 
your Nerves 










No matter! Here’s a delightful 
way to restore your flow of energy 
«+-as now revealed by Science 


its cool, rich favor your flow of natural 
energy wili be restored. This “energiz- 
ing effect” in Camels, a discovery con- 
firmed by a famous research laboratory 
in New York, occurs in a harmless and 
utterly delightful manner. As your latent 
energyis made available, your fatigue and 


Camels are made from finer, MORE EXPENSIVE TOBACCOS 
—Turkish and Domestic—than any other popular brand 


“Get a LIFT 
with a Camel !” 

















































Copyright, 1934, B. J. Reynolds Tobacco Company 
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* 
BBD ASAIO ASN 


irritability become a thing of the past! 

And so we say, whenever you need 
new energy, “get a lift with a Camel!” 
You can smoke Camels all you wish 
without concern over jangled nerves. 
For the finer, MORE EXPENSIVE TO- 
BACCOS in Camels never get on your nerves, 
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How to Get Rid — 
Of Bottles That 
Once Held Liquor 


Law Requires That They Be 
Smashed and Not Reused, 
Bought or Sold by Maker, 
Dealer or User 


{Continued from Page 2.) 
differences, economic conditions, or efforts 
te increase consumption. 

Liquor Dealers to Register 

All wholesalers of liquor must register 
With FACA by the first of September, un- 
der a ruling issued July 18. FACA has is- 
sbed a temporary general permit to the 
industry meantime 


Revival of Rum-running 
Rum-running, temporarily stifled by re- 
peal, coming to life again along the 
tlantic Coast, north of Cape Hatteras 
and in the Gulf of Mexico, according to 
the Coast Guard. Fourteen rum ships are 
reported hovering off the North Atlantic 


is 





three in the Gulf region. one off the 
South Atlantic coast 

In the south, rum-runners generally 
make the short run direct to unloading 
points. No rum ships are reported off 
the Pacific coast 

The British oil screw “Golmaccan” is 
being held by the Customs Collector at 


Portland, Me. The collector has informed 
the Treasury that the ship had a cargo 
of 41,046 gallons of alcohol, 830 gallons 
of rum, 50 gallons of islay malt, 21 cases 
of gin, 44 cases of whisky and 18 cases 
of champagne. The vessel is held for 
penalties under the Tariff Act. 

Customs Officials estimate that 65.000 
gallons of alcohol were landed in the 
United Stat~s from Cuban ports by Ameri- 
can luggers. Cuban officials claim these 
luggers also smuggle American cigarettes 
back into Cuba on a large scale 


Since repeal, the Coast Guard has ob- 
tained evidence that 32 ships have 
cleared from the Bahamas for United 


States ports with liquor cargoes but have 
not entered the ports for which they 
cleared. Before repeal these vessels were 
not engaged in smuggling, as far as the 
Coast Guard knows 

In June the Customs Bureau made 421 


liquor seizures, mostly small quantities 
Liquor Trade Marks 
Trade mark registrations in the first 
half of 1934 were the highest in four 


years, according to Conway P. Coe, Com- 
missioner of Patents. Largely responsible 
were names for alcoholic beverages, which 
totaled 1,477 for the six month? 

Other manufacturing and merchandis- 
ing lines showed only normal activity for 
the period; total registrations amounted 
to 7,895 as compared with 5,886 a year 
ago. 

Changes in Import Code 

A series of amendments to the code of 
fair competition for liquor importers has 
been approved by the Federal Alcohol 
Control Administration. 

They clarify and extend rules covering 
Sales on consignment; prevent members 
from selling to wholesalers who violate 
code rules; permit sale of imported fer- 
mented malt or cereal beverages in bulk; 
provide for a budget and method of rais- 
ing money to administer the code. Also 
approved by FACA were members of the 
wine code authority 


Labor Code for Importers 

The National Recovery Administration 
has approved labor provisions of the code | 
for liquor importers. The trade practices 
are handled by FACA. 

A 40-hour week is provided, except for 
seasonal peaks. Minimum wages are 45 
cents an hour for labor and $16 a week | 
for offices employes. 





Sleep Like a Top? 


What Science Finds 


Noise as an Interferer With a 
Restful Night 


O YOU sleep like a top? If so it may 
be nothing more than an empty boast. | 
Experiments at Colgate University have 
proven that merely walking past a sleep-| 
ing person causes the muscles to tighten. 
It is easy to imagine what the effect of 
greater noise would be. Sound has been) 
found to have a definite reaction upon 
the nerves of people and while some may 
not be as sensitive to discordant sounds 
as others, nevertheless the constant beat 
of noise on the ears reacts upon the health 
of the body. 

It was the high cost of noise that has 
Stimulated business interests to clamp on 
the rubber heels of silence. Tests by Dr. | 
Laird of Colgate University have proven 
that sounds once set up in a bare room 
will bounce back and forth for as long 
as 10 seconds. Of course, occupation of a 
house will tend to absorb many of the| 
noises through the use of rugs and drap- 
eries. All furnishings help, although Dr. 
Laird-showed that while ordinary lace cur- 











THE TIDE 
WORLD AFFAIRS 


A DIVISION OF THE PACIFIC—THE GERMAN BOND PROBLEM—THE 
DISARMAMENT TANGLE—ANOTHER CRISIS IN FRANCE 
AUSTRIA AND GERMANY 








[DIVIDING UP THE WATERS.—Is 
the United States willing to have 
the Pacific partitioned off between 


herself and Japan? An answer is 
found in the extreme coolness of 
American officialdom to any such 
proposition 


Hirosi Saito, Nippon’'s frank envoy 
to Washington, has just revealed 
in Tokio that he proposed to the 
United States in the Spring that an 
agreement be entered into to divide 
the waters of the Pacific into two 
large spheres of influence. The 
United States would predominate in 
the eastern half, and the Japanesé¢ 
in the western half. The idea was 
first put forth in the Japanese Diet 
in March by a member of the Peers 
Saito, informed of it, told Tokio that 
he thought such a plan might be 
worked out if the United States were 
willing 

But since the envoy’s return to his 
native soil he has had to report to 
the Son of Heaven that the United 
States is not willing—in fact, is not 
even considering such a proposition 

Observers could give several rea- 
sons why the diplomat failed to 
arouse any enthusiasm at the State 
Department for his suggestions. For 
one thing, the United States does 
not feel kindly disposed toward any- 
thing resembling a Japanese Mon- 
roe Doctrine in the Far East, a the- 
ory which might become an actual 
fact were the Japanese navy su- 
preme in Pacific waters. Further- 
more, the Philippines are in what 
would probably be regarded as the 
Western Pacific under such an 
agreement. Although the United 
States is severing the tie which 
binds the Islands to the American 
mainland, it can hardly be con- 
ceived that the United States would 


relish Japanese policing of the 
Islands. Finally, a pact recogniz- 
ing Japanese predominance in 


the Far East would place more or 
less of an “okeh” on the Japanese- 
sponsored Manchukuo, in defiance of 
provisions of the Nine-Power Treaty 
set up to safeguard the interests of 
China, and the efforts of the League 
of Nations 
x*re 

6¢]NESCAPABLE RESPONSIBILI-. 

TY.”—The United States does 
not mean to bargain with Germany 
to get interest for American invest- 
ors on the Dawes and Young bonds. 
That is the import of a sharply 
worded note handed to the authori- 
ties at Berlin by Ambassador Dodd 
during the week. In view of the 
fact that the Germans have made 
an agreement, after threats of trade 
reprisals, to service the loans to 
British and French investors during 
the next six months of the mora- 
torium, the American Government 
made it plain that it considers “an 
inescapable responsibility of the 
German government the extension 
to American investors of treatment 
that is no less favorable than that 
which is or may be accorded to the 
investors of other countries.” 

x * * 

Furthermore, the note continued, 
“the American Government desires 
to stress the fact that it cannot 
recognize the claim on the part of 
a foreign Government to withhold 


tains help, drapes of heavy material which 
hang in folds have still greater absorption 
value. 

It is suggested that “noise-absorbing 
materials can be worked into many places. 
Scrops of sound-absorbing wall board, for 
example, lining the bottoms and backs of 
bookshelves added 50 absorption units to 
the room, more than if a second rug 9 
by 12 feet had been added to the room. 

The days of clicking and clacking mech- 
anisms are gone. The war on noise has 
progressed to the point where it is possi- 
ble to construct window ventilating boxes 
which will admit air while excluding 
noise. 

Experiments by the Bureau of Stand- 
ards indicate that it is entirely possible 
to secure the comfort and peace of sil- 
ence by comparatively simple methods of 
furnishings, firm or tight window panes 
that do not vibrate “sound traps” as open 
windows and the use of absorbent wall 
coverings. 
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it contingent upon specia’ agree- 
ments involving trade concessions, 
clearing arrangements, or similar 


measures.” 

German circles were “shocked” at 
the tenor of the American note 

Meanwhile, the Bank for Interna- 
tional Settlements at Basel, through 
which Germany maxes her pay- 
ments on the “sacred” reparations 
loans, apparently has had its pa- 
tience tried to the limit. On July 
17 the trustees of the bank tele- 
graphed the Reich Government 
that it was holding up nearly four 
and a half million reichsmarks in 
revenues of the government as se- 
curity for the July 15 interest pay- 


Se 


ments in foreign exchange Fur- 
thermore, the B. I. S. trustees an- 
nounced that they had ordered the 
Reichsbank to withhold from the 
government in the future all pro 
ceeds from customs, and taxes on 
tobacco, beer, and spirits Under 


the original agreement, these reve- 
nues are held for the credit of the 
Dawes loan trustees to insure serv- 
icing of the bonds. After the in- 
terest payments are made, the 
funds are released to the German 
government 

When the German government 
learned of the orders of the B. I. S. 


to the Reichsbank, it informed the 
latter that no longer would the 
German government permit the 


preeeds from customs and specified 
taxes to be deposited in the Reichs- 
bank to the credit of the Dawes 
loan trustees. 


x * * 
[{NDING AND BEGINNING.—Nor- 
“man H. Davis, America’s dis- 
armament “ambassador,” has iett 


London with his colleagues and is 
bound for Washington For some 
weeks he has been talking naval 
disarmament with the British, in 
view of the fact that a conference 
was planned originally by the pow- 
ers for 1935 to do something fur- 
ther about naval disarmament. 
Japanese officials were supposed to 
join in the talks at London, but, 
though weeks passed, “instructions” 
for them from Tokio never arrived 

With the quitting of British 
shores by Ambassador Davis, ru- 
mors have gone out that attempts 
to revive conference talk are at an 
end. Mr. Davis has been quick to 
deny this, and to remind the world 
that the discussions will be started 
again in October. Meantime, it is 
expected that Japanese officials 
with instructions will go to London 
by that time, traveling by way of 
Washington, where they probably 
will stop for chats with American 
officials. 

Snags which the conference plan- 
ners are running into include de- 
mands of the British for more 
cruisers than they were allotted un- 
der the other naval limitations 
agreements, and demands of the 
Japanese for parity with the United 
States and Great Britain. 

With the ending of the London 
discussions for the time being at 
least, there are fresh evidences of 
the beginnings of bigger and dead- 
lier arms races. Carrying out a 
threat of some months ago in case 
of a breakdown in disarmament, 
Stanley Baldwin, acting Prime 
Minister, told the House of Com- 
mons on July 19 that Great Britain 
was ready to build 41 new squad- 
rons of airplane, involving 500 craft, 
by 1938. Said Stanley Baldwin: 

“Ever since the war, successive 
governments of this country have 
actively pursued a policy of inter- 
national disarmament. 

“In our efforts to further this 
policy, we have reduced our own 
armaments to a dangerously low 
level in the hope others would fol- 
low our lead.” 


x** * 

SHADES OF STAVISKY.—The na- 

tional government welded to- 
gether by the hand of Gaston 
Doumergue, to tide France over its 
economic and_ political crises, 
threatents to be disrupted by the 
ghost of the dead Alexandre Sta- 
visky. It was the crash of the Bay- 
onne pawnshop which he headed, 
with all its attendant scandals 
reaching to the highest strata of 
French official life, that hepled to 
precipitate the original crisis. 

Now, Andre Tardieu, former 
premier and minister without port- 
folio in the Doumergue Govern- 
ment, has publicly declared that 
Camille Chautemps, also a former 
premier, and president of the Rad- 
ical-Socialist party, knew of Sta- 
visky’s actions. The Radical-Social- 
ists, the largest party in the Cham- 
ber of Deputies at present, is threat- 
ening to withdraw its support from 
the Government unless Tardieu be 
removed. Eduard Herriot, former 
premier, also a Minister without 
Portfolio in the Doumergue Govern- 
ment, is one of the prominent mem- 
bers of the party. 

A special meeting of the Cabinet 
has been called to deal with the 
situation. 


x 


x «re 
‘LERICAL BOLSHEVISM.”—The 
“ Nazis are still giving the Aus- 
trians advice from Munich over the 
radio. In a broadcast during the 
week, the Dollfuss Government was 
characterized as “clerical bolshev- 
ism.” The Nazis further warned 
that if the seven Nazis who are to 
be brought before a court martial in 
Austria as the result of alleged ter- 
rorist activities, are sentenced, Aus- 


i trian officials can expect reprisals. 


ma 


| 


The South Africans Keep 
Their Dividends at Home 





he South Africans believe in keeping 
r dividends at home where they can 

t at them easily 
Approximately 40 per cent of all the 
dividends paid out by the South African 
gold mines during the second half of 1933 
went to holders of shares in the Union 
These figures made available to the Com- 
merce Department by Trade Commissioner 
E. B. Lawson, of Johannesburg, reveal 
that f all the gold- ling dividends 





paid, amounting 


to more than seven mil- 
lion pounds sterling, the South Africans 
received 2,868,942 pounds, while the bal- 
nee was paid to overseas accounts. These 

stics, issued for the first time, are 


expected to provide valuable information 
on transfers of capital through the share 
market 
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FE R A Federal Emergency Relief 

— Administration. Two per 
cent drop in relief load in urban centers 
reported for June. Rural rehabilitation 
program progressing with more work of 
this type being accomplished in the 
South than in the North. Study of six 
rural problem areas started Grants 
were announced as follows: New York 
$7,000,000; Maine, $638,400; Texas, $1,- 
090,000; Nevada, $175,000; North Caro- 
lina, $100,677; Pennsylvania, $11,000,000; 
Ohio, $5,544,900; Illinois $7,125,135; 
South Dakota, $1,362,000; North Dakota 


$1,524,746; Missouri, $2,275,800; Missis- 
sippi, $1,385.950; Colorado, $1,934,560 
Oklahoma, $1,369.405; Kansas, $1,520.- 
750; Nebraska, $1,203,400; Washingtor 
$1,687,925; Oregon, $695,700; California 
$3,865,700; Arizona, $526,125; Montana 


New Mexico, $789,130; Idaho 
Utah, $1,035,300; Wyoming 


$1,081,200; 
$420,000; 


$400,000; Hawaii, $300,000; Indiana, $1,- 
577,800; Michigan, $3,145,375; Wiscon- 
sin, $1,689,600; Minnesota, $3,019,340 


Iowa, $1.256,400; Virgin Islands, $10,000 
Puerto Rico, $500,000 


FDIC — Federal Deposit Insurance 
. Corporation. Last week 188 


banks had withdrawn from member- 
ship. The withdrawing banks held de- 
posits totaling $5,500,000,.000 approxi- 
mately. Of the withdrawing banks, 133 
were New York mutual savings banks, 
which had set up a deposit insurance 
fund of their own. 


FSRC Federal Surplus Relief Corpo- 
ration. A total of 486,352 


head of catile trom the drought area 
handled by FSRC up to July 20. From 
October, 1933, to July, 1934, FSRC 


handled 546,374 pounds of surplus food- 
stuffs, as well as 13,240,135 bushels of 
feed grains, 194,679 bags of citrus fruits, 
427,000 gallons of syrup, 1,066,460 pounds 
of grass seed, 1,147,652 tons of coal, and 
1,025,500 blankets. Requested more bids 
for processing cattle and calves from 
the drought area. Contracts for proc- 
essing 855,000 pounds of surplus butter 
awarded to two companies. 


HOI (Home Owners Loan Corpor- 
aN 


ation. All records broken in 
the week of July 13 for closing mort- 
gage refinancing loans. Closing loans 


at the rate of more than $10,000,000 per 
working day, the HOLC agents closed 
18,233 loans, involving $56,110,511 during 
the week. This brought the total loans 
to 375,971, involving $1,134,455 542. 
NRA ational Recovery Adminis- 

tration. General Johnson 
away, so NRA drifts Uncertainties 
grow over NRA policies pending report 
by General Counsel Richberg. Bar 
sociation attacks assumption of judicial 
powers by agencies such as Recovery 
Administration. Price cutting grows in 
industry. Way eased to change NRA 
code provisions where found unwork- 
able. Make progress in settlement of 
difficult enforcement cases. General 
Johnson objects to state code authori- 
ties. 


as- 


PW A—Public Works Administration. 
“” Col. Henry M. Waite resigned as 


Deputy Administrator, effective Sept. 1 


Twelve Army and Navy officers as- 
signed to emergency detail with PWA 
recalled to their regular work. Allot- 


ments made as follows to supply funds 
to continue major projects: All-Ameri- 
can Canal, California, $3,000,000; Bonns- 
ville Dam, Oregon, $11,000,000; Great 
Smoky National Parkway, $2,000,000; 
Fort Peck Dam and Reservoir, Montana, 
$25,000,000; and Upper Mississippi River 
Navigation project, $18,000,000. An- 
nounced award of contract for construc- 
tion of Grand Coulee dam and power 
plant, Columbia Basin project, Washing- 
ton, to three companies who jointly sub- 
mitted a bid of $29,339,301.50. 

Revoked allotments totaling $11,436,- 
811 for 47 non-Federal projects. Allot- 
ment of $6,877,000 for construction of 
the Chicago Outer Drive Bridge rescind- 
ed because of inability of borrowers to 
offer suitable security for loan Re- 
scinded allotment of $1,255,000 to the 
War Department for construction of 
three flood control dams on the Winoos- 
ki River, Vermont. Allotted $45,727,536 
to 354 non-Federal projects. 


R F¢ ‘—Reconstruction Finance Cor- 
“ pcration. Last week first di- 
rect loans made to industry. The RFC 


advanced $4,200,000 to 45 businesses. At 
the same time it reported that during 
the fiscal vear ended June 30 it had 
disbursed $1,941,000,000 and _ collected 
$931,000,000 

SHD Subsistence Homestead Divis- 
= ion. Announced approval of 


plans for $100,000 subsistence home- 
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Many New Red Cross Members 
\ EMBERSHIP in the National 
Cross increased to nearly four 

lion for the year ended June 30 
liment showed an increase ol 
100,000 members over last 


enr¢ 
than 


important activity 





lief, says Chairman John Barton Payne 


»ximately 





Ss in first aid methods 


As a result, the rate of accidental deaths 


and injuries was materially cut, in the 
opinion of Chairman Payne 
~*«* 
Deferred Hopes Satisfied 
The Navy 


| OWN to the sea in ships! 
Department has ordered 
award of commissions to 85 
the Naval Academy's 1933 class 
Last year, only one-half of the 
class were granted commissions as ensigns 
More than 100, the remainder of the class 
ently applied for active service, 





fied 


Their rating will be the same as though 
had been placed in active service im- 


the, 
mediately on graduation 
* 
Heavier Market Baskets 
\ OTHER'S market basket is becoming 
heavier! Grocery chain store data 
for June reveal that the daily averare 
iles were four and one-half per cent 
higher than for the same month of 1933 
according to figures rcleased by the Burcau 
ff Foreign and Domestic Commerce 
The total sales for the first six months 
1934 show an increase in dollar volume 
of seven per cent as compared with the 
ame period of 1933 
x * * 
Fraternal Ties for CCC 
AV ITH ONE “FELL SWOOP” every 
member of the Civilian Conservation 
Corps has been made an honorary member 
of the Forest Workers Section of the 
American Tree Association 
Charles Lathrop Pack, president of the 
Association, has sent out to each CCC 
company a certificate, seven by nine-and- 
a-half inches in size, printed with a green 
background showing a stand of forest 
At the top is a reproduction of the 
national capital; beneath it a statement 
confirming the members’ admission to the 
Association 


of 


trees 


x * * 


Superannuated Submarines 
GEVENTEEN years, it seems, is old age 
“ for a submarine destroyer And li 
ships of this type that have reached this 
age and over have been declared unfit for 
further naval service, according to the 
Navy Department 

The oldest of the 17 was commissioned 
in 1911; the youngest in 1917, which makes 
it 17 years old. They all saw service in 
the World War 

eed? 

Higher Cotton Market Abroad 
Teste PER CENT more money 

for 6 per cent less cotton tells the 
story of American cotton exports for the 


11 months of the present cotton season, 
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stead project at Bastrop, Morehouse 
Parish, Louisiana. Plans provide for 50 
homesteads. 


TV A— Tennessee Valley Authority. 

s Purchased Tennessee Public 
Service power properties July 17, except 
for trolley ,ystem and transmission line, 
tor $6,088,000. The property is to be 
turned o.er to the city of Knoxville 
later on, the city to pay for it out of 
current receipts. Also announced it 
would earmark $100,000 to develop new 
uses for coal in Tennessee Valley and to 
perfect a s.nokeless fuel .o be made out 
soft coal. An Alabama Public Serv- 
ice Commission ruling orders TVA to 
be subject to control in interstate 
business, precipitating a legal contest 
over TVA's authority. 


of 


its 


Red 
mil- 
1934. The 
more 
year's 
of the Red Cros® 
x the past year has been its coopera- 


ion with the Government agencies for re- 


75,000 Civil Works Admin- 
ition workers were trained by the Red 


immediate 
members of 
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and 85 


ment divisions. 
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and Domestic Comm-rce says 
The money increase amounted to 95 
million dollars, bringing the total pro- 
ceeds for the season to about 402 million ¢ ‘ 






dollars. 





Japan’s taking of American cotton - ——, 
showed the lirgest increase—223 thousand Fata 
ons << 
bales at an increased cost of 39 million . —- 
dollars. Germany's takings showed the 
largest decrease—456 thousand bales; but 





Germany paid about the same amount of 
money despite the smaller purchase 
x*re* 
Up-to-Date Adobe Houses 
4 Oces BUILDINGS with modern im- 
provements—that is the formula which 





ou're rig ht 


in the “SWIM” 






is to be followed in the construction of 

the new capital for Arizona's Navajo In- Center of all boardwalk 

dian, now being built with $950,000 Public 

Works Administretion allotment. activity. The most fasci- 
rhe capital will center administrative nating of Atlantic City’s 






activities of the Vavajo Reservation, com- 
prising an area about three times the size 
of New England. John Collier, Commis- 
sioner of Indian Affairs, has announced 
that the capital will be built in accordance 
with Indian traditions, although steam 
heating, steel window frames, and other 
modern improvements will be used 
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7 * * * 
President to Visit Two Parks 
Napa of this Nation’s most spectacular 

and widely divergent parks, Hawaii 
and Glacier, will be visited by President 
Roosevelt during his vacation trip. 
Hawaii National Park is notable for its 
volcanoes and tropical vegetation and is 
unique among our national parks. Glacier 
National Park is known as the “Switzer- 
land of America,” with numerous precipi- 
tous, rainbow-tinted mountains, glamorous 
Alpine lakes, and many large glaciers. 
: , + * * 
New Emergency Crop Loans 
EMERGENCY crop loans for general pur- 
4 poses, which were discontinued May 31, 
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ought stricken areas until Sept sor ocea 
The Farm Credit Administration has , v8 t on the m at 

announced that in the drought area of 1,- | \ the head of Barnegat 

224 counties in 22 States, crop loans will | Bay, NJ. 70 miles from 

be limited to $250 te one individual for — / NewJJork « Philadelphia 


general purposes and $400 for Summer 
fallowing or for the combined purpose of | 
Summer fallowing and purchase of seed 


=~ Excellent yacht club 
tenn solen, fishi 


for wheat, rye, or barley. Outside the motor boatin 
drought area loans are restricted to $250 3. " 
for one individual I, 

Reopening of crop loan facilities will w/ B L U F F s 


not interfere with the making of feed and 
forage loans in the drought areas from the 
preg ok ae $525,000,000 fund! which is private’. Offe ts quests 
8 re | comfortable rooms with and without 
private baths and exclusive 


New Control for Insular Affairs 
[ NcLE SAM will have a new shepherd porches. PRICES BEGIN AT 
$25 per week WITH MEALS 


to watch over his insular possessions 
RESTRICTED CLIENTELE 


Only hotel directly on the beach 


before another week is out. 
The new Division of Territories and In- | 
Sular Possessions will be set up in the De- 
partment of the Interior on July 28 The | 
Division will have charge of Hawaii, Alas- | 
ka, the Virgin Islands and Puerto Rico. 
President Roosevelt created the Division 
by Executive Order under the Economy 
Act, allowing him to revise the Govern- 
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In the White Mountains at JEFFERSON, N. H. 
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O buyer will 
pay anyone a pre- 
mium for a standard product like 
gasoline, cane sugar or No.1 wheat. The lowest 
price that any seller offers becomes the going price. 

Modern portland cement is a uniform product, 
conforming to standard specifications of the U. S. 
Government and the American Society for 1 esting 
Materials. It is only natural, then, that buyers re- 
fuse to pay more for one brand than another. 

To illustrate, let us assume you are a cement 
buyer in Kokomo, Indiana. A dozen cement plants 
are soliciting your business. Quotations are being 
received from them regularly. Each plant is selling 
a uniform standardized product —a commodity as 
staple as cane sugar or No. 1 wheat. 

Will you pay any of these cement plants a 
higher delivered price than that quoted by some 
other? No! You will buy this uniform and inter 
changeable product from the cement plant that is 


quoting you the lowest delivered price. 






Under such conditions. 
how can any other plant hope to 


get your business ? 


Obviously, only by 
quoting a price as low as the lowest price offered. 
The lowest price finally reached in the general 
bargaining process is known as the going price. 
It is the lowest any cement plant will quote in 
Kokomo in order to get not only your business 
but that of other buyers. Until some plant ven- 


tures to quote a lower price, it ts the price at which 


all cement in Kokomo will be sold. 


So it happens that in every town and city 
there Is a going price for portland cement...a 
uniform rock-bottom price below which no plant 


cares to Zo. 


Since all prices tend to equal the lowest price 
that any seller offers, a buyer always can buy from 
any mill he likes. At the same time he also buys 
at the lowest price prevailing in that market. In 
short, the going price is equal to the lowest price 


that any seller offers. 
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, XPENDITURES of Commo! 

4 of Pennsylvat exceeded r¢ pts | 
4 nillions f nde 1 

1, 1934 : ry € Lael A 

more 124 yn ) 

cluding a) lor om bonc 

nd 9 milli ys fre capili nvesul 
in the Delaw ver bridge otaled 105 
million 

In the general fund he O% I 
the ear. Stak Treasurer Charl A 
Waters reports. there was a total of $3.- 


240.000 compared with $20,832,000 balance 














at the close of the preceding fiscal year 
All funds in the State Treasury agegre- 
gated $69.625.000 luding $16.272,000 
veteran compensation fund to be dis- 
tributed of the Span 
American War: his comfy 
with $59 balance e close 
the last 

Relief tures amounted to $102.- 
250.000 6.500.000 was contributec 
by the the balance was donate 
” It 1 Gove 

The r ¢ ition 

Y; Trea 

Atel ) € ( estima 

1 «speci eSS10 ) nd no 0 
ur buder as balanced at the regula! 
session of 1933.” 
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lleled ) en b United States. 
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t ( b i d the i l ! exports for certal 
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elieve oy- restrictions on foreign exchange. 
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reduce maintenance 


expense as it has 


for more than 5000 fleet operators 


TEAM MATES 


NEW KOOLMOTOR 


The famous high-cesc. anti 
kaock green olene, for 
t oe 
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WE THAW OUT MANY OF YOUR 


C food rr who are 


FROZEN 


el ople who owe bills long past due are poor customers, 
Your best solution is to recommend a way out . fair 
to them and to vou! Our service is for just such pe ople . 


bor 


Household Loan Plan offers a means of immediate relief 


the family that is not too deeply involved the 


helps them pay you se youean heep their accounts active, 





IN DEBT! 


able rates. This book will be sent you on request. Or if 
you wish. we'll gladly send a representative to discuss 
the Household Loan Plan with you. 

® MONEY MANAGEMENT FOR HOUSEHOLDS 


a helpful booklet in budgeting the 

















' cation yy AP family income, leading to the hap- 
@ People want to pay their debts. But oftentimes an \ a . . . . 
\ eae piness of financial security. is offered 
recumulation of old bills during months of unemploy - ES ; 
\ “VES without charge to your employees 
ment makes the task of repay me nt seem hopeless, kor \ Sx . 4 
\ Bou and customers. Mail or telephone 
such people Household offers a pl herel ! | xin 2 
a plan whereby a family : 
their names to our nearest office. 
may secure a loan of $30 to $300 without bankable 
collateral. Thus old debts are settled ... and a budget OFFICES IN 104 Cities 
plan is arranged for the borrower so that small payments 
extending over several months will clear him of debt. Ilinois Massachusetts New York te 
@ Over a quarter million families were served by House- Rie ie Spcingtetd - neon MeKeesport 
| ’ (hempaige —— a. mak n New Castle 
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Loan Plan operates . . . it tells how families may re ae 9 Highland Park Niagara Falls 
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AMERICA’S NATIONAL NEWS-WEEKL Y—Chre Yuited States Netng—MONDAY, JULY 23, 1934 








‘Strikes’: 
Defined ... 





The Difference Between ‘Sympathetic’ 
Strikes—How Longshore- 
men at San Francisco Are Hired 


And ‘General’ $ 





Letters of Comment by Readers of the United States News 


« Upon Various To 





es 








thera terms have been 
in the strike news from - 
cific Coast. They are 
“general strike and 
strikes.” 
What are the actual meanings 0 








these terms? 

The longshoremen Francisco 
are not in wages or 
shorter hours d g 


the right for their 

‘ol the “hirin 
volve recognition 
the right of the 
labor unions not 
lines and would 
in a strong positi 
lectively 

“Hiri 










longshoren 
employmen 
ship was c 
to the docks 
unload the cargo. Sometimes 
to wait a day until the ship 
docked. To while away the 
would visit the pool lis and bat 
meanwhile posting his name for ¢ 
ployment 

When the ship 
longshoremen wot 





dock 


notined 








by the 





Id be 





hall owners. Usually rew 
made up of those who been the 
biggest spenders at pool and the b 
Thus, there arose the term 

hi where the names of ck 





workers to be emp 
Whether the em 
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OBLIGATIONS OF LABOR 
By STEPHEN M. DUBRUL 











Economist of the General Motors Corpo- 
ration in an Address Before the Insti- 
tute of Public Affairs at the Uni- 
versity of Virginia, University, Va 
If the obligations of industrial man- 
agement toward the welfare of society 








in general are to be rea] id 
reordered, so also must bt f ities 
and obligations, as well as the 
of employes 

Failure yr do this may wor ivoc 
with our standard of living, besides 
holding within it extreme danger to 


government itself 

"We have conclusive proof of 
the history of railroad regulations and 
labor legislation, where modification of 
property rights and managerial re- 
sponsibilities without a concomitant 
redefinition of employe rights and re- 


this in 


sponsibilities has practically elimi- 
nated any incentive to managerial in- 
itiatiy 

As a re our railroads today aré 





} 


mechanical 
our economic sys 
at large continues 


the most obsolete 
tem, while 
to pay a hig 





for railroad services so t 
employes are paid for wo n 
simply because they are orga! 
a labor monopoly powerful enough 
through the threat of tl strike to 
force a favorable compromise on any 
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A SOCIALIZED STATE 
By COLONEL FRANK KNOX 


Publisher of the Chicago Daily News, In 
an Address Over the National 
Broadcasting System 


I have just returned from a per- 
sonal tour of continental Europe, 
where I stud is new economic or- 
der of a economy as it i 





Germa 
can be no possible 
effect of this new 
t i liberties of 


practiced i 
and Russia 
questic 





as to the 









n 
opeans In every 














yuntries where the new C 
individual rights have been 
y and completely destroyed It 
to me a fair deduc- 
tion that the planned 
economy necessarily the de- 





of individu 





ay in all soberness that there 




























are those in Washington today who de- 
liberately foster the growth of g 
combinations so that when the 

table smash comes and the peop! 

—as they wil bel—t 

readily conver 

tions into eg at 

and achieve ey see i 
socialized peop x 
derstand, as they will in the 
months of educat ahead of them, 
what is Propo ed er the new eco- 
nomic order 1e sobe n sense 
of the American pe } : 
never failed le us 
from the doubtless we ended but 
fearfully mistake purposes of the 





New Deal. 


REDISTRIBUTION OF WEALTH 
By VIRGIL JORDAN 
President of the National Industrial Con- 
ference Board, in an Address Over the 
National Broadcasting System 
plain truth behind the fancy 


abot the redistribution of 


The 
phrases 














wealth and income which a hear 

today is that one part of the Ame: 

can people believe, or have been ; 

to believe, that they can get rich by 
robbing another part. In this polite 


hold-up elegant langauge is being used, 
and the weapons employed are act 
Congress and machinery of govern- 
ment instead of battle-axes and 
chine guns; but it is otherwise a 
old-fashioned and familiar forn 
shake-down 
The “have-nots” and “want 

are simply trying to take 
from the “haves.” The “haves” are 
they have a right to what they } 
Saved and that they will always be able 
to keep it. They think they always kept 


s of 










it in the past, just as the “have-nots” 
imagine that they never had any of it 
Both are mistaken. That’s the way 
they are fighting. Robbing Peter to 
make Paul prosperous is an ancient 
sport which statesmen and people: 
have often pared: but nobody seem 


to understand 5 hat nowadays Peter 
and Paul are usually the same persons 
a 
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1 Banks’ ‘Excess Reserves’; 
Meaning and Use... 4 






























































Editor's Note—Letters are seé- ciation of your contention and of my farmers in the Northwest were burn- 
lected on the basis of maximum constant efforts to emphasize and sup- ing grain for fuel; hogs were being 
interest to readers. Excerpts only port your point of view burned and piled into the rivers; cot- —— ‘ 
, important. f ~ ) ~ > TreTER CON ER since the stringencies of the 
; mApOree . can be published because of lim- C. PERRY PATTERSON ton was being plowed under and the ven n¢ K, ne 8 noon i ) 
} le t v ft + ‘ ; ing j rite Vv g 
S . able to say to ited space. Communications not an, Department of Governmer farmers paid to not raise it. From this banking holiday melted away a 
A ge extent wt men are to be intended for publication should be of Texas, Austin, Texa: state of affairs there can only be one year ago, growing interest has attached 
' - ite od “excess re- 
hired so marked. a ee solution, and that is to bring about a to a mysterious item called “excess re 
Company Unions r; Sh : : ’ proper distribution of the necessities serves 
, 3 ; Shortcomings of NRA “wee ' or " 
vers in the San Francisco Regardless of Toes rest g of life, and let supply and demand The “excess reserves” were first re 
"’ . P ; es ape Sir or. ; take care of itself ported to be increasing satisfactoril) 
dusiness favor compa! ‘ : . : 7 In his address at Wat erloo, owa - . —— —_ _ y , anki r > 
They want their employes I take this opportunity to compliment aan pie tea at GEORGE DOWELL showing a prompt banking recovery 
het a 1 their own | your independence of political influ- tata Johnson stated that Du Quoin, I from the moratorium. Then they be- 
aA neir own partic < oe é : : ¢ “ould say thing again ‘ es , reak recor the re 
than to join trad -nces, and to express the hope tha : 5 gpg Menger wes . they « i - ie- i gan bre aking records Now hey are 
ame of vou will continue to give all the fact oe 2 lt ng . ww Ss Asks Fair Referee so large hat they are said © be 
ing honestly, regardless of who's toes you - > = E . threatening the country with credit in- 
an os yet d . was a long view senter by ¢ Si flation 
' nay rea or } 7) . . —_ 
oy ma, W. T. LITTLEPAGE JR short visioned mind for the follow _Any monetary or financial sys What are these “excess reserves?” 
sanorialbagews.-0 fc — a ra icin ane shortcomings of NRA were comm that is based upon promises that can- Suppose a customer took $100 into 
peach: Alin Ah: = ployers Baltimore, Md cated to its leader last Spring and not be performed must eventually lead his bank, a member of the Federal Re- 
Sy Sen Seen x*e not corrected yet to ruin, Our Government promises to serve system, and opened a savings 
In recent years the 1. It begs, fondles and induces ir - pay in gold an amount of bonds far -ount 
1 recent years th ae , >. asian t , les and ind pay t nds far accoun 
xen in control of Likes Rest of Paper Any way try to make NRA a success. Why eS in excess of all the gold in the world — 
‘ : . —- . im i pre hae ~ : On Savings Acvounts 
at the an Francisc Sir NRA not build the cooperation of in- Our banks agree to pay in money on YG t at si 
} h F ‘lv tempted not to renew . int ‘ : ; . Under the Federal Reserve law this 
t} have b a I was strongly tempted not to renew dustry into its procedures demand an amount of deposits man) candy 3 d to keep a 3 pi one 
af the lol n hey Vv my subscription to the United States Why does NRA fuss with 500 code ti greater than all the money in ee on inst the dep sit. h ‘other 
n } 1] , As ult, say t News solely (because of what seems to when three universal principles would circulation te gency Bacay ~~ ik ha 
. led unfai 1 ) . : ¢ i Inf P words, as soon as the $100 acc s 
S dockm«¢ oritisn beer me) the uncalled for, unfair 1S harmonize all variables. Can uncer- It is no defense of this system to 4 6 
. ° our , A , ’ ’ , opened, the bank must deposit with 
wn in > men who of Mr. David Lawrence of our iin, variably designed codes excel those iy that under normal business condi a . . ar 
he Seen am in anim 1) that ‘ he Sens ath es : ye gh ges the Federal Reserve bank of dis- 
no neg ie union in pre who has done, and is doing, all tha peace venues that have always bee tions no demand is made for all th trict 
erence to ‘ » The n man can for his country and us the basis of our welfare? gold or all the money at one time ” oe , ‘ maintained 
1 " : his system oO! reserves 1 aintaine 
contend of more in 4,000 avail- ANNA F. O’DONNELI 3. Why did General Johnson | How can issuing Government inter- —t 24 re hanks will keen at 
longshoremen, { 400 to 700 Denver, Colo the super structure of NRA bef est bearing bonds be justified? With lh AERO ~ Ras ogg bes pa 
} } i ‘ é jiven rcentage of € Sits In 
have been given almost continu (subscription renewed) starting the foundation? How can the right to tax and the right to issue i an BA ans tagged a erdie 
work, whert the ve had em- x~*re new National Committee move money for the benefit of all its citi- iquid form panacea eset ee te 
reek , ) s ; — tani wai a tere . nary withdrawal demands. The Fed- 
a a week 4 1 to Reason building when no foundation is rea zens, Why should a government issue eral Reserve aystem assumes that if a 
é as‘ rt Te serve § ve assumes (nal ll @ 
he g Appeal to heats Who of the committee can build interest bearing bonds and thus re- bank keeps a 3 per cent of its sav 
oc su foundation? quire all of its citizens to pay tribute ak See 8 2 Pe on eS 
For some weeks I have been intend- 4. NRA is jarring industry on pr to a few? ings deposits in liquid form, it will be 
¢ write % reciation of ae  geseen on "ee “ > 1 | ¢ sit th- 
to cor t ng hall If i Tepe Me ig AOS gy . “or aial ; terms and arousing labor on wa Let these things be remedied, and — “0 meet ordinary deposit with 
demand inted, the union will | our great work in the United State scales. Why was not a system of bal- let the Government act as nothing but a oy her 9 f it V 
ab iv what names may be pos pacts cel etn gartaigy see “a a anced economic factors builded first the fair referee in the game of com- P. int ~ ee = o ics te oe 
Employers belie American people to reason their way This would have saved all price anc petitive private business and not as an eposi a, inds - hen is fr je to in 
, it 0 phe : -_ . : wage conflicts active player, and then prosperity will “ ; Ry pene whe a“ . n 
n thro whic r economic and - . send aniiiin al V rities ember 1K 
poste 2 Poor yo which our economi 5. NRA lacks coordination with othe return. Then can men again be men = PPROvne se net of every $100 de. 
1 , cal orders are passing recovery groups. NRA lowers while and not mere puppets performing at may lend $97 out of every § ™ 
rt d I ‘ As a teachet f governme ( AAA tries to raise prices and the end of a wire controlled by an in- posits in savings accounts, but it ma 
Emplovers s ke f Constitutional law, allow me to sa AAA tries to gain incom: rougi visible and not understood power not touch the $3 of reserves 
ineffi that I think you are rendering a prices NRA spreads income through WARD R. CASE Over Required Limit 
service to ol n and to civiliza- scales of wages. Jamestown, Tenn This $3 is called the legal reserves 
Strikes in Sympathy tior 6. The entire recovery system is dis- x* Suppose, however, that the bank sees 
What of the “sympathet trike It is a source of keen regret to me sswor “ut ¢ it cer . : cate no attractive opening for lending the 
_ what symp I st of De atic P te ceendams jointed, guesswork. A cut and fit cer Fears “ -artyism 907. I sah . ; Bevo “ 
which have involved so many activ o see the Democratic Party abando tainty lacking planned surety, a hit Sir 97. It sees no loan it wants to ma 
oth 1an shipping on Pacifi yur Constitution. I think our experi- and miss patchwork like the bankin . I oneeian —— ail or security it wants to buy. It may 
Coast? ence in modifying our Constitution by system that sur pports it A 7 | _~ mn = - oar. feel uncertain and may wish to keep 
When other groups of organized legislation, by executive orders, by .. E. EICKELBERG. y a a aA on A. nl 7 te erm its funds in cash. What will it then 
labor, that is, other trade unior party practices, by Supreme Court de- Waterloo. le gy ogy ry - Hy ey Rees do with the $97 over and above reserve 
that the longshoremen were not gain cisions, and by amendments shows that ie ae s . a ine ’ oe b... ohea requirements? 
ing their demar threugh striking our Constitution has constantly been R to N ] oe aa ome ~ en oe thle tor ; : F po No bank likes to have a lot of cash 
: : " ale ree stré 8, his bré o- 
they decided to strive to force atten- flexible in its application to govern- Return 0 Wormalicy ur ax oe i 0 als a t) ‘ laying around in normal times A 
tior ! , iockmen's deman mental problems and that the proc- Sir ee ae Se See Sere more tidy way of keeping the $97 is 
rikes that are participated in by or- esses by which it has been constantly Permit me to congratulate you upon as oe, be suré - ngphnt sere to deposit it with the Federal Reserve 
anized s of labor not because idapted to our changing economic the cartoon appearing on the front pag Re ie oe Cay Cs Spe bank. Instead of the $3 which the 
} hemselve e cer n and: order are adequate for the future. I of the is sue of your paper of the week 4 h ‘ ild . revailed law requires to be in reserve the bank 
wh { ait 9 ee should like to see these processes con- of July 2 showing a pump drainin Anarchy = a _— as fee os actually has the full $100 as a reserve 
, in > unt inancial ciste t he on every side, wit no relie hnrough " a 7 ! 
- : Missa 7 — eed a ove aenenk officials of that Prone The extra $97, over and above legal 
T) f t t Y > not } j Y t 1 4 T ‘nt “1ais é a “ 
ing made by another group of The fact that we do not have an — : chon aad ie. Comin avanti requirements, is known as the “excess 
] \ tay > r y i rountr ack t 10 é ; and I re ence, ¢ “ALeS - ; ‘ 4 
re known as “sympathetic strikes.’ able opposition party to stay the hand To bring this cour back to 1 ‘ nee ‘ reserve At any time the bank may 
« : of the present Administration is also malcy it is necessary to open the f a return to the Old Deal. What, other fyi é - . : 
“General Strike” e . ‘ , Pie Bs sie ; draw out this $97 and lend it or in- 
al § a source of regret and danger to the nancial inflow to the homes in the than partyism, could be his reason for vest it. The larger the excess reserves 
It is frequently said that a “gene: Nation. I should like to see an opposi- rural communities. This cannot be done denouncing as he does the New Deal? - 2 
rike” is in progress. Many group tion party organized along the same by cheaper money, higher taxatio Why is he not willing like the rest we . ae 
rkers refuse to go to work. S lines that would stage a real debate nor an attempt to regulate supply and of us poor mortals, to cooperate with class, you love to call “brain trusters, 
peaking, a “general strike” is a re- on the issues before the Nation, and demand. There is not an over-supp! our government, and the leadership is a policy worthy of emulating 
+ of all members of organized that would offer the American people in this country but an under-consumip that has begun to bear fruit, reclaim- The New Deal is not merely chang- 
] » gO to work until the deman nds a real choice tion, as a result of unemployment ing as it undoubtedly has, many of our ing old laws that have hampered the 
ol yroup or groups of them are met I cannot subscribe to the methods of bringing on shortage in finance lost possessions and started thousands common people for ages, but is a com- 
by employers. Under this inter- present Administration, but at the same In Illinois during the past winter, of our starving generations on the plete wiping-out of old-time politicians, 
pretation, the tie-up on the Pacific time, I am in the dilemma, with mil- thousands of miners were on relief road to Recovery? * * to prepare the way for a new order 
Coast can scarce be said to be a lions of other Americans, of not hav- Their families hungry and _ without The fact that President Roosevelt of things. A New Deal could not suc- 
“general stri ~p " for some groups, elec- ing a real choice that enables me to clothing as a result of no work due had the foresight and courage to dis- ceed with Old-time politicians! 
rical worker nd the printers, for ex- vote my sentiments. to the lack of demand for the product pense with old-time politicians and T. N. CLARK 
ample, did not oh in the strike. I assure you of my genuine appre- of the mines. At the same time the substitute a free-thinking, unfettered Cleveland, O. 
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| Three Members and Secretary of Communications Commission | 








—Underwood & Underwood 


DR. IRVIN STEWART 
Yc unge t member of th c board, he has had 
experience at international conferences 
and helped draft the law 
OUNGEST member of the Federal Com- 
munications Commission, Dr. Irvin Stewart 
of Texas, has been regarded as an expert in 


this field for years. He is a college professor 
and a lawyer and has been a member of vari- 
ous American delegations to international con- 
ferences on communications and commerce. 

In the recent allocation of the Commissioners 
into three divisional jurisdiction, Dr. Stewart 
became chairman of Division No. 2, the Tele- 
graph Division. That, as officially announced, 
means that he will have direct supervision over 
all “record communications” by wire, radio or 
cable and over all forms and classes of radio- 
telegraph and amateur services. The other two 
divisions which are under other members of 
the Commission have to do with broadcasting 
and the telephone. 

The Federal Communications Act created the 
Commission. Dr. Stewart helped draft that law. 
He was a member of the Inter-Departmental 
Committee which made recommendations re- 
garding the framing of that act. 

Born at Fort Worth, Tex., October 27, 1899, 
Dr. Stewart was graduated from the high school 
there and attended the University of Texas Law 
School. Later he taught constitutional and in- 
ternational law in that university and also was 
head of the Department of Government, Amer- 
ican University, in Washington. He was admit- 
ted to the Texas bar in 1920. 

From June, 1926, to January, 1928, Dr. Stew- 
art was Assistant Solicitor of the Department 
of State. He returned to Texas but came back 
to Washington and on October 1, 1930, joined 
the Department's Treaty Division. He has since 
served as expert on communication matters in 
the Department of State until his present ap- 
pointmen t. 

Dr. Stewart has been a contributor to legal 
periodicals and is author of volumes on con- 
sular privileges and immunities and on radio. 


—Wide World 
GEORGE HENRY PAYNE 
Experience as journalist may serve him 
in discharging his two-year term on 
commission, 


(GEORGE HENRY PAYNE of New York 

City, journalist, tax-expert and political 
campaign manager, is serving a two-year term 
as a member of the Federal Communications 
Commission. Most of his life he has been in 
politics, directing campaigns for others and once 
running as an unsuccessful candidate for the 
Republican nomination for the United States 
Senate in 1920. 

New York City is Mr. Payne's native home. 
He was born August 13, 1876. His education 
was at the College of the City of New York, 
with a special course in the College of Phar- 
macy, and later he studied at the New York 
Law University. 

About the time Grover Cleveland was Presi- 
dent, Mr. Payne was busy on the Jersey beach 
running a resort publication called the “Long 
Branch Summer Season.” Later he published 
“The Gothamite” and for three years was as- 
sociate editor of the Criterion Magazine. 

Commissioner Payne is a former Tax Com- 
missioner of the City of New York and former 
president of the Bronx National Bank. He is 
the author of books, including a history of the 
diplomatic relations of England with the United 
States since 1789; a history of American Jour- 
nalism; “A History of the Child in Human 
Progress” and “The Birth of the New Party,” 
a study of the progressive movement in 1912. 
He served on the New York Commercial Ad- 
vertiser, New York Evening Telegram and New 
York Evening Post. 

Mr. Payne lectured on the history and devel- 
opment of American journalism at the Cooper 
Union in New York in 1915. At various times 
he was an organizer of the Committee of Amer- 
ican Business Men, president of the Direct 
Nominations Club, secretary of an Association 
for Preservation of American Rights in the Pan- 
ama Canal, president of the City Traffic and 
Health Association. 


well 


—Hariis & 
HAMPSON GARY 
Texan lawyer of wide experience who will have 


charge of broadcasting—special train- 
ing in diplomacy 


Ewing 


HITTING high spots in law and diplomacy 

is part of the picturesque career of Hamp- 
son Gary of Texas, member of the Federal 
Communications Commission for a one-year 
term. He has been a State legislator, an infan- 
try colonel in the war with Spain, envoy to 
Egypt and later to Switzerland, and an advisor 
on the staff of the American Peace Commission 
at Paris. 


Chairman of Division No. 1, with jurisdic- 
tion over broadcasting, is Mr. Gary’s special 
function as a member of the seven-man Com- 
mission. He and his associates of that division 
already are approving applications for broad- 
casting licenses, making temporary authoriza- 


tions and transacting other business in the 
broadcasting field. 

Mr. Gary was born in Tyler, Tex., in 1873, 
He was educated at Bingham School, Ses 
and the University of Virginia. Later he was 
a regent of the University of Texas. In the 


Texas House of Representatives, he was a mem- 
ber of the committees on finance and the 
judiciary. 

Before coming to Washington, Mr. Gary had 
won recognition in his profession. For four years 
he was referee in bankruptcy and his opinions 
then rendered have been cited in law text-books. 
He was standing master in chancery for the 
Federal court in Texas for two years and his 
decisions were rarely appealed. 


In the Department of State at Washington 
he was first special counsel and then an assist- 
ant solicitor. While envoy to Egypt in 1917, 
he also had charge of American interests in 
Palestine, Syria and Arabia. When Mr. Gary 
was Minister to Switzerland, that mission was 
one of the most important strategic posts in the 
foreign field. Since 1921 he has been practicing 
law, both in Washington and New York City. 


Underwood & Underwood 


HERBERT L. 

Secretary of the 
same capacity with the 

it supplants 


PETTEY 
commission who 
radio 


served in 
board 


*} ORN on a farm and proud of it,” says 

Herbert L. Pettey, $7,500 Secretary of 
the Federal Communications Commission, but 
he didn’t stay on the farm very long. He went 
to Missouri, engaged in business at Kansas City, 
then migrated to Washington and has been in 
government work ever since. 


In the little town of Prospect, Ohio, not very 
far from the late President Harding’s home 
town of Marion, Mr. Pettey was born 29 years 
ago. He received his academic training at the 
University of Kansas. For several years he was 
actively engaged in the radio industry in various 
capacities. At one time he was associated with 
Metro-Goldwyn Mayer in the film business. 


He came to Washington on an appointment 
to the Federal Radio Commission, becoming its 
secretary on March 31, 1933. He served in that 
office until July 1, last, when the Commission 
was abolished and its functions absorbed by the 
new Communications Commission. The Radio 
Commission’s $640,000 appropriation for the 
present fiscal year also was taken over by the 
new body, with the Radio Commission's staff 
personnel and its pending business. 


Secretary Pettey also is Budget Officer of the 
Communications Commission. Through his of- 
fice is routed all the work of the Commission 
and, in coordination with the legal and engineer- 
ing departments, he will supervise its investiga- 
tions. 


Being secretary of a Government institution 
is like being major domo of the royal household 
or a pilot helping a ship’s captain in running 
a craft down the bay. Mr. Pettey takes orders 
from the Commission and gives orders to the 
administrative staff. He tells the personnel what 
the Commission requires and when and how. 
It’s like being at the engine throttle with the 
division superintendents in the cab. 


Term Applied to Funds Held in Liquid 
Form Over Percentage Required by Law 
to Safeguard Deposits 


of all banks, therefore, the more idle 
money there is which may at any mo- 
ment be called out and loaned. Thus 
heavy excess reserves are a potential 
threat of credit inflation 

Now the “excess reserves,” that is 
the money which banks have in the 
reserve banks over and above legal re- 
quirements, amounts to about $1,600,- 
000,000. This is a huge volume of cash, 
which, if loaned out, could be multi- 
plied as credit 10 or 15 times. Thus the 
present excess reserves might be the 
basis for credit expansion running up 
to 16 or 17 billion dollars 

The illustrations given thus far have 
all been based on savings accounts, or 
time deposits. This is because in the 
Federal Reserve system the reserve re- 
quirement on time deposits is uniform 
at 3 per cent for all members banks 

On Checking Accounts 
course the largest volume of de- 
is not time deposits but demand 
deposits or checking accounts. These 
are deposits which their owners may 
call for at any time without warning 
whereas, theoretically, a bank can re- 
quire several weeks notice before al- 
lowing withdrawal of savings funds. 

Because demand deposits are more 
subject to call, the Reserve system has 
a varying scale of reserve requirements 
for them. Member banks which are in 
the two “central reserve” cities, New 
York and Chicago, are required to keep 
a 13 per cent reserve behind their de- 





mand deposits. Banks which are in 
the 10 other Federal reserve bank 
cities, Philadelphia, Boston, Atlanta, 
Richmond, Dallas, Kansas City, St. 
Louis, Minneapolis, San Francisco and 
Sleveland, are required to keep a 10 
per cent reserve behind demand de- 


banks in all other 
cent reserve behind 


posits. Member 
cities keep a 7 per 
demand accounts. 

Thus out of every $100 in its check- 
ing accounts a member bank in New 
York must set aside $13, one in Cleve- 
land must set aside $10, and one in 
Baltimore must set aside $7. 

The Federal Reserve Board has the 
power to raise these various reserve re- 
quirements as it sees fit. It is in this 


power that the Reserve board holds a 
check on credit expansion; it can cut 
down excess reserves by increasing 


legal reserve requirements 





Information 
Service for 
Citizens 


Q. 











—IS A FARM corporation or in- 
corporated companies operating 


farms entitled to the benefits of the 
Frazier farm relief act? 

A—No. A farmer is defined ar an 
individual in Section 75, entitled 


“Agricultural compositions and exten- 
sion,” act of July 1, 1889, which the 
Frazier-Lemke Act amends. The defi- 
nition, however, remains unchanged in 
the Frazier-Lemke Act; consequently 
the benefits of the Frazier-Lemke Act 
seem restricted to farmers as individ- 
uals, excluding farm corporations and 
incorporated companies operating 
farms. 
+ + 
Q.—How much money is 
colleges for athletics? 
A—In 1931-32, the last year for 
which statistics are available, the uni- 
versities, colleges and _ professional 
schools of all types in the United States 


spent by 


reported expenditures aggregating $15,- 
266,162 for athletics 
+ + 
Q—How many employes are there 


in the various branches of the United 
States government? What is the pay 
roll? 

A.—The number of employes and the 
amounts of pay rolls in the various 
branches of the United States govern- 
ment, as of April 30, 1934, were: Exec- 
utive service, 644,108, pay roll, $85,625,- 
787; military service, 266,923, payroll 
$18,816,636; judicial service, 1,904, pay- 
roll $432,401; legislative service, 3,865, 
pay roll, $926,484. 

+ + 

Q.—Are many acts of Congress de- 
clared unconstitutional? 

A.—Comparatively few of the many 
acts passed by Congress are later de- 
clared unconstitutional by the Supreme 
Court of the United States. It is esti- 
mated that between 1789 and 1929 
Congress passed about 55,000 separate 
acts, considerably more than half of 
which were of a public nature. During 
this period of 140 years the Supreme 
Court, according to its librarian, de- 
clared 56 acts and parts of acts of Con- 
gress unconstitutional. 

+ + 
Q.—Does the Government contribute 


toward the retirement of Government 
employes? 
—Yes. The Government is a con- 


tributor with the Federal employes in 
the system of retirement for the Gov- 
ernment worker 

+ + 

Q—What is a public law? 
a private law? 

A.—A law which applies to a class 
and not to individuals as such, or 
which, though for the benefit of indi- 
viduals, includes provisions of general 
legislation is a public law. A private 
law is a law for relief of one or several 
specified persons, corporations, institu- 
tions, etc., and is distinguished from a 
public law, which relates to public 
matters and deals with individuals by 
classes only. 


What is 


+ + 

@—What kind of grasses should be 
used in planning pasture mixtures for 
the Northern States? 

A.—The Department of Agriculture 
lists timothy, Kentucky bluegrass, red- 
top, orchard grass, perennial ryegrass, 
tall oatgrass, meadow fescue, Canada 


bluegass, and bromegrass as the ones 
more commonly used. 
+ + 
Q.—What is treason in the United 
States? 
A.—As defined by Article III, Sec- 
tion 3, of the Constitution, “Treason 


against the United States shall consist 
only in levying war against them, or 
in adhering to their enemies, giving 
them aid and comfort.” 
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Toxoid Effective 
In Staying Death 
By Scarlet Fever 


Tests 87 Per Cent Success- 
ful: Commercial Use De- 





LONG-DISTANCE ADMINISTRATION BY RADIO OF 
AFFAIRS—A NEAR-ALBINO BLUEBERRY THAT DOES NOT PAINT 
THE MOUTH—DIPLOMATIC PICNICS 








pends on Adjustment to 
Patent Product Claims 


(ot of the test tubes of the National 
Institute of Health has come a new 
al toxoid for the preven 
scarlet fever, which 
proven 87 per cent succe 
according to an official 





Health Service, would, if elim 
nate nearly all deaths from scarlet fever 

It embodies some of t on 0 
a patented scarlet fever t n use 






Two Chicago physic 1 
control the patents to this toxoid 








patent claim is based on the dire 
ve value of the toxoid. If asim- 
Oxo ye perte t wou 


prevent not only scarlet fever but other d 





eases, sucn as er! pe S al I ) 
heart disease, the courts would t alled 
upon to decide whether seru! ou 

be kept from genet se of a 
patent on a prod which ere di- 
rected to immunization from scarlet fever 


Tests Greatly Satisfactory 


The preparation of the scarlet feve 
toxoid and its u i- 
tion has gone for ° 





tion of Dr. M. V ] 
Surgeon. The toxoid is at present being 
tried out on a state-wide scale in Massa- 
chusetts. It has been proved in previou 
clinical research to be 87 per cent suc 


cessful in its immunizing qualities 





Dr. G. W. McCo Director of the Na 
tion Institute of Health, said that uni- 
i results had been obtained 


form 








With the fever s 
toxoid that in ire 
its release will be permit con 

mercia ories. Howe tha 
time it will not | availat al 





use 

Officials see no cause for alarm in th 
fact that the control of another scarlet 
fever toxoid rests with the Chicago doc- 
tors. When the time comes that the Pub- 
lic Health Service toxoid will have been 
proven to be the superior of all the othe: 
serums, then officials believe that perfect 
accord will be reached with the holders ol 
the patent 

Scarlet fever has diminished in viru- 
lence in the United States in the las 
three decades The figures released by) 
the Public Health Service for 1932 show 





the Naval Communications Divi- 
Hooper, Director of Nava 
they are moving thousands of miles 
across land and sea to keep a Pres- 
ident in constant 





road telegraph office 











portance for America and 
darting—invisibl« 


telephones a message 
sion in the Navy Depar 
In an airy office 





of miles that intervene between t! 


the Navy cruiser “Houston 
ing through the sea 


ipline in the air 


It is, thanks to radio, as simple and see : die 
radio are iargely tne 





“Houston” is of course 





reached directly at 





. —- . vhich ji imeograp}) y brea 
Naval Communications Departme: mimeographed by bre 


receipt of it is because 


ac >ne 
the “Houston” requires as to any news event 


solutely secret. Officials 


not in code except the Naval Communications De- 
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The Personal Side 


Of Washington 


Food Cost at Highest Level MAKE YOUR OWN WEATHER, | 
of Two-and-One-Half Years FEDERAL SCIENTIST ADVISES 


NEW PROCESSING TAXES and _ the 


ai increase in c¢ lave caused 


the last two and one-half years 





» Department of Labor reported dur- 
ing the past week that the current index, 
» 1913 average as 100, is 109.6 





based on 





compared \ 





May 28. This represents an increase Chief, United State 


of 4.5 per cent in food prices since July 


15 last year and an advance of 85 per ‘\ 4 EATHER is the subject of more 


cent since July 15, 1932 guments, I imagine, than any other 


single factor in e'\ -day life, for weat 


and its parent, < 





partment out-clam the clam for sil- 
ence in this respect. The telephone | ejement of : 


livi 
I living 


messages from the White House to It must be concluded from a scientific 





the Communications Department point of view, that possibi s of 





have a confidential means of iden- | tually controlling utdoor 1e! 

tification so that a message received rather slim and such control 

from the White House for transmis- "0t be possible for a great many cen 
turies to come, if ther 


sion to the President is recognized 
at once as an authentic message 
~*t 


Weather Control Indoors 


lence, W 




















(TALL. blond Dr. Frederick T. Co- |° » REOne OS RUAWEF WO come par 
ticu problem of human has su 

ville, botanist of the Depart- ceeded in controlling the weather so fa! 

ment of Agriculture, has tamed more | as the indoors is concerned 

wild life and to better purpose than That this ly-developed contr¢ 

any lion trainer in the world. Dr Or will have far-reaching 

Coville has tamed the wild blue- fe rtain, because peop 

berry reaq\ ng tna ne 

Since 1906 Dr. Coville has coaxed os f e os we ¢ 





na 
that blueberry from its puny 
proportions to its present half-inch 
rotundity From 60,000 j i wide black hat again instead of 
seedlings, about one dozen—or on¢ usual tricon At a pr conferen 
in 5,000—-were selected as measuring in Washington, while the San 
up to Depa! t ideas of good cisco strike was on, Miss Per 












varieties So far, there isn’t one appeared in the broad brimmed hi: 
which does not stain the mouth and very becoming it was, though 
when baked in a pie but there's a red it certainly did not take her att 

} tion away from the serious proble1 


blueberry—an albino, red on 

sunny side—which seems rathe 

insistent about leaving its mark ~* * 
x * * 

[)1PLOMATS whose duties require 

them to linger around Washing- 

ton while the mercury soars around 





S on the Coast 








the 90’s have been 1Z ¢ P 
cote of the justrial Emergency Com- 
casional picnics i ountrysid cia . sone. : 








out Mount Vernon way Fac aip- 
lomat brings his share of food. For ; 
an excursion of this kind a few day 
ago the Spanish Embassy furnished 
a chicken, cooked Castilian style 
and brought by Don Luis Yrujo, Em 
bassy counselor. The Minister from 
Paraguay, Senor Dr. Don Enrique ‘ : 
Bordenave brought a_ ve getable OF 8S Cogress 

salad. Mme. Adolfo J. de Urquiza wwe 


y 


brought him back to Washington 


wife of the Counselor of the Argen QECRETARY OF AGRICULTURE 


109.1 on June 19 and 108.2 By WILLIS R. GREGG 


te, probably have 


great an effect on humanity as any other 


YEARLY 
INDEX 








ith its way 








(THE price of responsibility hit Mr. 

Donald Richberg hard last 
week, The former labor attorney, 
now General Counsel for NRA, head 


ttee and of the National Emer- 
gency Council and executive secre- 
ary of the Executive Council, was 
trying to solve National emergency 
problems in the cool New England 
hills when the San Francisco strike 


by airplane—and to a temperature 


” 


ee eee te pe ee” Air Conditioning a Means of Combating the Unpleasant 
Effects of Tropical Climate 








WILLIS R. GREGG 


as succeeded 


as 


is concerned 


that h 


astnn 


The experiments condu 


noted 


Baltimore 
sufferer Dr 


ihering 


disease 
of 

tained 
patients 
1 the night 


menus ar 


and 
subsided 
patients 
had 


1g 


of 6.000.000 vic 


offer a mecca fo 


ron F e! 
by asthma obtained relief 
15 minutes ¢ 
room 
had 

hours, the 
been miserable 


iter 
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CHILD WELFARE 9 

















Bubonic Plague Infection 
Of Squirrels in California 


| UBONIC PLAGUE, the dreaded black 
death of the Middle Ages, has been 
found among ground squirrels in Cale 
ifornia. The State Health Department ree 

rts that most of the disease among these 
n as been found m™ sparsely sete 
ed districts and that there is little cause 


for alarm 





p 





+] 


gn to exterminate the squirrels 
scted districts is being carried 


first appearance of plague in 
co in 1900 there have been two 
the first in San Francisco re- 
1 in 113 deaths, and the second in 
San Francisco and Oakland causing 78 
deaths 








determine the effects of properly condi- 
tioned or regulated indoor atmosphere on 
tuberculosis patients and victims of other 
respiratory diseases 
Climate undoubtedly has determined 
where the cities and centers of our highest 
culture and civilization have been located. 
It is not beyond the realm of compre- 
hension, then, to wonder if development of 
air conditioning may not cause a rede- 
signing of the economic map of the world. 
The energetic, hard hitting tactics of the 
r who works hard and plays hard 
he climate in which he lives 
ires and invigorates him to greater 
activity, has had much to do with the 
in our northern States of 
i ries and other activities. These 
in turn bring a centralization of buying 








northerr 











It is expecting too much to predict that 
’ tioning of the working quarters, 
and other buildings occupied by 
residents in the hotter and more humid 
are of the earth may cause new activity 
in those parts that will open up to use 
natural resources beyond our imagina- 








In his recently announced investigation, 
D A. Mills, professor of experimental 
ine of the University of Cincinnati, 


High daytime temperatures are not de< 
pressive unle; accompanied by warm 
igh wo therefore seem possible 
to provide all the desired stimulation for 
people in the tropics by artificially cool- 
ing their sleeping quarters. This is just 
aS practical as the heating of houses in 





“We may well look forward to the wide- 
spread use of such cooling measures 
wherever people from the cooler countries 
are forced to live in the tropics or sub- 
tropics. By this means people may re- 
tain their normal vigor and effectiven ta 

The foregoing is from an address 
delivered by Mr. Gregg at the recent 
dedication of the Frigidaire air con- 
ditioned house at A Century of Prog- 
ress Exhibition in Chicago 








that the deaths per 100,000 caus 
disease were 2.1 per cent of the to 
registration area of the United 
This accounts for almost 96 per cen 
the nation’s area In 1901-1905 
from scarlet fever were 11.1 per cent 








Typhoid Fever Complications 

Dr. L. R. Thompson, Assistant Surgeon 
General, in charge of scientific 
while minimizing the death percent 
the disease itself, called attention to the 
many grave complications with which 
scarlet fever is attended. Mastoids, in- 
flammation of the kidneys, ear complica- 
tions, inflammation of the lining of the 
heart (endocarditis) and inflammation ol 
the lymph glands have been traced to 
the disease 

No one is exempt from scarlet fever 
although it has always been primarily a | 
disease of infancy and childhood. The| 
Public Health Service states that suscep- 
tibility to the disease is greatest between 
the second and ninth years of age, more 
than 66 per cent of the deaths taking 
place in this period 








Use of Deadly Drugs 
For Taking Off Fat 


Deaths Fail to Halt ‘Rackets, 
So Uncle Sam Issues Warning 


] ANGEROUS DRUGS dinitropheno] 

and related compounds are now being 
used in flesh reducing preparations. W.G 
Ca bell, Chief of the Food and Drug Ad- 


ministration, says that racket 





are sell- 





ing these drug compounds in the face of 
reports of deaths caused by their use 


Dinitrophenol is not an especially com- 
mon drug, it is explained Its use in 
weight reduction is a recent development 
The drug is derived from carbolic acic 
which also is the source of a number oi 
other compounds related to dinitropheno 
and used in reducing preparations 

“The Federal Food and Drug Admin- 
istration ays Mr. Campbell, “has no ju 
risdiction over products of this type, dan- 
gerous though they may be.~ 

Excessive dosage is apt to cause a 
nigh enough to result in death. Clin 
evidence shows that the preparation 
up the body’s metabolis i 
oxidize not only the food which i on- 
sumed, but also to draw on the fat tissues 
to provide fuel for the increase in a 

Symptoms of the action of the drugs are 
an increased temperature, pulse or respira- 
tion, or copious sweating Mr. Campbell 
warns that they are particularly dangerou 
for individual suffering from  chroni 
rheumatism, alcoholism, tuberculosis 
diseases of the heart, liver or kidneys 

These drugs, points out Mr 
may serve a useful purpose when the aos- 
age is properly adapted to individ 
Such dosages, he says, can be det 
only by skilled physicians 
































In another instance of the “reducing 
racket” where the producer oerstepped ihe 
law, the Admi ration has acted to pre- 
vent the sale of the product. In this case 
a reducing preparation, known as “S.a'- 
dom’s Hollywood Diet", has been seized 












the ground its producers are d 
in advertising that its use w a 





“sylph-like figure.” 

“A beautiful figure need no longer be a 
matter of birthdays,” says the label for tne 
product. “The possibility of your having 
an exciting type of Hollywood figure,” it 
also asserts, “is now so real as to be ac- 
tually breath-taking To gain it you 
won't have to go hungry, engage in violent 
exercises, use drugs or resort to laxatives; 
all of these methods are taboo.’ 

The Food and Drug Administration re- 
Ports that the diet consists essentially of | 
Sugar, soya bean flour, cocoa and table; 
Salt. For this two dollars was charged for 
a seven-ounce package 

The Administration reports that it 
seized 135 other food and drug products 
during June because of violation of the 
Federal Food and Drugs Act. Of these. 38 
were of drugs or medicines, 26 of butter 
24 of canned foods, 8 of salad oils, 8 of al- 
coholic beverages, 7 of alimentary pastes, 4 
of tomato products, and 19 of miscella- 
neous food products 


ie 1934, Liegett & Myrxs Tonscco Co, 





tine Embassy, brought a turkey, a “" Henry A. Wallace doesn’t mind 
phonograph and a guitar the hot weather. In fact, he thrives 
x~* * on it He used to work in Iowa 
Miss FRANCES PERKINS. §S cornfields when the thermometer 
2 retar of Labor, is wearing a registered around 100 
* 


I THANK YOU— 
I thank you ever so much—but I couldn’t 
even think about smoking’a cigarette.” 


“ WELL, I UNDERSTAND, 
but they are so mild and taste so good 
that I thought you might not mind trying 
one while we are riding along out here.” 
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Need ofaCurb [JUDGE SYKES. HEAD OF COMMUNICATIONS COMMISSION Wider Program 
Of FERA Aid for 


Needy Students 





On Exploiters of 


Land Resources 


Costly Effect of Dissipating Restriction — of Unemploy- 


Natural Wealth of N: 
tion: A New Conservation 
Policy Required 


ment and Help for Eduea- 
tion Under the Plan of 
Keeping Youths in School 


By H. N. WHEELER 
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will start on a month's 
tour of the Uni which will en- 
able them to survey aeronaut devel- 
opments in every part of the country 
“If we made 1 exhaustive 
of the -ntire tion,” says Mr. Warner 
“it would take us a good many months 
So we are planning to visit only a repre- 
sentative cross-section of the country 





Roose- 





inspection 





an exhaustive survey of the relation be- Clark Howell, chairman of the Com- reach a lighted airport or a Department 
aviation. From mission. will spend August in Europe, of Commerce intermediate landing field. 

) it is hoped to determine mat- studying aviation there When no landing area is available, the 

Federal policy importance to Mr. Howell says that each member of beacon course lights are red. The new 


the Commission enters upon his duties amber beacon tells the pilot that he is 
Another phase of study which Mr. War- with a “virgin mind Many of them have about to come to an unlighted field or 
the Commission probably will ; jeft their business interests at a sacrifice one which operates its lights only at speci- 
is the relation of the vari- to take over their duties on the Commis- fied times ' 
aeronautical agencies. sion, 


in- More Operators, Fewer Aircraft 
More licensed airplane operators but 
fewer aircraft for them to operate is the 
Situation on the air front this year. Air- 
craft licensed by the Bureau of Air Com- 
merce are reported to have decreased in 
ee jon on automobile ride, a new section has number during the year by 333, leaving 
. trom been established in the Bureau of Air 6°41 which on July ' had the Bureau's 
Commerce to foster the development of C®'tificate of airworthiness. An increase 
safer flying equipment of 115 in the number of unlicensed air- 
The problem of safety for the expert craft left a net decrease for all planes of 
pilot has been satisfactorily solved, said 7!8-_ Total aircraft in the United States 
Eugene L. Vidal, Director of the Bureau ©" July 1 numbered 8,837 
Licensed operators, on the other hand, 


Congress authorized $75,000 for the 
quiry. The Commissioners are to be paid 
at the rate of $9,500 a year, plus expense 

Looking toward the day when people 
will take off in their own airplanes with 
little more ceremony than in setting out 


the National 


research 
greate! 


War Depart- 


Commerce, but for the private 
owner it is essential that safety devices, creased in number by 1,638 to 27,147. 
should be materially improved This is These included 13,722 pilots and 13,425 


students. Among the licensed pilots were 
363 women There was one autogiro 
pilot. In number of licensed pilots, Cali- 
fornia led the other states with 2,652, fol- 
lowed by New York and Illinois 


much a research problem as a 
matter of applying principles and devices 
which have passed the research stage 
The new Development Section will assist 
the airplane industry where possible in the 
application of those principles to the pro- 
duction of airplanes for the average citi- 
who wisfes to fly but has not the 
time or the desire to become an expert 
pilot. 


much ef- 
devote to 
with evil memories the 
aircraft executives the 
Bureau of Census has just sent out a pre- 
liminary tabulation recording the results 
of the aircraft industry for 1933 

In the two years since the previous cen- 
sus was taken, output of the industry fell 
nearly 37 per cent, being valued at not 
much more than 25 million dollars. Nearly 
half the establishments were out of busi- 
ness, leaving 56 still in operation 


As if to spoil 
vacations of 


Between Heaven and Earth—Silk 
When an airman takes to a parachute 
only a fabric of silk floats between him 
and death. Hereafter the Bureau of Ail 
Commerce will certificates of air- 


The 


authorities issue 





air- = — 





fields 


Mr. Warner, 








members of 











A record-breaking demand has sent Chevrolet production 


(gpener 


W/ CHEVROLET, 


—————— 


— 





Ter eee, 


nee 


to its highest total in four years 


S INCE January Ist. Chevrolet has 

produced more than half a million 
cars and trucks. This tremendous total 
has broken all Chevrolet records for the 
last four years. And here is the reason 


behind it: No other manufacturer has 


so much to offer as Chevrolet. 


Chevrolet is the only low-priced car to give 
you patented Knee-Action, and only pat- 
ented Knee-Action gives you shock- 
proof steering combined with the new 
jolt-proof gliding ride. Chevrolet alone in 
its field provides Fisher bodies with 


CHEVROLET MOTOR 


genuine No Draft Ventilation—the 
safest and most comfortable bodies built 
today. No low-priced car but Chevrolet 
has safe, sure, cable-controlled brakes, 
the sturdy ¥-Kk frame, and a dozen and 
one other important features. Do you 


wonder that the trend is to Chevrolet? 


Let these features guide you when you buy 
your low-priced car. Don’t accept any- 
thing less than all of them. And let your- 
self be guided by Chevrolet's popularity. 
As everyone knows, every buyer of a prod- 
uct is a recommendation, and Chevrolet 
can show you hundreds of thousands of 
them in only six short months. 

DETROIT, MICHIG 


COMPANY, AN 


Compare Chevrolet's low delivered prices and easy G.M. A.C. terms. A General Motors Value. 





CHEVROLET 











NEW REDUCED PRICES 


New 
STANDARD MODELS te Price 
Se SIN ois i ca0 080e0nevecews $465 
CE <a ccuve vbr nierebeeeesesenne 495 
Coupe pba cepevurenebekecs 485 
MASTER MODELS 
Sport Roadster.......... sendesennes 540 
CS hace dtheevonns rrrerT yr Ty tre 580 
Town Sedan......... beubsecaneneuye 615 
EES. An rad Kdh cORTRE REESE SESY 640 
ESE re er errr ss ee 560 
BORG GOURE. occ cs ccccsccccevesce 600 





Sedan Delivery............. 
COMMERCIAL CARS 


Commercial Chassis............... 355 
Welty Lame Gees... cos cccscees. 515 
| ere 535 
Utility Chassis and Cab...... Sioa 
Dual Chassis and Cab............... 595 
Utility Long Chassis and Cab...... 605 
Dual Long Chassis and Cab......... 625 
Commercial Panel........ cone 


Special Commercial Panel.......... 595 


Se I s5 00 cha kepessaee sues a 
Dual Cab and Stake Body........... 680 
Dual Long Cab and Stake Body..... 740 


Amount 
of 
Reduction 
$25 
25 
25 


35 
35 
30 
35 
35 
35 
45 


30 
50 
50 
50 
50 
50 
50 
35 
35 
50 
50 
50 


Above are list prices of passenger cars at Flint, Mich. 


With bumpers, spare tire and tire lock, the list 
Standard Models is $18 additional; Master M 


rice of 
els, $20 


additional. List prices of commercial cars quoted aref.o.b. 
Flint, Mich. Special equipment extra. Prices subject to 


change without notice, 


— 

























5.30 P.M. ~~ 


“ILL BE THERE 

JOHN, BUT I'M 

AWFULLY TIRED 
TONIGHT...” 



















6:00 P. M. 
“LETS HAVE A 
BOTTLE OF BLUE 
RIBBON BEFORE 
THE MEETING.” 








7.00 P.M. 

“THAT BOTTLE 

OF BLUE RIBBON 
SURE FIXED 

| fe ME UP!” 





When work piles up so high you 
can't see your way out ... stop a minute! Relax 
before you tackle the next job. Take time out for a 
bottle of Pabst Blue Ribbon. You'll have a real treat 
coming when that cool refreshing goodness strikes 
your tongue. Then sit back a minute and notice how 
it rests you. Blue Ribbon is soothing and refreshing 
at any time—try it at noon, mid-afternoon, before 
dinner, before going to bed. Don’t spoil your reme- 
dy by drinking ordinary beer. Insist on Blue Ribbon 
with its distinctive taste that makes it America’s 
first choice. Order a case today. Always keep @ 
few bottles in your refrigerator. 


WIVES: Don’t let that listless tired-out feeling spoil 
your day. Stop and relax with Blue Ribbon, 


f, om 
RIBBON BEER 
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Prospective Rise 
In Food Prices As 
Result of Drought 


Effects of Crop Destruction 
On Cost of Living and On 
Our Surpluses of Farm 
Products 


drought and heat 


and South- 


WITHERING 
Middle West 


have one profound ef- 


rN HE 
wave in the 
west, is certain to 




















al iood casts 
st of the cities 
é 
A C He believes 
P ies 
rs r Vv ve eling the 
. « 
ior 
. ¢ W ric 
YT} 
1 
e g " 
The Go é t ll { buy- 
ng 5,000,000 head of cattle. Plans will be 
laid ng the p ek pur t 
of a nun 2 I 
} ’ ‘ Ss ps t 
eres d be turnec 
1€ n p 1 So rapic 
purchase peel ently faci e 
have not been available in enough volume 
to handle the packin 
|. = 
THE TOLL IN EUROPE 
No only in the United S i 
. Europe as well, drought taking 
toll of cro; 
In Germany) amine conditions have 


threatened, owing to the destruction of 
much of the potato crop as well as of the 
wheat crop. This being met 
by rationing of fodstuffs and may entail 
some importations 

In Russia «a pronounced shortage of 
wheat is forecast. and Secretary Wallace 
revealed that had shipping been available 
in our Northwest we could have exported 
some wheat to Vladivostok 

For 23 European countries the Bureau 
of Agricultural Economics estimates that 
the 1934 wheat crop will be about 340,000,- 
000 smaller than a year ago. However 
large supplies of old wheat in some of the 
countries, particularly France, will cut 
down the need for greatly incre: d im- 
ports 


Situation 1s 


all 


~ *«* * 
VANISHING SURPLUSES 


w= the prospects in this country and 

in the world point to sharp reduc- 
tions in the huge surplus of food products, 
the AAA is convinced that it will have 
to continue its controls in American agri- 
culture. 

The reason is that when normal grow- 
ing conditions return, this country again 
will be producing much more in the way 
of wheat and pork products and cotton 
and tobacco, than it can consume 

In the opinion of Secretary Wallace it 
is going to be necessary to maintain con- 
trols on agriculture here until foreign 
outlets for American farm products can 
again be revived 

He expressed the opinion to newspaper- 
men this past week that the chief hopt 
for American. farmers lies in the rebuild- 
ing of export trade. But before that re- 
buNding can take place the country, in 
the Secretary's opinion, will have to make 
a sharp increase in its imports of foreign 
goods so that the outside buyers will have 
money to purchase our products 

Until that time comes, the Secretary 
takes the stand that processing taxes must 


} 





be maintained on farm products to raise 

money to pay farmers to adjust their 

production to the available demand 
xe 

CORN LOAN LIQUIDATION 

Ts gradual liquidation of the $121,- 


000,000 in loans that the Federal Gov- 
ernment made on about 300,000,000 bushels 
of corn at 45 cents a bushel, is under way 
n the corn be 

The notes for 
lateral were due J 
tended by the Gover 
An extension to Sept. 1 
authorized so that reps 
made gradually without 
corn market 

About $1,000,000 a 


hat amour 


corn Was Ccol- 
1 but can be ex- 
nent until October 
has already been 
yment can be 
upsetting the 








is being paid 
stepped up 





Both the case of cotton and of corn 
the loans made during the past year have 
panned out successfully. The corn loans 
were made at time when that product 
Was selling far under 45 cents on the 
farm. Now the price around 55 cents 
Cotton loans were made when the produ& 





was selling around 9 cents with loans 
made at 10 cents. Now cottor above 
12 cent 


As a result of this 


experience, which 1s 





THE 


NEW PRICE-CUTTING 





RA WEEK 


AND . 


AMERICAN BUSINESS 


EVOLUTION IN THE NRA AND A ‘REST’ FOR BUSINESS— 
OF CODES—STATE ‘RECOVERY LAWS 


TROUBLES—LEGAL TESTS 








T= NATIONAL RECOVERY ADMIN- 
ISTRATION appears now to be drilt- 
ing through a period of transition. ! Is 
engaged in permitting code authoriti id 
siness groups generally to work ou ne 
of their own problems away fron i 
Washington influence 

General Johnson explains that it is 
industry needs a i 
NRA is concerned. He doe 








tnat 


opinion 


rest, so far as 























nov sa} he expects this pe ol 

rest result in renewed requests f fe 
intrusion of the Government 
te industrial affairs But tl re 

some officials here who say that they ex- 

pect just that developmen 

It is most noticeable at Recove Ad- 

ministration headquarters in the Com- 

merce Building, that when Genera n- 
is out of town activity slow 

almo ediate! The men h ave 

behind absence h it 

i ior 1 t 

p ou 





s ) 
noping to get 2 vacation, and 1 
ald Richberg, general counsel and > 
man of the organization, released ft ue 
duties. the tempo of NRA is di t 

wed 

ez 
\\ HILE industry is engaged in adjus'n 
ome of its difficulties, there a it- 





uations in NRA that await cla ior 
and adjustment 

One that is causing widespread 
in business just now is the er- 


ty surrounding the Recovery Admin- 


al irb- 














istration price policy. Cutting of p s 
spreading through many phases of in- 
dustry. Complaints are flowing in, claim- 
ing that recent orders of NRA ha 
had much to do with precipitating the sit- 
uation 

At the same time is nts 1 
rounding the new acti Donald 
Richberg. Mr. Richberg rged wit 


recommending to the President a basi 
a permanent NRA. Also he is expect 
recommend changes in policy in a numb 
of directions. His known opposition 
price fixing, except in extreme cas¢ ot 
further action il 








need, may foreshadow 
the direction of renewed active compe- 
tition 


Then General Johnson has announced 
his desire to retire as soon as he can b 











spared. In spite of his gruff ways 
zeneral's essential honesty and desire fon 
fairness have helped to give stability t 
NRA e uncertainty arises over t 
form of control that might be set up in 
case he steps aside But that develop- 
ment is not expected before next winte! 
In addition, there are beginning to bt 
an increased number of court cases involy- 


ing tests of the constitutionality of phas 
of the Recovery Act. Until the Supreme 
court gives its view of the law many pco- 
ple will be expected to be less concerned 
than they otherwise would be with cod 
rules and regulations. 

It is General Johnson's idea that the 
time now is here when codes will have to 
be enforced. He is convinced that they 
can be 

x * * 
T byes there enters a condition that is 
occupying the attention of the Ameri- 
can Bar Association. A specia) commit- 


tee of that organization this past week 
observed that the judicial branch of the 
Government is being “rapidly and seri- 
ously undermined” by the increasing use 
of judicial powers by Administration 
agencies. 

Under NRA, code authorities wicld 
many functions that might normally be 


assumed by the courts. They pass 
ment on questions that affect the economic 
well being of the industries concerned 
Then there is a compliance division of 
the NRA that can pass judgment on busi- 
ness groups, withdrawing the Blue Eagle 
as punishment for those who fail to fulfill 
their interpretation of the law 
xe re 
7 were increased reports received 
at NRA of price cutting in industry. 

Leon Henderson, head of the planning 
and research division of the Recovery Ad- 
ministration, advised that requests are in- 
creasing for the Government to step in 
and use its power to support industrial 
prices 

However. there have been many 
to show that this is just what the Gov- 
ernment does not intend to do. It is 
sensitive to the clamor on the part of 
farmers and many other buyers for a 
check to the trend of rising prices 

“We are receiving requests to step in 


judg- 





Straws 


designed to strengthen the hand of the 
farmer at marketing time so that he need 
not dump his product, the loan method of 
price stabilization may be extended, of- 
ficials advise 


DEALER OBJECTS TO LEVY 
FOR BLUE EAGLE’S UPKEEP 


eck. It brok 
Norman C. Nor- 
M. Le Son 
; of New Yor 
refused to pa} $100 
the code authority 





Producing Indus- 
he announced tha 
would be spent t¢ 


sessment i neces- 





Wants No Partnership 
We did not ask for a partnership with 








my. Roosevelt or the Administration,” the 
letter said. The letter. in full. follow: 
Code Authority, Precious Jewelry Pro- 
aucine Industry 603 Fifth Avenue. New 
York 
Gen i We are in receipi this 
morn of an invoice for $100 for a con- 





tribution to maintain the Cod 
in the Jewelery Industry 

We do not intend to pay i In fact 
pay it 
ot, at any time. signed tl 
nployment agreement. We 
never signed the code. In fact, we 
never attended any code meetings and had 
no say as to what the code should contain 

We have never been notified of any 
code meetings or organizations. We have 
never displayed the Blue Eagle. $a mat- 
ter of fact, we could not permit the bird 
to be hung on our wall: 

We have been in business for 
Up to the time that Mr 


Authority 











over 46 


year Roosevelt 


was elected. we successtuli onducted ou 
jewe manufacturing business We did 
not ask for a partnership with Mr 
Roosevelt or the new Administration. We 
would not care to have them as a partner 
and ther have never invested any money 
in our business 
intend, as long as our money is in- 
vested in our business. to run it on the 
same high standards as it has been run in 
the past. We absolutely refuse to take any 
advice or direction from the NRA or any 
of its employes. We do not think that 
the NRA. who knows nothing about ow 
business, can tell us how to run it 

Because of the fact that we have neve: 
signed away any of our rights either by 
Signing the code or the President's reem- 
ployment agreement. we maintain each 
and every, one of our constitutional rights 
We deny that the Code Authority or th 
Government has the right to assess us for 
$100 to maintain an organizacion.. the 
principles of which we do not believe in, 
and which we have never joined 

You can take this letter as a definite 
refusal to pay an unwarranted exaction of 
$100 and this firm will spend $1,000 to 
fight the payment of this $100. Since we 
do not display any Blue Eagles you cannot 
order us to give up something we do not 
display. Any further cause of action on 
your part to compel us to pay $100 will 
be are by us by maintaining our legal 
rights 








CHARLES M. LEVY & SON, 
By Norman C. Norman 


tion 
‘ 


and solve all 


emergency declara 


lties wi 


Hender- 


kinds of difficu 
ions,” said Mr 











sol “Some of t n concern competitive 
price cutting evils that date back fifteen 
ears. Price fixing won't help those con- 
d is in 90 days 

“We had one request to act in an in- 
dustry where new  process¢ had ¢ 





facturing from 65 cents to lo 


costs 





18 cents. Those who could not mee 











is asked us to do something. But I can’t 
u we can do. TI ers of the new 
processes are } ing cod ages and < 
sé n code ou The s no labor 
ouble 
I a few stances idl t )- 
co and t t S, actual p 
“ing is bell i emerge) 
DASIS 





a” announcement of policy with regard 
to p fixing and destructive | 


the Federa 
ce) 
























1 tion, is 1 g 
able attention 
Upon the Brewers Code 
atior s empowered to nd 
pri liting But, ruled José 
J head of FACA 
The < prohibition ot dt Ictive 
price cutting dot not pernu nxn 
~ a price or a minimum price wm 
du produ A low price b of it- 
does not constitute destructive price 
1 Unde hg economic conditions 
can werin of prices desirabk 
Li pri may reflect efficiencies in ope- 
iol r proper differentials due to geo- 
iphi or quality difference or laud- 
a i p Oo encoura consumptiol 
I ct quen i "A exp 
he view t i interi¢ w i 
hamper han 
of und eco- 
prices bu 











4 symptom a resul 
There are signs la 
” the accepted view ol 
al 
~*~ * * 
a® t Lurns its attention more and mor 
wo code administration, the Recovery 


Administration is seeking to add to the 
flexibility of those instruments 

An office order now has been issued 
opening the way to changes in provision 
of established codes “whenever desired by 
he industry or whenever the occasion i 
uppropriate.” 

In addition, the order sets out that when 
observation IS i 
in operation that is troublesome admin- 
istratively “or is not operating in harmony 
With the purposes of the act, the matte: 
must be taken up with representatives of 
the industry and therefore stayed unless a 
Satisfactory modification can be effected 
with sufficient promptnes 

This order foreshadows importan 
changes in code requirements as the NRA 
seeks to bring about more uniformity in 
the new structure of industrial self-gov- 
ernment 


provision of a cod 





x* * * 

Two CASES, involving the exercise of 

judicial functions by NRA, have proved 
extremely bothersome to that agency. One 
is the Harriman Hosiery Mill case, in 
which a Blue Eagle was withdrawn when 
the company refused to meét conditions 
laid down by the Government. The other 
is the case of L. Greif & Bro., large manu- 
facturers of clothing. in trouble for the 
same reason. 

The Harriman Hosiery Mill case has 
been adjusted after months of bickering 
and the company is to get back its Blue 
tagle. The issue was over collective bar- 







gaini ith employers and its settlement 
was ‘d on a compromise agreement 





The Greif & Brothers case grew out « 
an order by NRA that it pay to its em- 
ployes $100,000 in wages that the code au- 
thority considered due them. The com- 
pany went to court to restrain NRA from 
withdrawing its Blue Eagle. It obtained a 
temporary injunction to that effect, but 
admittedly this injunction did not affect 
NRA except for its possible “moral” ef- 
fect 

The closing of several of the company’s 
plants was attributed to conditions not 
connected with NRA 

x* * * 

(y= of the developments of the past 

year has been the creation of State 
NRA’s in about one-quarter of the State 
of the country. Out of this situation prom- 
ised to grow a variety of conflicts as Stat 
code requirements countered national code 
requirements and as State code authorities 
strove to collect funds for operation in 
conflict with national code authorities 

Now General Johnson has proposed to 
Stop this trend. In a letter to Governor 
Moore of New Jersey, he said 

“NRA does not recognize the 
a State code authority organized under 
the State industrial recovery act to ad- 
minister a State code, as distinct from a 
regional code authority, organized under 
the National Industrial Recovery Act to 
administer a national code in a region 
such as the State of New Jersey.’ 

Also, he said 

‘The NRA is of the opinion that State 
code authorities should be ‘integrated’ with 





need for 





national code authorities. Such integra- 
tion should apply not only to code au- 
thority organizations, but to budgets and 
assets as well 


The General favors State organizations 
means of providing the machinery 
for control of industries operating wholly 
within State lines But he apparently 
Wants to avoid any overlapping of func- 
tions or expenses 


aS a 


cxemption For Oil 
From Price Ruling 


No Reduction On Sales to Gov- 
ernment, Says Mr. Ickes 


The President's order 
ders operating under 
Government agencies 
below the code minimum will not apply 
to the oi] code. Administrator Ickes said 
the open price posting by the companies 
under the oi] code removed it from the 
President's recent order 

Back to the fountain of education after 
a sojourn at the Government springs! 
The resignation of Dr. William M. Leiser- 
son of Antioch College, chairman of the 
Petroleim Labor Policy Board. was an- 


permitting bid- 
codes to quote to 
prices 15 per cent 


nounced by the Oil Administration. How- 
ever, Dr. Leiserson has been appointed 
by the President to the Nationa] Media- 


Board 
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The Acute Need 
For New Homes 
And Renovation 


Louns for Improvements 


And Refinancing As «a 
Factor in Speeding Re- 
covery Program 


Federal agencies are bending to the ‘as 
of helping homeowners to help them 
with the aid of both the Government ane 


private industry 





Cooperation with the housing pro 
is promised by leading representa 
nanufacturing railroading and 


rhe pledges we made at a conierenc 
Administrator's offic 

The Federal Housing Admi Lré 
moving into the new Post Office Depart- 
ment Building, is settling down to ll aSK 
of reviving the lagging construction 
dustry by guaranteeing 20 per cent ol 
by banks and other institutions for hou 
ing construction and improvement 

The Department of Commerce has tig- 

, a 


July 20 in the 





i 








ured out that almost eight per cen 
per cent, to be exact—of all the dwell 

n 59 cities that have been surveyed € 
vacan Strangely enough, Reno, Ne‘ 
haven of the divorce seekers. has a fa 





off in the occupancy of its dwelling pla 








Reno's vacan? dwellings are per 
of ll those available, according to f 
Government These vacant places n 
may not be in need of repair, and if they 
are Uncle Sam would like the work 
to thaw out the frozen funds of indu 
Dwellings Over-crowded 

There are some interesting facts ¢ 

closed by this official survey The sti 


itcs were sponsored by Daniel E. Casey 
charge of the Department's Real Prop 
\ Bureau of For- 


Inventor a unit of the 

eign and Domestic Commerce which 
carrving on a comprehensive stud O1 
housing conditions in 64 cities with f 





provided by the Civil Works Ad: 
tion. The report 
surveyed reveal these facts 
Of 1,811,462 dwelling units in 1,383.49! 
structures enumerated. 16 per cent arr 
I crowded, overcrowded, or greatl) 
overcrowded 
More than 16 per 
buildings are in need of structural repa 
Upwards of 44 per cent of these resid 
tial properties are in need of 
pair: 
Dwellings to the number of 34.442, « 
2.34 per cent of all those surveyed. are 





from the 59 ¢ 





cent of reside 








minor e- 














ported as unfit for human habitation 
Many “Doubled Up” 
This special survey also 

there are 1,860294 families - 
2712 occupied dwellin units ¢1 - 

ated, ¢ Which 135.082 are ext i 

oO ipyvin quarte \ I ounelr 

In other word 8 per cer fa 

this ¢ sate OL familie whose quarters 

were surveyed are “doubled up,” having no 

independent homes of their own 


Ancther development 
pertinent to tine 





n th 10USII 
Housing Adminis- 


surve} 


tration’s effort to modernize the nation's 
homes is the prevalence of lack of sani- 
tary facilities in many actions of the 


sHows nat more 


1,811,463 dwellin 


country The survey 
than 10 per cent of 
units inspected were without indoor run- 
ning water, more than 20 per cent had no 
indoor sanitary facilities. and more than 
25 per cent had no tubs or showers 

All this is interpreted by the Depart 
ment of Commerce to mean that there is 
an obvious dearth of small homes. The 
Department's information is that housing 
construction the past five years. has 
dropped to one-half the reported con- 
struction during the five pre-depression 


4 





years ending with 1929 The average 
American citizen prefers the “single-fam- 
ily” type of dwelling, for in the new resi- 
dential construction during the _ pa 

decade almost 88 per cent of homes built 
were of the single-family type. against a 


little over 8 per cent apartments, the 
mainder being other forms of housing 
Refinancing Speeded 

[The Home Owners’ Loan Corporation is 
breaking all its previous records for mort- 
gage refunding. It snnounced last week 
that in the last recorded period, the week 
ended July 13. its field offices closed 
loans at the rate of more than $10,000,000 
per working day, with a total volume of 
$56,110.571 for the week That week's 
record, just compiled, brings the aggre- 
gate loans through the HOLC up to 375, 
971 in number, amounting to $1,134.542 
all for homes in cities and towns. The 





average loan is $3,017 and more than 99' 


been effected 
bonds 


per cent of all of them have 
by exchange of the Corpcration’s 
for the existing mortg s 

The Public Works Admiuistration Hous- 
ing Division is developing a $125,000,000 
low-cost housing and slum clearance pro- 
gram. It already has tentatively allotted 
$25,000,000 of this for New York City and 
$25,000,000 for Chicago 
Ickes has already designated Dwight L 
Hoopingarner, chairman of the PWA spe- 
cial advisory board on public buildings, to 
inspect the various sites suggested in New 
York, study land values and prices, and 
review the New York housing situation 
and make recommendations to the PWA 
F. J. C. Dresser, special assistant to the 
Administrator in connection with public 
buildings, is doing the same thing in Chi- 
cago. These two men rank as associate 
directors ‘advisory’ of the PWA Housing 
Division. Col. Hor B. Hackett is Di- 











rector of Housing 
Lower Costs Sought 
The Federal Housing Administration 





hopes that all industries contributing to 
construction and renovation of real estate 
improvements will follow the lead of the 
lumber industry, which recently reduced 
the cost of materials to consumers. The 
reduction in lumber costs,-it was stated 
was effective July 20, with the NRA ap- 
proval of 8 to 10 per cent reductions in 
prices of products that enter into housing 
construction 

“These reductions,’ the NRA _ an- 
nounced, “are in accord with the indus- 
try’s pledge to cooperate with the housing 
program The new schedules, although 
primarily intended to stimulate hous« 
construction and modernization. will also 
include price reductions in grades and 
sizes for items used for other purposes 
such as the manufacture of wooden pack- 


ages 








A low-cost housing exhibit will be held 
at the New York Museum of Modern Ar 
next Oct. 15 to Nov. 15, showing Ameri- 
can and European housing developm ‘ 
which meet the requirements of low 
rentals. The purpose also is to show in 
graphic form such evidence as has been 
made available in recent years which 
may be used in developing a low-rental 
housing program in the United States 
The exhibit will be under the auspices of 
the New York City Housing Authority 
and other agencies | 








Administrator 








Federal Cash For Industry: 
First Direct Loans 





RFC Advances $4,200,000; Reserve Banks Understood to 
Be Functioning—Heavy Repayments of Credits 


definite infor: n The loans can be 


made by the 






Reconstruction Finance Corpora- 
1ade its first direct loan to iIn- gional banks without ref- 
erence to the board 
The RFC has $300,000,000 to lend direct 
while the reserve banks have 





business houses last week! 
from the RFC a loan, the 
ort usually obtained from banks. A total to industry, 
of $4,200,000 was involved in these first $280,000,000 
direct Feder: The reserve banks continued last week 
As the first 45 approved, to set up industrial advisory committees 
4,000 other firms were which must be consulted on loan applica- 
nks for similar loans tions. Four reserve banks announced 

their committees as follows 


casn 





loans 





loans were 
filling out applica- 
Another 135 
blanks 


tion b 











firms already filled out the 

ind ret to the RFC’s local Of- RICHMOND: Overton D. Dennis, Do- 
fice, . be passed on before minion Oil Company, Richmond, Va.; J 
coming to Was! ton for final action G. Holtzclaw, president, Virginia Electric 





The 45 loans which the RFC approved & Power Co.. Richmone Va.; Harvey W 


last week had all been pending before the Moore, Secretary and Manager. Brown 
corporation as mortgage company loans. Manufacturing Company, Concord. N. C.: 
Before it was civen the power to lend George E. Probest, Jr. Secretary and 


r Bartlett-Hayward Company, 
Walker D. Stuart, presi- 
Hardware Co Rich- 


ht to 





direct to industry. the RFC had so. Treasur 
lend indirectly by advancing money tO Baltimore, Md 
mortgage companies which would in turn dent, Richmond 
lend it to business mond. Va 
Reserve Banks Functioning DALLAS 











Lewis R. Ferguson 


vice pres- 








Regional Federal Reserve banks, which ident and general manager Lone Star 
were also authorized by the last Con Ceme Co.. Dallas, Texas; Will B. Marsh 
to make direct loans to industry. are be- preside Chronister Lumber Co.. Wood- 





Texas: Charles R. Moore, president 
in Bridge Co.. Dallas, Texas; Clar- 


also. but the 
received 


making loans 
Board has not 


lieved to be 
Federal Reserve 
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The Handi ‘apped 


Under the Codes 





Public Charges Reduced If 
Hired, Says Commission 


Among the first to go when employes 
are laid off, and the last to be re-hired 
when business is better, are handicapped 
workers. NRA recognized their plight 
and Administrator ugh S. Johnson put 
a special commission on the cas . to see 





what was happening under the codes and 
what ought to be done 

Reporting to NRA July 23, the commis- 
sion concludes that employers must be 





proportion” of 
such people 





a proper 
sons or MOslt 
Industry is called 


induced to 
handicapped pet 











will be public charges 
upon to adopt “a vight-minded and so- 
cially desirable attitude toward sub- 


standard workers 

As to charges that codes have been par- 
ticularly hard on the handicapped. the 
commission finds much to be said o1 both 











sides. In Massachusetts charges are 
justified. i‘ says; in other places the 
handicappec have been directly benefited 


by codes 


Favored is a plan by which handicap- 
ped may produce well-selected and 
Standardized articles that could b>: sold 


to the government. Employers are urged 
to adopt a considerate attitude 








ence Ousley, president, Globe Labora- 
tories, Fort Worth Texas; W. B. Wise, 
president and genera] manager Merchants 
Column 2.) 


{Continued on Page 15, 














| Now watch 


On shelves 


And in many windows 


many 


There are many pretty bottles 


But if you've sought 


Among ‘em 

For a fine aged rye 

A straight American rye 
4 famous rye = 
Your gullet has parched 


With seeking 


Now you can find one 





(For 124 years 
The choicest of them all) 
Genuine Old Overholt 


| From Broad Ford. Pa. 


It's 100 proof 
4 full summers old 
| And its grainy goodness 
| Will remind you of days 
| When bikes 


Were built for two 


There’s no“bottled in bond” stamp 
On this limited stock 
It lacks a few wecks 
Of full bonding age 
(Which 
We withdrew it from bond 


1 vears) 





To appease old-timers 

| But we give vou our word 
That a better and riper 
And blander Old Overholt 
Never left Broad Ford 


And a taste will prove 


That our word is as good 


As our bond 
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Three Ways 
The Farmer’s Taxes ; 
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Wide-spread Flare of Strikes; 


The report discusses the personal in- 
tax as a possible means of reducing +. * og e 
Droughts may come and go, but no mat- the taxes on real estate and in that way Lo P 28 d. [ K ] of; ——_— 
ter } small his income may be, t I the farmer relief at the time he rest en ee s im Ouc i 
American farmer can always be sure needs it most, when his income is low SE 
he will be called upon to pay his proper At present the farmer has to pay his 
“ie clans vroperty {ax every year no matter how Collapse of General Strike at San Francisco; Other Pacific 
he excessive burden of farm propert manu nis incom may the report 2 - =a 
taxes could be in one or more states. On the other hand, the income Ports Closed; Milwaukee and Alabama Labor Troubles 
of ways ireau of Agr x system would reacn him only when a 
cultural Economics, Department of Agri n income exceeded exemption. If 
cult in a report on The Farmers’ Tax the farmer’s income were wiped out, or if [Continued from Page 2.] 
Y } > ust publishe ¢ use rops fai > juld > exe al- » ow x . ¢ + 
—-. just publishe" as House D we ag meen ne would be exempt aU-| tee of strikers, kept their doors Textile workers in Alabama went out, 
rent 406 natically mm the income tax. 21,0 workers idle 
The methods proposed by the Bure: The Bureau says there is need for locked. , eg Bayle. lg Mg pcggen— oa . 30 
to lower far res are as follows: I larification and restatement of S A few hours of this and even the | > 1B ori — : 
wer farm taxes are as follow te- clarification and restatement of State and hour week and higher wages. Violence 


duce the 


number of local governmental! Federal relationships in 


taxation. 


strikers saw that they faced an im- 





possible situation. Either they had 
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To the 1104 
NEW SUBSCRIBERS 


Who Joined Us This Week and 
Who Are Receiving Their First 
Copy of The United States News: 


The purpose of The United States News is to 
present each week a comprehensive review and 


analysis of the activities of government. 


The news articles are prepared under rigid in- 
structions to our staff to gather all phases of 
controversial questions and to explain them 


] 


impartially. 


The signed articles, whether by government 
officials or persons outside of public life, repre- 
sent the viewpoint of their respective authors 
and the mere publication by us of their views 
does not in any way commit this publication to 


those ¥ iews. 


Comprehensive and Kasy to Read 





Here are some of the principal features each 
week to which we call your attention. 


1. TOMORROW—A LOOK AHEAD—This is in- 
tended to be an intimate survey of the present day 
situation with an eye to the future. It is designed 
to tell you what to expect and what to prepare for. 
(If put in “Washington letter” form this kind of in- 
formation would cost many times the subscription 
price of The United States News.) This is to be 
found on page one. 

2. THE STATE OF THE UNION TODAY—This 
is a brief summary for the busy readers brought up 
to the minute, and gives a quick picture of national 
affairs of the week immediately preceding its publi- 
cation. It is brought up to date as of. noon on Sat- 
urday immediately preceding its receipt by you. 

3. THE STORY OF THE PRESIDENT’S WEEK 
—So much interest attaches to what the President 
himself does that we devote these two columns every 
week to a story of the sequence of events in the 
White House. It is an interesting story of the work 
of the most important personality in government 
today. 


1. THE TIDE OF WORLD AFFAIRS — Most 
people do not have time to read long articles on for- 
eign affairs or to digest the many cablegrams that 
come from different parts of the world. In this fea- 
ture time is saved for you and a summarized analysis 
is made of the whole international scene. 


5. THE PERSONAL SIDE OF WASHINGTON— 
A human interest study each week of the life of the 
national capital. 


6. WHO'S WHO IN GOVERNMENT — Every 
week we present essential biographical facts helping 
you to become acquainted with the new officials ap- 
pointed to large responsibilities in the New Deal. 


ANALYSIS BY DAVID LAWRENCE—So 
much of the material emanating from government 
which we publish in our news columns is necessarily 
clothed with the point of view of people in govern- 
ment that we present on the back page of every issue 
an appraisal by David Lawrence based upon more 
than a quarter of a century’s experience with gov- 
ernmental affairs through various administrations. 
Whether you agree with the David Lawrence analysis 
or not you will agree that it is usually an interesting 
presentation of current problems. 
+} antial 


» _ ] 

READ these and other at nd features 
of The United States News. If vou spend an 
hour of one evening a week in reading of 


- 
te 


Che United States News you will find that you 
have a better-than-average understanding of 
national affairs. 


The United States News is present din news 
paper form because speed is essential in getting 
the paper to you over the week-end and without 
the loss of time, w 
by publishing on coated paper and in magazine 
size. 

| 


But you will note that the 
articles in The United States News are prepared 
with magazine perspective, for they not only 
are written with an idea of explaining what has 
happened but what is the true significance and 
meaning of the current developments which so 
intimately affect the lives of all of us today. 


> 1-1 ~ Art 
hich would be made necessary 


nevertheless 


If you like The United States News we would 
appreciate it if you would commend it to your 
friends or send us the names of those to whom 
we may write with your recommendation. 


Circulation Department 


The United States News 


WASHINGTON, D. C. 


to provide the government for an 
* as General Johnsoi 
pointed out, or the community in 
self-defense had to rise and over- 
throw the strike. No community 
could give up its sovereignty with- 
out a struggle. Nor could it let any 
group starve it into submission. 
At this critical juncture, after two 
days of civic paralysis, up rose Gen- 
eral Johnson in the midst of con- 
fusion to say: 
| “The Federal Government cannot 
} act under the continuing coercion of 
a general strike. The first step to 
peace and agreement is to lift the 


| 
strike. Until that is done I have 
| nothing to offer.” 
Later he said: 
“I have refused to participate in this 


general strike situation; first, as long as 
the general strike continued, and, second, 
if martial law should be declared.” 

General Johnson was the personality 
thrown into the situation by President 
Roosevelt to point the way out. He prom- 
ised the men that, if they would go back 
to work, he would assure that the gov- 
ernment would use its influence to force 
arbitration of the issues that had kept the 
steamship owners and the longshoremen 
from agreement through a Strike that 
now has lasted ten weeks 

On July 17 labor had loosened its re- 
strictions on food stores and restaurants. 
On the 18th transportation began to re- 
vive, as one group of workers after an- 
other went back to their jobs. 

Then, on July 19, a meeting of the gen- 
eral strike committee of the labor unions 
voted 191 to 174 to call off the general 
strike. At the same time, however, the 
stevedores continued their strike and had 
the backing of the truck drivers, who 
agreed not to haul goods to or from the 
docks. On July 21 the truck drivers voted 
to call off the strike 

Control of Hiring Halls 

The strikers all up and down the Pacific 
coast, where shipping has been tied up so 
long that the whole industry of the re- 
gion is suffering, demand control of the 
“hiring halls” from which men are dis- 
patched daily to jobs. The men com- 
plained that favoritism and discrimina- 
tion had been shown against union mem- | 
bers by companies controlling the halls in 
which the names of workers to get jobs 
are posted daily 

They sought by the strike to gain con- 
trol of the halls themselves. Then they 
could post the names of union workers 
only. Since there are twice as many men 
wanting work as there are jobs to fill, the|/ 
group controlling the hiring halls can 
control the disposition of jobs and deter- 
mine whether longshoremen are to have 
an open or closed shop. 

On June 16 the ship operators agreed to 
arbitrate this point. They then were ready 
to grant joint control of the haus. The 
union turned down this offer and decided 
to fight out the issue without arbitration. | 





Now, after a general strike, it seeks to} 
get an impartial decision on the issue. 
But the ship owners have hesitated to | 


Step forward afain with the concessions 
they once were ready to make. It is in 
that field that Postmaster General Farley, 
with mail contracts in his pocket, can 
play a potent part 

Senator Wagner Fired On 





San Francisco went through its seige 
What about the other Pacific Coast 
citie 

At Portland the situation remained 
tense. Senator Wagner, dropping into 


town to seek a settlement that would pre- 
vent a general walkout of labor, quickly | 
set out to survey the situation. His party | 
was fired on by police guards and Senator 
Wagner narrowly missed being hit, as ten | 
shots came in the direction of his car. 


“Must have been a mistake,” he ob- | 
served, and out to meet with the op- 
posing groups | 

From the maritime workers and the 


labor leaders, Senator Wagner obtained a 
promise that there would be no general | 
strike called during the time he spent in 
fiving to San Francisco to confer with the 
Longshoremen’s labor board concerning 
problems raised by the Portland squabble, 
provided the Governor of Oregon with- 
held mobilization of troops in the city. 
Hardly had Senator Wagner set out be- 
fore the governor ordered a mobilization 
at points outside Portland, pre- 
y to moving them into the city to 
the port 

lis situation at the week end remained 














filled with dynamite, but was easing. } 
Three Ports Opened 

At. Seattle trouble broke on July 20 

when Mayor Charles L. Smith, former | 


University of Washington quarterback, led | 
300 policemen in a battle with 2,000 strike 


pickets. This force opened the port, which | 
had been closed for 73 days. Strike break- 
ers had been loading cars which moved 


out under guard. The mayor was among 
those gassed in the struggle, which took 
on the aspects of a pitched battle. 
As a result of developments at San 
Francisco, Portland and Seattle, those 
ports all were handling goods at the week | 
end. Ships had been ordered to put in at | 
these home stations and the opinion pre- 
vailed among Officials in Washington that 
the long strike on the Coast was about to 
be settled 
It has been a costly fight, with over 2,- | 
000,000 days of work Jost at San Francisco 
alone. A loss of $1,000,000 a day was re- | 
ported for Coast business. 

Situation at Minneapolis 
A different set of circumstances pre- 
vailed at Minneapolis. | 
There truck drivers had struck during 
May and had won their strike with rec- 
ognition for the union. Rioting then re- 
sulted in the death of two men and the 
injury to many others. | 
Now the drivers have gone out again, | 
contending that the operators of truck | 
lines had failed to live up to the agree- | 
ments previously reached. 
This time trucks sought to move under | 
police protection. Suddenly on the after- 
noon of July 20, strikers sought to block 
the movement of a truck. Immediately 
police opened fire and in the pitched bat- 
tle that followed 68 went to the hospital 
with one dead and one dying. 
Labor mobilized, troops were called, and | 
martial law threatened as this Northwest 
Situation at the week end became the | 
most dangerous point of trouble in the 









































| country. 
} Then there was trouble in ¢he South, 





flared up from the start 

Textile manufacturers, their stock rooms 
filled with goods that were moving slowly, 
were not greatly perturbed by this strike 
They also had the assurance of a special 
NRA investigation that there was no 
reasonable basis for the payment of higher 
wages in the textile industry at this time 
owing to the tendency toward lower prices 

There is a Cotton Textile National 
dustrial Relations Board, serving under 
NRA, that is engaged in working out a 
settlement of this, dispute 

Dotting the entire country were strike 
of varying degrees of intensity. To Wash- 
ington they rose as threats that ] 
could undermine the movement 
recovery and bring a check to the momen 
tum of industry 

Mediators Take Field 

That accounted for the mobilizatior f 
the strongest force of mediators that the 
Government could bring together 
recting the group were the President 
Miss Perkins, herself a negotiator ot! 
experience. 

Strangely in the background were bot 
the new National Labor Relations Bx 
and the National Longshoremen 
Both of these agencies are operating un 
der the Labor Dispute law passed on t! 
last day of Congress. They 
for the principal purpose of 
sues that grow out of Section 7a of the 
Recovery Act. 

This is the section that guarantees to 
labor the right to bargain 
with representatives of its own choosing 
That issue has not been 
important way in the recent di 
have commanded most attention 

Heavy Cost of Strikes 

But strikes are strike nd 
to the country. What that 
represented by the lat« 
Labor report on employn 
in manufacturing indust 
showed employment 
June and payrolls $5,000,000 

Miss Perkins, commenting 
that “the longshoremen’s strik ! K 
Pacific Coast affected operation ir nur 
ber of establishments in th 
Sporadic labor disturbances affected plant 
operations in other 

The Labor Department 
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Sound progress—steady growth to an 
AMERICAN MERCHANT MARINE 
SECOND TO NONE 





New S. S$. MANHATTAN 


New S. S. WASHINGTON 


S. S$. LEVIATHAN 


service to Europe 
} 


America’s new Cabin liners Manhattan and 
Washington are making every sailing booked 
heavily for Americans have discovered their 
roomy cabins, their broad decks, their modern 
American luxuries at moderate fares. These are 


UNITED STATES LINES 


Roosevelt Steamship Co., Inc., Gen. Agents 
No. 1 Broadway New York 


he world’s fastest Cabin liners. With their 

ng mates, President Roosevelt and President 

Hua they offer weekly service to Cobh, 
Plymouth, Havre and Hamburg 

These facts, we believe, are ample proof that 


America once more is regaining her proper high 
place among the maritime nations of the world. 





1 t er fc e further development of the Ameri- 
M M ec. ld be second to none. lam 
F ear al ( ) 
i erning sailings on American flag 
psa date 
4 
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Body by Fisher 


Match This Performance at This New Low Price 





A Straight Eight— 
93 Horsepower— 
85 miles per hour— 
15 miles per gallon! 


79 


[LOWEST PRICE IN BUICK HISTORY] 








and as you wish. 


Ninety-three is the newest Buick’s 
horsepower. That smooth power 
purrs you softly along at average 


cruising speeds. It zips you up to 85 miles when 


And whisks you swiftly — in 


high—from 10 to 60 miles an hour in 21 seconds. 
Yet fuel economy reaches the amazingly high 
average of 15 miles per gallon. Such performance 


is part of the greater value of this Buick through 


and through—with beauty, size, and all the proven 


60—$1375 to $1675. 
prices at Flint, Mich, All prices subject to change without 
notice. Illustrated above is model 41, $925, at Flint, 
Special equipment extra. Duco fenders at no extra charge. 


Buick features. Test this performance for yourself, 
with Buick’s solid staunchness under you and 


around you. No delay in deliveries. 


¢ + 


“Series 40—$795 to $925. Series 50—$1110 to $1230. Series 


Series go—$1875 to $2175. List 





WHEN « BETTER 


AUTOMOBILES .- 


ARE «+ 


BUILT—BUICK «+ 


THEM 


WILL « BUILD e 


“Buick Dealers Everywhere—See The One Nearest You” 
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Latest Addition to the Alphabeti ‘al Agencies 
a Hope for Reduced Pressure 


Carries 


On the Ho 





1aea 


ilor 











m elo’ 
C1OS€ m , 

power , 

ticuia t « 

the power s re t 

Co F Powt 

F ( ( 

T see V E es, tt 
VW D I De 
D R ul 
: 

A W Ad 
ist? raat ) is »> do wha 
its >and unit € 
nal 0" 0 To be } nto 
c c . 
cha 


A Federal Campaign to Cut Rates 
For Electricity and Boost Its Use 


me Budget 








A s ve st aff Wl t a 
» of cx routine Frequc! 

€¢ gs W hardly be necessar 
President believes. As members, he ap 
pointed Secretary Ickes, chairman; D 
Elwood Mead, of the Bureau of Recla 
tion; Frank R McNich of Federal P 
Commission; Morris L. Cooke, of Mis 
sippi Valley Cor t PWA; Maj. G 
Edward M Shi ngi 


War Depar 





FE. Lilie 
thor r 
ester of the Forest Servic 
At its first meeting Ju 18 
mittee s divided into six sections to ! 





dle various angles of the power si 


Arrangements were made to acquire n 

ary personnel and to draw on Gov 

ment departments for expert informa 
National 


Hardly had the 
Committee 


Power P 
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filed wit 

in power 
American Federati 
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chi he corporation with rum 
nation-wide conspiracy against the P 
de power pol 


UNCLE SAM’S EXPERIMENT 
IN CHEAP POWER UNDER WAY 


TVA Buys and Authorizes New Construction 
Smokeless Fuel of Soft Coal 


Alabama 
rhe 25,000 customers who buy elec- 
tricity in Knoxville and 27 other eastern 


Tennessee communities will soon be buy- 

















ing Uncle Sam's “yardstick” electricity 
The lights will be no brighter and the 
to: no faster, but when the 
} ith comes, the bill may run 

at rents cheaper than usual 

dstick” electricity is that served 
by ernment’s Tennessee Valley Au- 
the which is trying to find out, by 
actually generating and __ distributing 
power, wt costs to run a 
s of old-fashioned horse 
purchased from Ten- 


Company, subsidiary 
d Light Company, in 
as tl rar-flung Electric 
Bond & Shar ystem, the generators and 
wires that have furnished power for con- 
Sumers in the Knoxville region 

It was last November 25 that the people 
of Knoxville voted to acquire a city- 
owned electric system. On March 3 the 
to buy facilities of Tennessee 
‘e Company in Knoxville, but 
promptly rejected by the 








ire 





Public Servi 
} as 
utility. 

Then negotiations got under way in 
earnest, culminating May 25 in an offer 
by the city, through TVA, to pay $5,250,- 
000 for the property, except for a trolley 
line and the Waterville-Kingsport trans- 
mission line. | 


Purchase Made 
At Higher Price 

ust as ymptly s ofier was spurned 
Dickering went on, and 
culminated 17 in TVA's purchase of 
the property after it raised the ante three- 
quarters of a million dollars to $6,088,000 


Just pre 


by the util 









This the company accepted, realizing 
that if it didn't, TVA and Knoxville 
would team up to put a competing electric 
system in the city, which would mean sure 
I IX p ite operator 

r'vA wv r ie utility system tempo- 
ra} customers about 3 cents 
a kilowa plus 10 per cent sur- 

! to take care of acquisition costs 

Knoxville will take it over, with 





the same arrangements, paying for 
the property 
To. 


irities m 


out of current receipts. 
ssed about from peak to valley in the 


have been owners of 








into the 






40s last year when 


aea aown 














é offering price 
ty still has its trolley line left 
nd Knoxville will try to co- 


ne company 


v to help assure 
Trolley 


had been charged 





losse: 










line is 


h power 
to be sold t 


Rights in 


lic Service contract with Carolina Li . 
Power Co., to pay a minimum of $800,00( 


yearly for power, an interchange arrange- 





ment to prevent service failures in cas 








storm or accident The Carolina com- 
pany, like Tennessee Public Ser is a 
National Power & Light subsid 
Negotiations Under Way 
For Knoxville Plant 

By Aug. 8 Knoxville must decide 





whether it will take over the Knox Coun 











distribution m and bondholders of 
\ must agree to turn 

96 
he negotiations between TVA 
and Tenn ec Public Service interest 
the power company was an_ unwilling 


seller. It 


realized that if Knoxville floated 


its bond issue or got TVA money to build 
a municipal plant, then the private prop- 


would face 


other 


erty would be ruined since it 
cheap-power competition and 
Stacies 

TVA maintained a 
attitude. The utility 
price wouldn't 
stock holders, and besides, 
mortgages on the property. 

Back came TVA with the claim that the 


take it or 


insisted that 


ob- 


leave it 
the 
pay off bond and preferred 
what about the 


price was fair, covering the company’s 
own rate base, and in addition referred 


to Federal Trade Commission testimony 
five million dollars in 1930. 

The utility's reply was that it wasn't 
water at all; that an independent 
gineer appraised the property at the time; 


| alleging the property had been “watered” 


en- 


that cash expenditures for improvements 


have been made during the prior decade; 


that a million dollars of cash had been 
added. 
State Regulation 
Of TVA Property 

So far as the Alabama Public Commis- 
sion is concerned, TVA can take over 


property of the Alabama Power Company 
in six counties, but TVA still is subject to 
State regulation, even if it is a Federal 
agency. 

The Alabama Commission ordered TVA 
to file rate schedules and service regula- 
tions within 30 days, treating it just as it 
would treat a private utility. Cited were 


Service bonds, of which | numerous high court decisions as support 
$7,000,000 outstanding. for the claim that the Federal Govern- 
offered in 1930 at 96 ment is subject to police powers of the 


State when it does an intrastate business 


TVA program got under way, and A number of Alabama coal companies 
1 rose above 95 the last few weeks as recently petitioned the Federal district 
is of the sale became apparent. Now court at Birmingham to prevent TVA 

1 Se ‘ir bonds to TVA for from operating as a utility but the case 


has not yet been set for hearing 
This unprecedented situation in utility 
regulation involves the power of TVA to 


operate without State regulation and may 


be put up finally to the Supreme Court vf 
the United States. 


. company, Plan to Make Soft Coal 
American ¢ Co for 

$1,292,000 Into Smokeless Fuel 
TVA agrees to assume a Tennessee Pub- Irked by fears that TVA water power 
= will take customers from them, coal com- 
+ 1 panies in the Tennessee Valley have been 
A k ede ‘al Study bitter critics of extensive plans for hydro- 

“ - - electric projects 

Of Gas Companies With their complaints ringing in its 
ears. TVA has announced that it is ex- 


Need of Closer Regulation as 
Shown by Inquiry 








perimenting on plans to find new uses for 
coal and to develop a solid, smokeless fuel 
out of soft coal 
$100,000 for continued experiments 


TVA is ready to earmark 


The coal industry has been invited tc 
Altl is investigating both power cooperate in the experiments. TVA is 
and itie the Federal Trade Com- going so far as to negotiate with chem- 
mission has been devoting most of its ical industries, which require cheap coal 
time to the power companies In its SiX- | as well as power, to establish plants in the 
year study of utility operations valley 
s week, the Commission heard Besides, TVA insists that existence of 
first te nony involving large eastern gas cheap power often leads to a demand for 
utilitie Examiner J. W. Adams, who more coal. Its experiments toward mak- 
Studied the Columbia Gas & Electric Cor- ing a smokeless fuel out of smoky bitu- 
poration, said State and Federal regula- minous are being carried out by technic- 
tion of gas companies should be tightened ians who have been working on the prob- 


to permit closer control of production and 
holding companies 

As to Columbia, he said the system was 
efficiently built and operated and that it 
“showed less pyramiding than some other 
groups” which have been examined. 

At another hearing, Examiner Carl H 
Depue testified that three southwestern 
companies in the Insull system inflated 
their books some $20,000,000 as of Dec. 1, 
1930. He cited intercompany profits al- 
legedly totaling $9,750,000 on the same 
date and added that the books failed to 
carry $5,000,000 for depreciation, to per- 
mit payment of unearned dividends. 

The companies cited were Public Serv- 
ice Co. of Oklahoma present sub- 
Sidiary. Southwestern Light & Power Co 
and the Southwestern Gas & Electric Co 


ite 





lem for years and who are recognized as 
authorities on the subject. 
benefit would be elimination of the smoke 
nuisance. 


An incidental 


Fertilizer production, sponsored by TVA 


is expected to use large amounts of coke. 


Municipal Power Plant 


Received Protested Grant 


Over the strenuous objections of the 


Duke Endowment, the Public Works Ad- 
ministration has decided to allocate $2.,- 
767,000 to Greenwood County, 
lina, for a municipal power plant which 
will compete with Duke Power Co. 


South Caro- 


At recent hearings on the proposal 
spokesmen for the power company had 
contended that it would cost more than 


An inflation of $12,000,000 in Central estimated and would not be self-liquidat- 
Power & Light Co., another Insull com- ing; that it would amount to a Federal 
pany, as of Dec. 31, 1930, was alleged’ subsidy; that the institutions benefiting 


by Mr. Depue 


from the Duke Endowment would suffer. 


i 
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in business activity following 
on chart) although rebound was 
index back to the pre-holiday 
Survey of Current Business. 
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week of June 14 indicate some recovery 
sharp drop in holiday week (latest shown 
not sufficient to bring composite business 
level, according to weekly summary of 
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Price reductions have resulted in 
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gidstthatebepesdias 


UTOMOBILE production increased in the week to 66,632 units, compared 
} with 30,493 units in preceding week and 81,000 in final week of June. 


improved retail sales. One company re- 


ported increase of deliveries to consumers of 18 per cent in June. 
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OADINGS of revenue freight in 


than seasonal, attributed largely t 


STOCK PRICES A 


4 were 519,807 cars, 124.765 cars less than preceding week. 


week ended July 7 (latest noted on chart 
Decrease greater 
o decline in industrial activity in the East 


and higher coal prices in effect July 1. 
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this year. 
2,800,000 shares; week before 1,894 


"WUE charts of “Weekly Busines 
are issued by the Bureau of 





merce. To simplify comparison b 
ness indicators and to compare sta 
which are expressed in differen 
Bureau has calculated the statistic. 





Domestic Commerce of the Department of Com- 


‘TOCK market now duller than it has been for a decade but number of 
6 high grade dividend paying shares last week touched new top prices for 
Average of prices for week rose to $86.10 from $84.46. 


Turnover 
,000. 


coe eo eo eo~ (933 


STEEL PRODUCTION IMPROVES SLIGHTLY 
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business practically 
Automobile makers 


running at 28 per cent of capacity compared with 24 per cent. New 
dormant following large buying in second quarter 
not expected to enter the market until middle of 


August. 


SLIGHT LOSS IN COAL OUTPUT 


WEEKLY INDICATORS OF CURRENT BUSINESS 


Charts Prepared by Department of Commerce of United States Government 
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| AILY average of output of bituminous coal at the mines for week ended 
(latest shown on chart) 

1,046 the week before. 
for the last three months but production output recently dropped below the 


July 7 


1933 level. 


WHOLESALE PRICE INDEX RISES 


was 1,024 thousand tons, 
has been maintained at 


compared with 


Production a steady pace 
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NDEX of wholesale commodity prices compiled by Irving Fisher 

100 as average price for 1926, was 77.9 which comnares with 77.3 the week 
The average of a fortnight ago, 78.0, was the highest of any 
since January, 1931. 


before. 


BOND PRICES TO STRONGER LEVEL 


120 
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NVESTMENT bonds advanced in price under lead of Government obli- | 
All classes of domestic issues shared in improvement; average | 


gations. 


price of 40 of such issues rose to $95.18 from $94.57. 
par value; $48,400,000 in week before. 





s Indicators” 
Foreign and 


etween busi- 
tistical series 
t units, the 
sinterms of average. 





“index numbers,” using for convenience as a 
base period the weekly average of each series 
for the years 1923-1925 except where otherwise 
indicated. The weekly average for this period is 
expressed as 100 on the charts and the value for 
each week is calculated as a percentage of this 
Thus, when the item for any particu- 





based on 


week 


——— 


Transactions $63,730,000 


lar week is greater than the average for the 
years 1923-1925, it is expressed as an i 
number of more than 100; if the value is 


than the average the index number is less than 
100. Actual week for all items does not alwe 
end on same day. Latest data plotted on chart 
for week ended July 14, where available 


Biggest Debtor 
Gets the Lowest - 
Rates of Interest 


Reduced Cost to Taxpayers 
As Treasury Refunds Its 
Obligations; a New Issue 


Now in Prospect 








September. 
Treasury 


» reti h interect ry 
Bi 1 € a sc 





i ] i the steadil mount 


e ta rs Whose money m 
Government 

If the Government were still having to 
taxpayers’ bill 


debt interest would be almost double 


1930 intere ites, the 


mal low Treasu! 
ivs ha been floate 





S paying 2.7 


> ol bor: 





this same typ 
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RACKETS vs. BONDHOLDERS; 


THE GOVERN 


House Committee Wars On 

frauding Inves 
flounder 
show 


When to in 
troubled financial 
of displeasing security holders, up come 
so-called “protective groups 
thing avout it. These groups usually get 
owners of stocks or bonds to turn over 
securities to them and accept a receipt 
in return for a promise that their rights 
will be protected 
Perfectly legitimate are 
tees, in most But 
where “protective groups” 
racketeers on the lookout for easy money 
So easy is this money, that Americans 
have been bled $25,000,000 since 1930 
according to a special House committe 
which has opened on abuses of this 


companies star 


waters, or signs 


to do some- 


these commit 
there are cast 
turn out to be 


cases 


for 
war 
ttee is sendin 
ities of Small questionnaire: 
who ay have been victims 
tive rac S, or who may have 
to offer 
committee is hiring 
who are to sent 
the country to information. Handi- 
capped in this side of its work by a bare 
$15,000 appropriation, the committee hopes 


the 


comm) 








to persons 
of protec 
information 


the 








several 
around 


Ravors 





get 








to make a little bit of money go a long 
ways 
Many Legitimate Groups 

Not all bondholders’ and reorganization 
committees are illegal or imprope: Not 
at all, says the House committee and 
legitimate groups have nothing to fear 

Under House scrutiny, instead, will b 
committees which use trickery and false 
claims to obtain consent from security 


holders; those which pile up big charges 
which signers must pay; those which even 








charge the owner 10 per cent if he 
changes his mind and wishes to get his 
securities back and get out of the pro- 
tective movement 

Such abuses are carrying the thing too 
far, the House committee feels, by 
the time the inquiry is completed, the 
committee hopes to have a number of 
cases to submit to the Department of 


Justice for action, as well as a program 
of legislation to submit to Congress 


In charge of the inquiry is Re 





tive Sabath ‘Dem.), of Ch At 
4 meeting during the past w het 
members, a plan of campaign was drawr 


up and a questionnaire prepared for bond- 
holders committee 

This questionnaire ask bondholders’ 
committees which have solicited or are sol- 
iciting bond for deposit with them 
to state how why they secure the 


issues 


and 


MENT STEPS IN 


Any “Protective Group” De- 


tment Holders 


bonds, what they are doing with the bonds 
or with revenue derived from sales of such 
bonds—in other words, says Chairman 
Sabath, they must give an account of their 
tewardship. 
As to Receiverships 

Not all protective groups are concerned 
with companies in the hands of receivers, 
but this angle will get a lot of committee 


attention. Says Chairman Sabath: 
“We hope to correct the receivership 
racket. So far as the State jurisdiction ; 


TAXES HERE AND ABROAD: 
GROWING LOAD IN AMERICA 


is concerned, the Stat 








ites ma There 


ws Insuring Fair Price 


using the United Stat il 

been misrepresentation to bondholders it . , ’ ° 
many cases, where bondholders have For \ our I uel Oil 
signed powers of attorney and waiver 

that leave the owners of the bonds with . 

no control over their securities. A bond-| Mr. Iekes’ Inquiry Into Cause 


holder’s committee may do $250 worth 
work and charge the owners of the 


$1,000.” 


Collusion Suspected 
Further, he says, the committee 


[Continued from Page 3.] 


government taxes automobiles, land sales, 


purchases of insurance, transportation, 
stock and other exchanges, sugar, light 
bulbs, matches, playing cards, betting 


beer, wines, spirits, salt and tobacco. 

Parallels for most of these foreign taxes 
can be found in the American tax system. 
The Federal Government levies on play- 
ing cards, matches, beer, wines, spirits and 
tobacco. It also has stamp taxes that ap- 
ply to stock and commodity exchanges, 
ind it places an excise tax on the manu- 
facture of automobiles 

With the exception of tobacco and gas- 
oline, broad consumption goods are usualy 
left tax free in the United States. There 
is nothing in this country comparable to 
the salt and sugar taxes of France and 
Germany. 

Overlapping Taxes in America 

The much-discussed trouble with Amer- 
ican taxation is the overlapping of State, 
local and Federal levies. The division of 
sovereignty between the State and central 
governments has raised an American tax- 
ation problem which is not fully dupli- 
cated even in Germany where there are 
both central and state tax systems 

For instance, all the States and some of 
their counties in addition levy taxes on 
gasoline. On top of all these the Federal 
Government has added a national gasoline 
tax, making more than 50 duplications 


As has been pointed out, 22 States and 
the Federal Government tax personal] in- 
comes while 20 States and the Federal 


Government tax corporate incomes Forty- 
seven States impose death duties, but ine 


ot 


bond 


Of Higher Charges 














































nas €\ 
dence that there has been collusion 1 30 1 p 
and there between bank officers and bank ne Adn t 
receivers. He adds 1 it op 
“We have evidence that bank receivers of househ ind industrial c 
have organized and controlled bond- f fuel and g 
holders committees. Questionnaires wil ral increas we 
be sent to bank receivers and bondhold the prices charged vi 
committees all over the country ed Administrator g an in- 
Aiding Mr. Sabath on the House com- quiry into ¢ ges th 
mittee are Representatives O'Malley , the distributing cc ( ) 
(Dem.), of Milwaukee, Wis., and Dirksen | ate a monopol) 
(Rep.), of Pekin, Il The Consumers’ Advisory Boar 
Nationa wecover' Adr strat 
" 
an 
' 
pa 
duplication is mitigated by the fact that ty. operation « ( 
the Federal Government allows State in- On the ba of f 
heritance taxes as credits against the Fed- , i ac pro ( A 
eral tax up to a maximum of 80 per cent or 
Thirteen States and the Federal Gov- 
ernment tax tobacco in some fort of na 
Twenty-three States and the Federal G ( ed to submit month- 
ernment levy on admission to an Oil Admini ion. De- 
ments, 19 States and the Federal Govern- irom the manutacture! 
ment tax oleomargarine, 17 States and the I Bureau of Mines, wou 
Federal Government tax electrical energy SSISt in gaugi he demand of consum- 
Both the Federal Government and New ©! gasol vhi e ba 
York State levy heavy stamp taxes on the O I ju fo iSO 
New York security @xchanges, so heavy 2nd crude oil p iction 
that the Stock Exchange recently threat- 
ened to move across the river into New The Haw bows } 
Jersey to escape a proposed increase code n 
dustry 
Increasing the Tax Load his 
The significant fact about the American | oper; ‘ 
tax system is that the burden it imposes | oj] code vy we 
has been increasing more rapidly than the automotive inte 
tax load in any other country industries 0 
Between 1929 and 1932 the ratio of taxes at offic t 


to national income rose from 11.8 per cent ties woulc 
to 20.3 per cent in the United States, from 
21.4 per cent to 28 per cent in England, 
21.9 
Germany, and from 22.5 to 25.2 per 


from 18.9 per cent to 


in France 





we be enc 

ing separate code: 

ministrative agencies 
in thereby 

cent - 


Army Needs for More Trucks 





per cent 





Because of this steady rise in tax load & 


something approximating 






an 2.000 half-ton 





the tax burdens | IKE to bid on more 
4 






of Europe, America now has a per capita trucks for Uncle S: 

tax higher than that of Germany or The Quartermaster General of the Arm) 
France. In 1932 the per capita tax av- has calle ender to be opened within 
erage in America was $64.09, $37.65 in thirty days on the following motor vehi- 
Germany and $54.26 in France Great cles p trucks, 48 panel delivery 


Britain had the highest per capita average, trucks 


$93.85. 








-onnaisance cars 

















TI ecol ise for ver Government 
intere¢ e refunding of 
suc which the Treasury has been doing 
i ! ri age the present 
fi ti ol On two occasions 
the Trea F , 
part « 
floa l < 
cel nte 
Ire 1 
BL Det 
In Sey 
Will cc nue effort oO retire the costly 
Fou ber Loan About $1.200.000.- 
000 1 of 1e loan | been called but 
has mn been cashed it The Treasury 
plat to offer to the investors holding 
hese called bond a new security issue 
( ng a lower rt of interest 
The Federal debt is made up of four 
pes ¢ securitic Bonds, notes, certi- 
ica ind bill Bills have maturities of 
90 « 0 days. C tificates e maturie- 
ies Ye ing to one yeat The matur- 
ities of note from one year to five 
years nd mature in five year or 
more from e of issue d present 
the public debt made up as follows 
Old Bonds 
Maturities, 1936-61 
An nt outstanding .... 31,350,370 
Annual interest ......e0.6 7,170,785 
SUNGD Avsatsienkra coneueee ° 2.13 
Liberty Bonds 
M 1938-47 
A int outst 1ir eee ‘i 
Annual inter ‘ eee 
Rat ovvvce 
Treasury Bonds 
Ma 1941-56 
Al ! 9,332,.732,350 
106,758 
R 6( 
Treasury Notes 
Ma A 19294 
) 1 139 
An out z 6,931.550.900 
An il inte 190.785 .867 
Rate os 2.65 
Treasury Certificates 
Maturiti Sept. 15 and 
Dec, 15, 1934 
Amount outstat 1,635.045,000 
Annual inte 30,612,500 
Ra 1.81 
Treasury Bills 
Maturitie July 25, 1934 
o | 1935 
A it outstanding 2% 1,404.035,000 
Ar 1 int s re 4,420,000 
DRO S'5:0045.5,49 vaaheneeas 0.32 
Tota! Interest 
Bearing deb 
Amou 
An i 
R 
of y ¢ 
Lil on 23.9 
( Tr Cc s 
( I B 5.2 ce 





Banks’ Abandonment 
Of Insurance in FDIC 


Five Billions in Deposits Lost 
To Federal System 


Banks are begir from 





n of the Fr 














the protect deral De- 

posit Insurance Corporation 
The FDIC announces that 188 banks 
have withdrawn from membership in the 
: jurin cent weeks. Of this 
New mutual savings 
lave set up a deposit in- 

I their ow? 

Banks at hdrawine d the as- 
s ne ; la upon the iks in the 
DIC rhese essments } rone to 
e i ance fur of which the FDIC 
to eve depositor a member 








is full deposit claim up 
of the banks which 
indicated more by the 
their numbers 
had ab 






than by} 


irawing bank 







Banks 
as they wi About 
ing $11,000,000.000 in deposit 





s did 















untarily Now 188 banks holding $5,500,- 
000,000 in deposits have withdrawn 
developmen banking 







announcem 








t week was the 
Federal Reserve Board would 
ve out of the Treasury Building 
s been housed since its f la- 
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Preliminary Step 
In Regulation of 
Stock Exchanges 


Securities Commission Lists 
Markets—General Coun- 
sel and Five Other Staff 
Officials Selected 


ies Exchange Commis- 
























T new Securit 
sion is keeping alive the brain trust tra- 
dition 

Devoting the past week to selecting its 
staff, the new Commission selected col- 
lege professors for two out of five key 
positions filled. The rest of the appointees 
were lawyers who have been active in the 
securities control movement since Pres 
dent Roosevelt's inau tion 

As the staff began to be organized, the 
Commission turned its attention to draft- 
ing the re forms which stock 
exchanges ! tut. Members of lead- 
ing account is were called in, on 
July 19, to on the forms The 
Commission starts registering exchanges 
on September 1 


Traders to Be Consulted 
Joseph P. Kennedy, Chairman of the 
Comn 1 announced that it would be the 
Commission's practice to co with ex- 
need tri and executives from 
in formulating its regulations 
for the stock exchanges. This policy, he 
pointed out, was being given its first prac- 
tical application in the drafting of regis- 
tration forms with the aid of accountants 

The decision to consult Wall as 
the regulatory work takes shape was of 
particular significance. None of the Com- 
mission members except Mr. Kennedy has 
had experience as a stock trader, and the 
composition of the Commission had given 
rise to apprehensions lest practical facts 
be subordinated to theories 

Making its first appointments, the 
Commission filled five posts, three of them 
division directorships and two executive 
offices 











al 





aers 


street 





General Consul Selected 
Judge John J. Burns of the Massachu- 
setts Superior Court, was chosen to be 
general counsel. As head of its legal di- 
vision, he will have to carry the work of 
interpreting a new and complex law as 
it goes into effect. One of the youngest 


members ever to sit on the Massachu- 
setts Superior Court, Judge Burns is a 
former professor at the Harvard Law 
School 

The other professor to be appointed was 


Prof. William O. Douglas of the Yale Uni- 


versity Law School He was selected to 
head the reorganization division, but he 
will also have charge of drafting the re- 


port to Congress of the working of the 
Securities Exchange Act. The act re- 
quires that such a report be made 








One of the most important appoint- 
ments made by the Commission was that 
of David Saperstein to be head of the 
stock market ading section. This po- 





sition makes him the police officer over 
the exchanges because his division will 
have charge of enforcing the prohibitions 
against manipulative practices. 
Stock Exchange Investigator 

Saperstein was first assistant to Ferdi- 
nand Pecora, who was counsel to the 
Senate Banking and Currency Committee 


while that body investigated the stock 
exchanges. Mr. Pecora is now a member 
of the Commission 


Baldwin B. Bane. formerly counsel of 








the securities division of the Federal 
Trade Commission, was selected to be the 
Commission's chief executive officer. He 
will be executive assistant to the Com- 
mission and ave charge of coordi- 
nating the work of the Commission's di- 
Visions 

Donald E. Montgomery, former assistant 
chief of the Federal Trade Commission’: 
Securities division, was appointed head of 
the new Commi sion’s examination di- 
vision 


Activity in Auto Financing 
A USOMOnT E financing is gaining 
£ Figures based on reports to the 
Bureau of Census by 223 financing agen- 
cies show that the wholesale and retail 
financing of automobiles for the month 
of May increased over the previous month 
and was larger than in May a year ago 
Wholesale financing during the first five 
months of this year totaled $444,920,.456, as 
compared with $181,201,003 in the same 
period of last year. Retail financing for 
the first five months totaled $336,606,849 
against $197,545,267 in the same period 
last year 











stockholders 


Dividend of 45 cents per share 
will be paid on no-par common 
stock August 15, 1934, to stock- 
holders of record 3:00 P. M. 
August 1, 1934, without closing 
the transfer books. 


J. S. Prescott, Secretary 





Among the products of General 
Foods are: M House Coffee 
— Post Toastics —Grape-Nuts 
— Postum — Post's Whole Bran — 
Baker's Premium Chocolate — 
Swans Down Cake Flour—Diamond 
Crystal Salt—Calumet Baking Pow- 
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Government Cash 
Direct to Industry 
First Advances by RFC Under 
Its New Policy 


{Continued from Page 12.] 
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Commerce With Asia and Phil- 
ippines Expands 
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No matter what claims may be made for a 
motor fuel, the thing that really counts is how 
well it will perform in your car. That’s why 
we simply ask you to try Essolene and draw 
your own conclusions about its ability. 
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JAMES K. POLK 
President of the United States 1845-1849 
“Under no other system of government has reason 
been allowed so full and broad a scope to combat 
error.” 


EAGLES FOR LABOR UNIONS? 


Federal Government Is Not Powerless to Prevent General Strikes---Law Provides For With- 
drawal of Collective Bargaining Privilege---A. F. of L. Ought to Clean House and Ask 


For Official Supervision of Labor Unions So as to Exterminate Communistic Forces 


foo™-<)3HE Nation has witnessed during the past week 
Z atest of the majesty of government. 
4 The Pacific Coast strikes have brought a cli- 
%<@>a.<932 Max on the labor issue which cannot but leave 
an aftermath of sober thinking. 

For collective bargaining, which has been approved by 
law, was not intended to divest unions of collective re- 
sposibility. 

As the general strike at San Francisco passes into his- 
tory, it is of paramount importance to fix the responsi- 
bility for the use of the strike weapon against society as 
a whole instead of against a few employers engaged in the 
shipping business. 

President Green disavows on behalf of the American 
Federation of Labor all responsibility for the calling of 
the general strike. He places the blame on the local 
leaders. 

The battles between the so-called conservatives and the 
so-called radicals in the ranks of labor developed finally 
into raids on communist headquarters. And union men 
comprising a posse of vigilantes did the raiding. 





But why, it might be asked, was 


BLAME RESTS this situation allowed to develop? 

LARGELY ON Why was a great city paralyzed 

GOVERNMENT and why was it compelled to suf- 
fer a huge economic loss? 

The major responsibility must be placed where it be- 
longs—on the faulty administration by the Federal Gov- 
ernment of the National Industrial Recovery Act. 

For more than a year collective bargaining has been 
extolled to the skies as the saviour of American labor. For 
more than a year employers have been told that they were 
backward and reactionary because here and there they 
hesitated to accept collective bargaining. Few people 
among the critics stopped to consider why those em- 
ployers were hesitant or why they would be so indiscreet 
as to refuse any group of men the same right to be repre- 
sented by an attorney of their choosing as the said em- 
ployers might engage to conduct negotiations in their 
behalf. 

Employers, however, who looked askance at collective 
bargaining did so because they saw opportunities for mis- 
use of the power placed in the hands of a few men. They 
saw selfish agitators coming onto the scene, claiming to 
represent men who really had not chosen them. They 
saw racketeers entering the ranks of the salaried agents of 
workers, collecting dues and making no accounting there- 
of to any body.. They saw peaceful relations which had 
existed for years between management and employes dis- 
rupted by the new ways of coercing men into unions. 

But all these fears were usually brushed aside as so 
much Old Dealism. Any employer who dared to suggest 
that there ought to be some responsibility placed on a 
labor group was condemned as an obstructionist. 

But today the country has had an example of collective 
bargaining without collective responsibility. The Ameri- 
can Federation of Labor publicly says it was not responsi- 
ble for what happened. Well, who was? 

Obviously these are things for careful investigation. 
The power to investigate rests in the National Recovery 
Administration, as does also the power to carry out a 
policy of unofficial coercion analogous to that imposed on 
employers. 

For several weeks, spokesmen of Government have indi- 
cated that they were powerless to do anything in labor dis- 
putes except to offer mediation. After all, they averred, 
the right to strike is sacred, you can’t compel a man to 
work against his will, and, after all, the force of reason 
and order will prevail, etc. 





Yet, what a strange picture we 


LAW BESTOWS ay apr. vie 

would see if the situation were re- 
FULL POWER TO versed. Whether there is any 
CONTROL LABORSanction in law or not, the mo- 

ment an employer is opposed to 
the will of the NRA, his blue eagle is taken away and the 
Government refuses to allow any division or department 
or bureau to buy anything from him and further prohibits 
any bank from lending him any money, and warns any 
manufacturer, jobber or dealer not to buy anything from 
the recalcitrant employer. 

Did it ever occur to anyone in the Federal Government 
or the NRA that maybe the blue eagle might be taken 
away from a labor union? Did it ever suggest itself to 
the powers-that-be how workmen who refused to obey the 
edicts of NRA might be blacklisted by the simple process 
of forbidding employers who have the Blue Eagle from 
employing such workmen? 

If it be said that this is outside the law and smacks of 
coercion, then let us examine the text of the National In- 
dustrial Recovery Act and see what the law itself does 
provide by way of bestowing the Chief Executive with all 
necessary power to deal with labor disputes. 

The preamble of the Act says: “It is hereby declared 
to be the policy of Congress . . to induce and main- 


By DAVID LAWRENCE 


tain united action of labor and management under ade- 
quate governmental sanctions and supervision.” 

What do the words “induce and maintain” mean? They 
have in them an element of compulsion which is unmis- 
takable. To gnaintain united action of labor and manage- 
ment means to keep uninterrupted peace in industry. 

And “adequate government sanctions” must mean 
something more than feeble exhortations to labor to be- 
have or to management to listen to labor's demands. It 
implies a definite obligation to see to it that in this period 
of national emergency two groups shall not be permitted 
to injure the remaining groups of society. One of the 
main reasons for the New Deal's assumption of wide pow- 
ers over business was the argument that a few greedy men 
had exploited their fellow men, that a few selfish corpora- 
tions had refused to consider the good of the maximum 
number and that whenever a few injure the many, the few 
must be controlled, regulated, and, indeed, suppressed. 


v 
HOW PRESIDENT But supposing the few happen 


to be some irresponsible labor 


COULD FORCE leaders? And supposing the rest 
UNITED ACTION of society happen to be hundreds 


of thousands of men, women and 
children whose very sustenance is threatened by a selfish 
fight between two groups of labor leaders? What then? 
Shall the Government remain supine in those circum- 
stances? 

The answer is that the President of the United States 
possesses ample power to hold the scales even between 
capital and labor and to induce and maintain united action 
if he really wishes to do so. Here is his authority in Sec- 
tion 6 of the National Industrial Recovery Act: 

“The President is authorized to prescribe rules and reg- 
ulations designed to insure that any organization availing 
itself of the benefits of this title shall be truly representa- 
tive of the trade or industry or subdivision thereof repre- 
sented by such organization. Any organization violating 
any such rule or regulation shall cease to be entitled to the 
benefits of this title.” 

Now, under the broad term “title,” which really means 
subdivision, may be found among other benefits the fa- 
mous collective bargaining clause. Also under this same 
subdivision arises the President's power to issue executive 
orders to all Government agencies stating that Govern- 
ment contracts or funds shall not be awarded to any or- 
ganizations which do not merit the blue eagle. 


v 
PUSSY-FOOTING Again and again union work- 


men have refused to work on 


UNION POLICY projects where non-union men 
AIDS RADICALS were employed or for employers 


who did not recognize unions. 
The Federal Government today, having adopted the law 
of boycott against employers who do not comply with the 
National Industrial Recovery Act, can as readily apply 
such boycott against irresponsible union leaders or work- 
men who follow their leadership. 

The President could have long ago prescribed rules and 
regulations for every labor union to insure that it is repre- 
sentative. He might have insisted that labor leaders take 
the oath of allegiance to the Government of the United 
States. He might have required American citizenship as 
a prerequisite to the assumption of authority over fellow 
workmen. He might have required that labor union dues 
and collections be audited by competent tribunals. There 
are a dozen things which might have been done and which 
would have prevented a group of communists from boring 
within the Pacific Coast unions and thus threatening the 
conservative and law-abiding labor leaders. 

In this connection candor requires the frank statement 
that the A. F. of L. has been remiss in hesitating to fight 
in the open the radicals on the Coast. The excuse given 
by Mr. Green that this is not the time for labor leaders of 
any kind to be attacked by their friends is not statesman- 
ship. It is typical of the pussy-footing policy which the 
A. F. of L. leaders have maintained toward those rack- 
eteer unions in Chicago which have preyed on innocent 
labor executives and which in some instances have caused 
the death of those who bravely refused to surrender to 
gang pressure. 


v 
LABOR’S CHANCE | The time has come for the 


American Federation of Labor to 


TO CLEAN HOUSE jive up to the vast responsibility 
VOLUNTARILY gp the country and its own 


aw-abiding members have im- 
posed in that organization. The A. F. of L. condemns 
communism more vehemently than any other group.. It 
knows that the communist is an enemy of all that the A. 
F. of L. stands for. 

But the employer who is the victim of irresponsible 
local leaders, some of them influenced by communist doc- 
trine, is not able to purge labor of its worst enemies. 
Labor must do that job itself. And the Nation will cor- 
respondingly increase its trust and confidence in the 











American Federation of Labor if that organization cleans 
house from coast to coast and publicly opposes the labor 
unions which are led by racketeers and communists. The 
A. F. of L. knows even better than the Federal Govern- 
ment where such unions are and who are their principal 
agitators. 

It would be far better for the house-cleaning to come as 
a voluntary act by the A. F. of L., and for that organiza- 
tion to request the Government to prescribe rules and reg- 
ulations for the conduct of labor unions, than to allow an- 
other situation to develop in which the drastic powers of 
blue eagle boycott must be wielded by the Government 
against recalcitrant labor groups. 

Collective bargaining is a privilege granted by law. It 
is bestowed by the National Industrial Recovery Act and 
it can be withdrawn by virtue of that act. The strikes on 
the Pacific Coast can be quickly ended if the Federal me- 
diators are invested by executive order of the President 
with the right to withdraw the collective bargaining 
privilege where it is abused or exercised by organizations 
that are not “truly representative,’ as the words of the 
act so plainly provide. 





¥y 
Much emphasis has been laid 
PUBLIC CONTROL ,,,, the principle of democracy in 
OF UNIONS IS industry. That principle involves 
LOGICAL NOW # broad-gauged right of the group 


to select its own governors. But 
it also means that the protection of the law shall be af- 
forded the rank and file who place their trust in leaders. 

When democracy functions with respect to the elector- 
ate as a whole, there is a legal requirement which compels 
all who collect funds to render an accounting to a public 
body. Rules are made as to the conditions under which 
money is collected and altogether there is a measure of 
public supervision which safeguards the individual. 

In many unions, of course, treasurer’s reports are re- 
quired but in many others there is no such thing as an 
audit by outside accountants. Many millions of dollars a 
year are spent by labor organizations. Lobbying for 
legislation is never an insignificant item of overhead cost. 
But while on the whole, it must be said that labor does 
nanage its finances fairly well, the newspapers from 
month to month tell many a story of defalcation or irregu- 
larities growing out of misuse of union funds. These are 
perhaps the exceptions rather than the rule. Lately the 
instances have been growing. All the more reason, there- 
fore, why careful supervision of the operations of labor or- 
ganizations is just as essential as the newly created mach- 
inery for government supervision of the budgets of the 
various code authorities. 

The element of responsibility has heretofore been an 
entirely inside union matter. Today it becomes a matter 
of concern to the public as a whole. The government 
scrutinizes business and finance. It discusses the salaries 
that shall be paid to executives. It inquires into manage- 
ment and sets itself up as the champion of stockholders. 

The American people are exponents of the theory of 
fair play. If management is to be supervised by govern- 
ment, then it is logical for labor to submit to like supervi- 
sion. It might be argued that politically this is difficult 
for an administration. But the Roosevelt regime has pro- 
fessed itself to be indifferent to political considerations. 
This is the New Deal in American economic life. There 
can be no objection, therefore, to the fixing clearly of a 
labor leader’s responsibility. 

Collective bargaining was hailed by labor as a great vic- 
tory after long year’s of toil but it carries with it a respon- 
sibility the far reaching character of which ought not to 
be overlooked. It would be unthinkable to create class 
consciousness or class power in the United States. Labor 
derives its privileges from the consent of society as a 
whole. And government necessarily represents the whole 
public interest. 

an 


PEOPLE LOSE Economic recovery is being re- 


tarded by sporadic labor warfare. 


ALWAYS WHEN It is beside the point to say that 
STRIKES COME strikes are always numerous as 


we come out of depressions. Great 
Britain had her general strike and then passed laws pro- 
viding definitions of what are and what are not legal 
strikes. 

Such a limitation on the right to strike may come in 
America. But it would be far better for the Federal Gov- 
ernment to insist upon collective responsibility in labor 
unions as a companion obligation to collective bargaining. 
It would be better for labor to reveal its power to govern 
itself in this, its first major test under the new recovery 
law, rather than to introduce Government compulsion. 
And, as labor learns to regulate itself, maybe the elements 
of blue eagle compulsion will some day be subtracted from 
both management and labor in a new era of industrial 
peace. 

For the San Francisco strike proves better than a thous- 
and laws or speeches that when labor and capital fight 
neither side wins and the public always loses. 





rtetetetetetet= tet. 




















